@ Global Securities Services

NewsFlash

Dear Client,

The purpose of this client information notice is to briefly present the key characteristics of the transition to
the T+1 settlement cycle for transactions executed in trading venues for transferable securities - namely on
stock exchanges, multilateral trading facilities (MTFs), or organized trading facilities (OTFs) - as well as its
impact on the Hungarian market and the tasks ahead.

In the European Union, the settlement cycle for securities transactions will decrease from T+2 to T+1 in
securities trading.

The final deadline for mandatory compliance with the new regulation is 11 October 2027, although certain
requirements must be met by market participants earlier.

The Regulatory Technical Standards (RTS') proposed by ESMA and submitted to the European Commission
in relation to the T+1 transition, supporting the 2027 migration, will enter into force gradually from 2026:

Key milestones:

o 7December 2026 - rules applicable before the new settlement process
e 1July 2027 - reporting and transparency obligations for failed settlements
e 11 0ctober 2027 - full implementation of T+1 + activation of CSDR? IT functionalities

From 7 December 2026, the relevant market participants (e.g: investment firms, custodians, central
securities depositories - hereinafter: CSDs - and institutional clients) must comply with the so-called pre-
settlement obligations, such as same-day (T-day) allocation and confirmation, stricter requirements on
settlement instructions, and the use of standardized data and message formats.

Which transactions are affected?
e Transactions involving transferable securities (shares, bonds, exchange-traded funds)
e Trades executed on EU stock exchanges, MTFs, or OTFs, which are
— settledinan EU CSD
— the cash leg of the affected transactions must also be settled within the T+1 deadline.

What does this mean for clients?

1. Shorter deadlines
o Datarequired for settlement must be provided on trade date (T-day)

e The entire process (matching, instruction, funding) must fit into one day

! Detailed and legally binding technical standards that provide further specification and implementation details
for EU financial legislation.

2The EU’s primary regulatory framework for securities settlement and the functioning of central securities
depositories (CSDs).
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2. Significantly increased time sensitivity

Less time for error correction
Rapid response required for all status changes

FX transactions must also fit within the shortened cycle

3. Automation as a key factor
In the future:

Manual processes will not fit within the timeframe
Automated (STP - Straight Through Processing) operation will be necessary

Key expectations towards our Clients to comply with the T+1 requirement:

Use of standardized data and message formats
Application of accurate and complete data structures
Use of accurate and consistent SSI (Standard Settlement Instructions) data
o Maintenance of SSl databases and timely notification of any changes
Use of unified and standardized electronic communication channels
Timely sending of instructions (primarily on T-day)
o Real-time or near real-time communication
Sending and receiving machine-readable (STP-compatible) instructions
Ensuring a high STP rate on the client side as well
Meeting deadlines (e.g. T-day instruction input and allocation)
Minimization of manual steps
o Inthe future, manual and unstructured communication should be avoided
Ensuring adequate liquidity in line with regulatory requirements
Active status monitoring and rapid response

OTP Bank is committed to preparing for the transition to the T+1 settlement cycle and to representing the
interests of its Clients through active participation in working groups. We will continuously inform our
Clients about updates, expectations, and upcoming tasks related to the shortened settlement cycle.

Should you have any further questions, please do not hesitate to contact us.

OTP Bank Plc. Your GSS contacts:
HU-1051 Budapest, Nador u. 16. Imola Feketéné Avar Déra Petrovné Mezriczky
www.otpbank.hu avari@otpbank.hu dora.petrovne.mezriczky@otpbank.hu

+3670708 0788 +36 70 199 9573

Eva Toth-Bede Miklés Toth
eva.szilvia.toth-bede@otpbank.hu miklos.toth@otpbank.hu
+3670 339 8298 +3670708 2749

Mark Hegyeshalmi
mark.hegyeshalmi.2@otpbank.hu
+3670 339 4868
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Disclaimer:

This Newsflash is provided by OTP Bank Hungary, a member of OTP Group, as a service to its customers only. The information and
opinions provided therein has been prepared in good faith on the basis of information which is either publicly available or obtained
from sources which OTP Bank Hungary reasonably believes reliable, and OTP Bank Hungary does not represent or warrant theirs
veracity, accuracy, relevance or completeness. Such publicly available information may be incomplete or condensed and no
responsibility or liability (express or implied) is accepted for any errors, omissions or misstatement by OTP Bank Hungary. Information
herein reflects the market situation at the time of writing and may change as market or regulatory conditions and circumstances
develop. Figures relate to the past and indicate historic data. Past performance is not a reliable indicator of future results. No
representation, warranty or undertaking, express or implied is made and no responsibility is taken or accepted by OTP Bank Hungary
as to or in relation to the accuracy or completeness or otherwise of the material in this Newsflash or as to the reasonableness of any
assumption contained herein. The estimates and opinions included in this Newsflash are subject to change without notice and solely
reflect the viewpoint of the authors thereof and are not intended, and shall not be interpreted, as an offer by OTP Bank Hungary or
any of its officers, directors, employees or agents to buy, sell, hold, hedge or otherwise deal with any currency, security, commodity
or any kind of swap, forward rate, futures, options, derivatives or other contract or product whatsoever or an investment advice. It
does not constitute legal, tax and accounting advice. Any person acting or behaving, or refraining from acting or behaving, in reliance
on, or under the guidance of, the information provided or opinions expressed or recommendations made herein shall do so exclusively
atits own risk based on independent assessment and without any liability for the result of its actions on the part of OTP Bank Hungary
or any of its officers, directors, employees or agents. Any such assessment should involve the complex consideration of the legal, tax,
accounting, regulatory, financial, credit and other related aspects of any decision in respect of the information contained in this
Newsflash in order to be capable of making a well advised decision based on opinions from competent and independent advisors or
other experts. OTP Bank Hungary or any of its officers, directors, employees or agents shall not be liable for any failure to obtain such
advice.

OTP Bank Hungary assumes no responsibility or liability for information contained in this Newsflash and is not holding out any
information as a recommendation to take (or refrain from taking) any action in respect of any financial instruments.

OTP Bank Hungary does not assume or accept any liability whatsoever for any direct, indirect, financial, economic or consequential
loss or damage arising from any use of material contained herein, caused by the negligent act or omission of OTP Bank Hungary,
provided that such limitation of liability shall not apply to any liability which cannot be excluded or limited under applicable law.
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