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1 Of the Global Markets services, the collateral repo will be removed, thus the cancellation of Section 
B.IV.4 of these Business Regulations will be unfavourable for the Business Partner under Section 
A.II.16.1 of the Business Regulations. The reason for the removal is that KELER Központi Értéktár Zrt., 
based on the results of a needs survey among its customers, decided that collateral repo transactions 
would not be available as part of the KELER Service Development Program, and together with the 
transition to the new system, these have been removed.  
The provisions of these Business Regulations for Individual Deposit Transactions will be amended in a 
manner that is not unfavourable for the Business Partner under Section A.II.16.1 of the Business 
Regulations. The provisions herein on Stock Exchange Spot Transactions and Stock Exchange Futures 
Transactions and Forward Foreign Exchange Transactions, Forward Precious Metal Transactions, 
Currency Swap Transactions, Interest Rate Swap Transactions, Foreign Exchange Option 
Transactions, Interest Rate Option Transactions, Inflation Swap Transactions, Spot Securities 
Transactions and Commodity Swap Transactions are amended in a manner that is not unfavourable for 
the Business Partner under Section A.II.16.1. of the Business Regulations.  
Amendments to these Business Regulations other than the above will be made in a manner that is not 
unfavourable for the Business Partner under Section A.II.16.1 of the Business Regulations. 

file:///C:/Users/toth.borbala/AppData/Local/Temp/mq/hjk2z/TableofContents


Page: 2 / 154 

Table of Contents 

A. General provisions .......................................................................................................4 

I. Introductory provisions .................................................................................................4 

1. Authorisations ..............................................................................................................4 
2. Rules governing the legal relationship between OTP Bank Plc. and the Business Partner

 5 

3. Structure of and annexes to the T&Cs .........................................................................8 

4. Notices and announcements about Global Markets services .......................................8 

5. Recording of phone calls, Business Partner’s access to and the content of the 

recordings ............................................................................................................................ 10 

6. Relevant communication ............................................................................................ 10 

II. General Terms and Conditions .................................................................................. 11 

1. General features of the Framework Agreement and separate agreements, individual 

contracting ............................................................................................................................ 11 

2. Global Markets Services used by Business Partners qualifying as natural persons, and 

the service provided by OTP Bank Plc. related to the fulfilment of the EMIR transaction 

reporting obligation ............................................................................................................... 13 

3. Notification of the Business Partner ........................................................................... 20 

4. Proxy ......................................................................................................................... 21 

5. Conclusion of Individual Transactions ........................................................................ 24 

6. Written documentation of concluded Individual Transactions ..................................... 37 

7. Collateral ................................................................................................................... 39 

8. Notification about the execution of an Individual Transaction ..................................... 54 
9. General rules pertaining to the execution and settlement methods of Individual 

Transactions ......................................................................................................................... 54 

10. Certain representations of the Business Partner ........................................................ 56 

11. Certain obligations of the Business Partner ............................................................... 60 

12. The Business Partner’s fulfilment of its payment and financial instrument service 

obligations ............................................................................................................................ 61 

13. Default and non-performance .................................................................................... 62 

14. Material price and exchange rate difference in case of Global Markets services ........ 63 

15. Closing ...................................................................................................................... 63 

16. Amendments to the T&Cs and its Annexes ................................................................ 67 

17. Amendment, cancellation or termination of the Framework Agreement ..................... 69 

18. Liaising with the Business Partner ............................................................................. 72 

19. Specification of due dates .......................................................................................... 73 

20. Fees and costs .......................................................................................................... 73 

21. Rules of Taxation ....................................................................................................... 73 

22. Procedure to follow in the event of the Business Partner passes away ...................... 76 

III. Provisions on data protection ..................................................................................... 77 

IV. Procedure to follow if the person cannot or is unable to read or write or to speak 

Hungarian ............................................................................................................................. 77 

B. Special provisions ...................................................................................................... 79 
I. INVESTMENT CONSULTANCY ................................................................................ 79 

II. GLOBAL MARKETS SERVICES PERTAINING TO TRANSACTIONS CONCLUDED 

AT TRADING VENUES ........................................................................................................ 81 

1. GENERAL RULES ..................................................................................................... 81 

2. STOCK EXCHANGE SPOT TRANSACTIONS .......................................................... 83 



Page: 3 / 154 

3. STOCK EXCHANGE FUTURES TRANSACTIONS ................................................... 88 

4. STOCK EXCHANGE OPTIONS ................................................................................ 96 

III. GLOBAL MARKETS SERVICES PERTAINING TO TRANSACTIONS CONCLUDED 

AT MARKETS OUTSIDE TRADING VENUES (OTC)........................................................... 98 
1. FORWARD FOREIGN EXCHANGE TRANSACTION ................................................ 98 

2. FORWARD DEAL IN PRECIOUS METAL (gold AND silver) .................................... 102 

3. FX SWAP ................................................................................................................ 106 

4. INTEREST RATE DERIVATIVES ............................................................................ 109 

5. FOREIGN EXCHANGE OPTION TRANSACTION ................................................... 119 

6. INTEREST RATE OPTIONS .................................................................................... 124 

7. DUAL CURRENCY STRUCTURED INVESTMENT ........................................... 129130 

8. INFLATION SWAP TRANSACTION ........................................................................ 132 

9. SECURITIES LENDING TRANSACTION .......................................................... 136137 

10. SPOT SECURITIES TRANSACTION ...................................................................... 139 

11. EXECUTION OF ORDERS FOR SPOT SECURITIES ON THE OTC MARKET ...... 140 

12. COMMODITY SWAP TRANSACTION ..................................................................... 142 

IV. GLOBAL MARKETS SERVICES WITHIN THE SCOPE OF THE CREDIT 

INSTITUTIONS ACT .......................................................................................................... 147 

1. GENERAL RULES ................................................................................................... 147 

2. SPOT FOREIGN EXCHANGE TRANSACTION ....................................................... 147 

3. INDIVIDUAL DEPOSIT TRANSACTIONS ............................................................... 149 

C. Annexes................................................................................................................... 154 

 

  



Page: 4 / 154 

A. General provisions 

 

I. Introductory provisions 

Offered by the Markets Department of OTP Bank Plc's (hereinafter: OTP, or 

Bank, or OTP Bank, or OTP Bank Plc.) Global Markets Directorate (hereinafter 

referred to as Global Markets Sales) - whether under a Framework Agreement 

or an Individual Agreement concluded with the Business Partners -, the 

following services shall be considered within the scope of these T&Cs: 

a) certain investment services and intermediary activities as per Act 

CXXXVIII of 2007 on Investment Firms and Commodity Dealers, 

and on the Regulations Governing their Activities (hereinafter the 

Investment Firms Act), 

b) certain financial services as specified in Act CCXXXVII of 2013 on 

Credit Institutions and Financial Enterprises (hereinafter: Credit 

Institutions Act), 

c) securities lending services as specified in Act CXX of 2001 on the 

Capital Market (hereinafter: Capital Market Act). 

The Investment services Business Regulations (hereinafter: Investment 

services Business Regulations) of OTP Bank Plc. denotes the following 

documents: the effective document published by OTP Bank Plc. under this 

title, together with the T&Cs, annexes and notices referenced therein, which 

shall form an integral part of the T&Cs. T&Cs shall mean the Sales Terms and 

Conditions of the Global Markets Directorate of OTP Bank Plc. 

Unless otherwise stipulated in the T&Cs, the provisions of the 

Investment services Business Regulations shall govern legal 

relationship of the Parties without any additional provision. In the event 

of any discrepancies between the provisions of this T&Cs and the 

Investment services Business Regulations, the former shall prevail. 

 

1. Authorisations 

1.2. Within the scope of the Investment services Business Regulations the Global 

Markets Sales shall be authorized to perform the following activities and 

provide the following services on the money and capital markets: 

a) acceptance and forwarding of orders, 

b) execution of orders to the Business Partner's benefit, 

c) proprietary trading, 

d) investment consulting. 

1.3. Within the scope of these T&Cs, Global Markets Sales shall also be entitled to 

provide the following services: 

a) securities lending under the Capital Market Act, 

b) Intermediary services under the Investment Firms Act, and 

c) Deposit collection under the Credit Institutions Act, as well as 

proprietary and brokerage FX trading activities, not including 

currency exchanges. 
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1.4. Within the scope of this T&Cs, Global Markets Sales shall be entitled to offer 

services stipulated under Paragraphs A.I.1.2 and A.I.1.3 herein for all 

monetary and financial instruments listed in Sections 6(a)-(k) of the Investment 

Firms Act and in the Investment services Business Regulations, with the 

proviso that it may decide, at its own discretion, the range of instruments for 

which said services are actually being made available to its Business Partners 

(monetary and financial instruments and applicable services hereinafter 

collectively referred to as Global Markets Service or Global Markets 

services).  

The following shall apply during the activities of and the services provided by 

Global Markets Sales: 

a) Directive 2014/65/EU of the European Parliament and of the Council 

on markets in financial instruments (MiFID II) and the EU delegated 

and implementing regulations. 

b) Regulation No. 600/2014/EU of the European Parliament and of the 

Council on markets in financial instruments and amending 

Regulation 648/2012/EU 

c) the rules of Regulation 575/2013/EU on keeping the trading book, 

d) Regulation No. 1286/2014/EU of the European Parliament and of 

the Council on key information documents for packaged retail and 

insurance-based investment products 

 

1.5. In the event that OTP Bank Plc.'s rights and obligations arising from the 

Framework Agreement (including separate agreements) and Individual 

Transactions (including Individual Agreements) are exercised or fulfilled by 

OTP Bank Plc.'s organisational units other than Global Markets Sales, this 

T&Cs, shall affect neither the scope nor the validity of said Framework 

Agreement or Individual Transactions. 

 

2. Rules governing the legal relationship between OTP Bank Plc. and the 

Business Partner 

2.1. In between Global Markets Sales and the Business Partner, the legal 

relationship forming the subject of this T&Cs shall be defined based on the 

provisions of the pertaining 

a) Individual Transaction carried out between the Parties, 

b) Framework Agreement, Individual Agreement, separate contract 

concluded by the Parties 

c) the ISDA Master Agreement (MA) and Credit Support Annex (CSA), 

and the Global Master Repurchase Agreement (GMRA) concluded 

between the parties, in the event the scope of these T&Cs, based 

on the expressed agreement of the Parties, covers the ISDA MA, 

the CSA and the GMRA, 

d) collateral agreements (specifically including lien, deposit, monetary 

asset, blocking of monetary asset and any other provision based on 
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which the relevant assets are removed from the free disposition of 

the Business Partner), 

e) T&Cs and the annexes thereto, as well as the related 

announcements and the annexes thereto 

f) Consolidated Securities Account Contract or Investment Service 

Framework Agreement, 

g) Payments Account, FX Account agreements, related T&Cs and 

announcements, provided that the given legal relationship involved 

a Payments Account or FX Account, 

h) in the case of Investment services and intermediary activities under 

the Investment Firms Act and securities lending under the Capital 

Market Act, 

ha) the announcements specified in Section A.I.7 of Investment 

services Business Regulations, 

hb) the Investment services Business Regulations, and 

i) OTP Bank Plc.'s General Business Terms and Conditions in the 

above order. 

2.2. The order in which the above items are listed also represents the order of 

interpretation when the legal relationship is being defined, that is, 

a) if the provisions of an Individual Transaction contradict those of a 

Framework Agreement, the former shall prevail. 

b) if the provisions of the Framework Agreement and/or the Individual 

Transaction contradict those of the T&Cs, the Framework 

Agreement and/or the Individual Transaction shall prevail. 

2.3. Upon agreement between OTP Bank Plc. and the Business Partner, Individual 

Transactions may allow for deviations from any provision, whether set out in a 

Framework Agreement or in the T&Cs, with the exception of those referring to 

legislation with which compliance is mandatory. 

2.4. As a precondition to concluding the Framework Agreement - unless the Parties 

specify otherwise therein -, the Business Partner must already have a Payment 

Account opened with OTP Bank Plc. Additionally, certain Global Markets 

services may require the availability of FX and/or securities accounts as well. 

2.5. OTP Bank Plc. only concludes a Framework Agreement, an Individual 

Agreement or an Individual Transaction with a person of legal age and in full 

legal capacity as a Business Partner. Under these T&Cs, with sole traders and 

prime producers who qualify as natural persons OTP Bank Plc shall enter into 

a contractual relationship in their capacity as entrepreneurs; consequently, in 

the absence of any provisions to the contrary, these parties shall be considered 

as legal persons for the purposes of these T&Cs, including their annexes and 

announcements. 

2.6. OTP Bank Plc. is not bound by a contracting obligation, especially with regards 

to an Individual Transaction, even if a Framework Agreement has been 

concluded between OTP Bank Plc. and the Business Partner with regards to 

the specific Individual Transaction. OTP Bank Plc. reserves the right to 

conclude a contract with the Business Partner for Individual Transactions if the 
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Business Partner issued the statements and consents specified by Global 

Markets Sales and communicated by OTP Bank Plc. to the Business Partner 

in this T&Cs. 

2.7. The conclusion of Framework Agreements with the Business Partners, the 

identification of Business Partners and the completion of compliance and 

eligibility tests shall be, as a rule of thumb, carried out through the OTP branch 

network. For the purpose of this T&Cs, the term “OTP branch network” shall 

refer to any organisational unit engaged in investment activities and 

supplementary services and capable of receiving Business Partners for 

customer service and personal assistance; an exhaustive list of which is 

available on the OTP Bank Plc. website. OTP Bank Plc. offers its Business 

Partners with Framework Agreements the option to provide their explicit 

statements specified in Section A.II.10.1.10-A.II.10.1.14, B.III.2.11.10 and 

B.III.12.16 during a recorded phone call or via other durable media, provided 

that the authorised person acting on behalf of the Business Partner may only 

provide such statements and specific declaration exclusively within the context 

and under the limitations specified in the T&Cs, and in compliance with the 

formal and substantive criteria. 

2.8. In the case of Business Partners qualifying as Consumers, no disclaimer or 

limitation of the liability of OTP Bank Plc. in this T&Cs shall be considered as 

the exclusion or limitation of the rights granted to consumers by law, upon a 

breach of contract by OTP Bank Plc. Pursuant to this T&Cs, in the absence of 

a provision in a legal regulation or provisions herein to be applied compulsory 

basis, a consumer is defined as a natural person who is acting for purposes 

which are outside his trade, profession or business (for the purposes of this 

T&Cs hereinafter: Consumer). 

2.9. None of the provisions herein was intended to change the burden of proof to 

the detriment of the Consumer; any provisions to the contrary shall not be 

applicable to the Consumer. 

2.10. No disclaimer or limitation of the liability of OTP Bank Plc. related to a breach 

of contract or in causing damage this T&Cs shall apply to a willful breach of 

contract. 

2.11. Unless the contract on Global Markets services expressly authorises a third 

party to require the services stipulated therein, such services may only be 

required by the contracting parties. 

2.12. Some of the rights granted for OTP Bank Plc. in the T&Cs may be exercised 

as a result of evaluation or choice. Evaluation is possible through several 

methods and the results may vary, and the choice may be the result of using 

different sources. Choosing the evaluation method or the sources is the 

exclusive right of OTP Bank Plc. which is expressly accepted by the Business 

Partner. The method or source utilised by OTP Bank Plc. may only be 

questioned by the Business Partner if it is unquestionably false or misleading 

(namely it cannot be questioned because another method or source would 

have resulted more advantageous return for the Business Partner). The 

burden of proof thereto charges the Business Partner (excluding Business 
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Partners qualifying as Consumers). OTP Bank Plc. shall provide information 

on the applied method upon the Business Partner’s express written request. 

 

3. Structure of and annexes to the T&Cs 

3.1. This document comprises two main parts and a number of annexes. The 

general part contains universal provisions concerning the legal relationship 

between OTP Bank Plc. and its Business Partners, while the specific part 

provides a detailed account of special provisions on Global Markets services. 

3.2. The T&Cs shall provide a general overview of Global Markets services without 

making distinctions as to the Business Partner rating of service recipients 

based on the Customer rating as per the Investment Firms Act. Thus, the 

provisions of this T&Cs shall apply to the legal relationships with ‘retail clients’, 

‘professional clients’ and ‘eligible counterparties’ under the Investment Firms 

Act The respective Framework Agreement or Individual Agreement shall 

include the rating of a given Business Partner as per the Investment Firms Act, 

the characteristic implications of the rating, as well as any individual provisions. 

3.3. Certain additional terms and conditions of the Global Markets services, their 

availability as an option in the case of specific client types, the business hours 

of Global Markets Sales, a sample Framework Agreement, the Data Protection 

Policy and the samples of the declarations required to identify the authorised 

persons in the Framework Agreement shall be included in the annex to the 

T&Cs. A list of Collaterals eligible as security and their collateral values, as 

well as the amount of the secured claim and the base collateral (initial margin) 

requirement for certain Global Markets services shall be made available in the 

Supplementary Announcement and its annex hereto. The annexes identified 

herein are parts of the T&Cs. 

 

4. Notices and announcements about Global Markets services 

4.1. A detailed description of the products offered as part of the Global Markets 

services, and the related preannounced notice, including the URLs of the 

specific documents available on the website are contained in the document 

entitled “Global Markets Preliminary Announcement About Certain Global 

Markets services Sold by OTP Bank Plc.'s Global Markets Directorate” 

(hereinafter: Global Markets Preliminary Announcement) and in the 

Individual Product Information documents concerning Global Markets 

Products (hereinafter: Individual Product Information documents) available 

on the OTP website. The rules for direct and indirect clearing are set out in 

“Announcement according to Article 39(7) of the EMIR, Article 27(2) of the 

MiFID RTS 6, the EMIR 149/2013 RTS and the Indirect Arrangements RTS – 

direct and indirect clearing services”. OTP BANK Plc. complies with its 

obligation to disclose its general terms for indirect clearing services by means 

of “Announcement according to Article 39(7) of the EMIR, Article 27(2) of the 

MiFID RTS 6, the EMIR 149/2013 RTS and the Indirect Arrangements RTS – 

direct and indirect clearing services”. 
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4.2. The information notices include the following: 

a) definition of the initial margin and the supplementary collateral 

(variation margin) required for Individual Transactions. 

b) rules for compliance with certain requirements of EMIR and MiFID 

II. 

c) information pertaining to deposit and investor protection. 

4.3. The Parties agree that with these T&Cs, the Investment Services Business 

Regulations (including the announcements and annexes of the Investment 

Services Business Regulations), the Framework Agreement and the Individual 

Agreement, the Global Markets Preliminary Announcement and the Individual 

Product Information documents, KIDs (Key Information Documents), the 

information reports, together with the documents referred to in these, the Key 

Investor Information concerning investment funds and the notifications 

identified in Section A.I.4.2, and the additional information and notification 

documents published by the Bank, OTP Bank Plc. complies with its obligation 

to provide advance notification as prescribed by the Investment Firms Act in 

that if the Business Partner requests more information in addition to the above, 

OTP Bank Plc., if the specific information is available, will provide more 

information to the Business Partner or will inform the Business Partner about 

the availability of such information. OTP Bank Plc. is entitled, but not obliged 

to provide the Business Partner with other information documents, which serve 

the purpose of providing notification beyond the statutory obligation. 

4.4. Regulation (EU) No 648/2012 of the European Parliament and of the Council 

of 4 July 2012 on OTC derivatives, central counterparties and trade 

repositories (EMIR) contains stipulations both OTP Bank Plc. and its 

contracting partners are bound to comply with, and both parties are obliged to 

cooperate to this effect as EMIR is directly applicable in all Member States of 

the European Union. The conditions for compliance with specific EMIR 

requirements are specified in OTP Bank Plc.’s “Announcement on compliance 

with certain provisions of EMIR” (hereinafter: EMIR Announcement) related to 

the T&Cs. Further information to the Business Partner is provided by the EMIR 

customer information. 

Pursuant to Regulation No. 600/2014/EU of the European Parliament and of 

the Council on markets in financial instruments and amending Regulation 

648/2012/EU (15 May 2014 MiFIR), OTP Bank Plc. shall, in compliance with 

the relevant reporting obligation, keep records of the information relevant to 

the Business Partner and release it to the competent supervisory authority and 

the related trading venue. The relevant information announcement of OTP 

Bank Plc. may include additional related notification. 

4.5. Under the Framework Agreement, the separate agreement and the Individual 

Agreement, Business Partners may use Global Markets services via the 

Transaction Channels defined in these T&Cs. 
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5. Recording of phone calls, Business Partner’s access to and the content 

of the recordings 

5.1. OTP Bank Plc. records the phone calls relating to Global Markets services 

made by Business Partners to the landline or mobile telephone numbers of 

Global Markets Sales. OTP Bank Plc. reserves the right to record phone calls 

to its other phone numbers with sufficient information. This notification may be 

provided in an announcement. OTP Bank Plc. records calls with the Business 

Partner on a medium meeting the criteria for durable medium and stores it for 

a minimum of 5 years, or longer if requested by the Supervisory Authority, and 

releases it to the Business Partner upon request. OTP Bank Plc. allows the 

Business Partner to listen to the audio recordings as per the relevant security 

and confidentiality legal requirements. 

5.2. The calls recorded by OTP Bank Plc. are considered documentary evidence 

in the relationship between the Parties. 

5.3. Rules pertaining to recording: OTP Bank Plc. records telephone calls to certain 

predefined phone numbers on a closed circuit electronic medium. This medium 

is used to record phone calls with the Business Partner and such data (calls) 

are stored without any change to their format or content, available to the 

Business Partner upon request submitted to OTP, which enables the client to 

store information addressed personally to the client for a period of time 

adequate for the purposes of the information and which allows the unchanged 

reproduction of the data stored. 

5.4. OTP Bank Plc. allows its clients to listen to the audio recordings at the 

registered office of OTP Bank Plc. or, by appointment, at the customer service 

units of OTP Bank Plc. during opening hours at the presence of one of the 

representatives of OTP Bank Plc. 

5.5. OTP Bank Plc. informs the Business Partner in a pre-recorded audio about all 

the relevant information regarding the transaction and the service not available 

in the T&Cs, announcements and other printed and electronic documents and 

materials made available to the Business Partner. Thus, OTP Bank Plc. only 

prepares notes about the personal meetings with the Business Partner if 

relevant information was communicated with regards to the transaction 

concluded or the offer given by the Business Partner as per Section A.II.5.1.1 

herein. No other information shared during the personal meetings with the 

Business Partner qualifies as relevant communication. 

5.6. Recording and management of phone calls are governed, among others, by 

the provisions of Investment services Business Regulations and the Global 

Markets Preliminary Announcement. 

 

6. Relevant communication 

6.1. With regards to Global Markets services, the following are considered as 

Relevant Communication 

a) leads to or directly related to the conclusion of a transaction or an 

order for an individual transaction, 
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b) includes relevant information specified in the Investment services 

Business Regulations, 

c) those rated as such in the Investment services Business 

Regulations. 

6.1.2. All communications about Global Markets services via telephone as a means 

of telecommunication are recorded whether the specific communication 

actually leads to an order or the conclusion of an individual transaction. 

6.1.3. During the telephone communication involving Global Markets services, OTP 

Bank Plc. provides the relevant information of the specific individual 

transaction or the related service via the recorded telephone call to the 

Business Partner. 

6.1.4. OTP Bank Plc. prepares a written memo of the personal meetings and 

coordination held in relation to the provisioning of Global Markets services if 

during the coordination or meeting any circumstance or data qualified by law 

as relevant information with regards to the individual transaction or Global 

Markets service was mentioned. Upon the request of the Business Partner, 

OTP Bank Plc. makes a copy of the memo available to the Business Partner. 

6.1.5. Among others, the provisions of the Investment services Business Regulations 

shall apply to Relevant communication. 

 

II. General Terms and Conditions 

 

1. General features of the Framework Agreement and separate agreements, 

individual contracting 

1.1. Framework Agreement: a written convention pertaining to the legal 

relationship between OTP Bank Plc. and the Business Partner and concluded 

in accordance with this T&Cs in the branch office network or, in an individual 

case, through Global Markets Sales, thereby enabling the Parties to only 

negotiate the terms of an Individual Transaction that may vary for each 

occasion (for the purposes of this T&Cs hereinafter: Framework Agreement). 

By default the Framework Agreement is concluded by way of a standard 

contract sample (Standard Global Markets Framework Agreement). By 

mutual consent of the Parties, the Framework Agreement may be concluded 

with individual content with regards to certain provisions (Individual Global 

Markets Framework Agreement). 

Conclusion of the Framework Agreement as referenced above does not mean 

that the Parties need to make their legal statements related to or required for 

the use of certain Global Markets services, especially their consents pertaining 

to specific forms of notifications, in other communication channels and using 

any device rated as durable medium (especially recorded phone calls or e-

mail messages). The statements thereby made, unless specifically required 

by the relevant law to provide in writing as per the Civil Code, shall be deemed 

as made valid in the legal relationship of the Parties and the provisions therein 

shall apply. 
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1.2. Under a Framework Agreement - unless the Parties specify otherwise therein 

- and in the event of a relevant Individual Transaction, the Business Partner 

shall be entitled to all Global Markets services within the scope of this T&Cs 

as specified in Annex D of this T&Cs.In the Framework Agreement and in its 

annex if available, the Business Partner shall specify the Treasury services it 

requests: Exception to this rule are natural person Business Partners as per 

section A.II.2.1. 

1.3. However, the conclusion of a Framework Agreement does not present an 

obligation to engage in an Individual Transaction for either OTP Bank Plc. or 

for the Business Partner; accordingly none of the parties shall be obliged to 

conclude individual transaction pursuant based on the Framework Agreement. 

Following the conclusion of a Framework Agreement and before an Individual 

Transaction is concluded, OTP Bank Plc. may, upon the Business Partner’s 

request, release pricing information that does not constitute an Offer. 

1.4. OTP Bank Plc. and its Business Partner may, in the absence of a Framework 

Agreement, also engage in separate agreements for the use of Global Markets 

services. In such cases, the Business Partner shall be entitled exclusively to 

the Global Markets services specified in the separate agreement, with the 

condition that, upon concluding the said separate agreement, neither OTP 

Bank Plc. nor the Business Partner is under obligation to engage in individual 

transactions pertaining to a given Global Markets Service, and thus neither 

Party shall be obliged to do so. It must be noted here that separate agreements 

shall be subject to the Framework Agreement Chapter of this T&Cs, whereas 

individual Global Markets Service contracts under separate agreements shall 

be governed by the provisions defined herein applicable to Individual 

Transactions. 

1.5. At its own discretion and based on its agreement with the Business Partner, 

OTP Bank Plc. may also conclude Master Agreements as developed by ISDA, 

the International Swaps and Derivatives Association, Inc. (hereinafter: ISDA 

MA) and, with Business Partners qualifying as professional clients and eligible 

counterparties under the Investment Firms Act, agreements as per the Credit 

Support Annex (CSA) and Global Master Repurchase Agreements (GMRA), 

in which the Parties stipulate, for their OTC derivatives contracts, the key 

principles and definitions, provide guidelines for the conclusion of individual 

agreements and establish the legal grounds for the joint closing of derivative 

contracts that are subject to the agreement in case of events specified in the 

agreement. Unless otherwise agreed upon, the ISDA MA, the CSA and the 

GMRA shall remain outside the scope of these T&Cs. 

1.6. OTP Bank Plc. may conclude a separate agreement with Business Partners 

rated as professional clients and counterparties under the Investment Firms 

Act about the limitations related to the advance notification requirements 

before individual transactions and the notification after transactions, which may 

only be applied based on this under the prevailing legal regulations. 
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2. Global Markets Services used by Business Partners qualifying as natural 

persons, and the service provided by OTP Bank Plc. related to the 

fulfilment of the EMIR transaction reporting obligation 

2.1. Global Markets Services used by Business Partners qualifying as natural 

persons 

2.1.1. If the Business Partner is a natural person, the Framework Agreement applies 

to all Global Markets services currently available to natural persons under the 

T&Cs, which services are listed in Annex D of this T&Cs. If the Business 

Partner is a natural person, no limitation may be imposed on Global Markets 

Services in the Framework Agreement, except where other arrangements are 

made in an Individual Global Markets Framework Agreement. 

2.1.2. Based on the limitations included in the Investment Firms Act, OTP Bank Plc. 

does not provide a Global Markets service to Business Partners qualified as 

natural persons, including sole traders and primary producers, if they are retail 

clients, which would necessitate a title transfer collateral to open and maintain 

the position. 

2.2. Service provided by OTP Bank Plc. related to the fulfilment of the EMIR 

transaction reporting obligation, and OTP Bank Plc.’s obligations for NFC- 

Business Partners 

2.2.1. Common rules 

2.2.1.1 If a Framework Agreement, or a special agreement for the Business Partner’s 

transfer of Reporting Obligation to OTP Bank Plc. under EMIR was concluded 

between OTP Bank Plc. and the NFC- Business Partner before 16 November 

2020, then, unless otherwise provided for by the Business Partner, as of 16 

November 2020 OTP Bank Plc.’s Reporting Obligation will be subject to the 

common rules set out in Section A.II.2.2.1, and to Section A.II.2.2.3., with 

regard to the fact that effective from 18 June 2020, under EMIR OTP Bank Plc. 

shall bear sole responsibility and liability for reporting the data of over-the-

counter derivative contracts with NFC- Business Partners on behalf of both 

parties and for ensuring the accuracy of the reported data. Given that in 

accordance with the foregoing, for NFC- Business Partners the Reporting 

Obligation in respect OTC derivatives qualifying as Reportable Transactions is 

carried out by OTP Bank Plc., in respect of Individual Transactions that do not 

qualify as OTC but are Reportable Transactions for which the Reporting 

Obligation lies with the Business Partner, OTP Bank Plc. will, unless otherwise 

provided for by the Business Partner, continue its participation in the fulfilment 

of the Reporting Obligation also from 16 November 2020 in accordance with 

Sections A.II.2.2.1 and A.2.2.2 of these T&Cs. 

2.2.1.2 The terms used in this Section A.II.2.2 shall have the following meanings, with 

the proviso that information about EMIR’s cited terms and provisions is 

provided in the EMIR Announcement: 

2.2.1.2.1. Reporting Obligation: the obligation to report the details of a derivative 

contract as well as the details of its modification and termination no later than 

on the working day following the conclusion, modification or termination of the 

contract, in accordance with Article 9(1) of EMIR. 
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2.2.1.2.2. ESMA: European Securities and Markets Authority 

2.2.1.2.3. FC or Financial Counterparty: as defined in EMIR Article 2(8). 

2.2.1.2.4. Reportable Details: Partner Data and Transaction Data collectively. 

2.2.1.2.5. Reportable Transactions: Individual Transactions between OTP Bank Plc. 

and the Business Partner that are subject to a Reporting Obligation under 

EMIR Article 9, and are derivative contracts for the purposes of Section 

A.II.2.2.2, and OTC derivative contracts for the purposes of Section A.II.2.2.3. 

2.2.1.2.6. Reporting Contributor: a third party engaged by OTP Bank Plc. for the 

fulfilment of the Reporting Obligation. OTP Bank Plc. uses its website to 

provide information to Business Partners about any Reporting Contributors 

engaged by it under Section A.II.2.2. 

2.2.1.2.7. Reporting Regulations: the regulations, contractual terms and conditions, 

ordinances and other documents of the Trade Repository or the Reporting 

Contributor regarding services related to the Reporting Obligation. 

2.2.1.2.8. Trade Repository: as defined in EMIR Article 2(2). If a Trade Repository is 

unable to record the details of a derivative contract, the counterparties and the 

CCPs shall ensure that such details are reported to ESMA, in which case the 

provisions of this Section A.II.2.2. for the Trade Repository shall apply to the 

ESMA accordingly. OTP Bank Plc. uses its website to provide information to 

Business Partners about the Trade Repository used by it under Section 

A.II.2.2. 

2.2.1.2.9. NFC or Non-Financial Counterparty: as defined in EMIR Article 2(9). 

2.2.1.2.10. NFC+: a Non-Financial Counterparty that meets the criteria set out in EMIR 

Article 10(1), second subparagraph. 

2.2.1.2.11. NFC-: a Non-Financial Counterparty that does not meet the criteria set out in 

EMIR Article 10(1), second subparagraph. 

2.2.1.2.12. Partner Data: “Counterparty data” as defined in the Annexes to Commission 

Delegated Regulation (EU) No 148/2013 of 19 December 2012 supplementing 

Regulation (EU) No 648/2012 of the European Parliament and of the Council 

on OTC derivatives, central counterparties and trade repositories with regard 

to regulatory technical standards on the minimum details of the data to be 

reported to trade repositories, and Commission Implementing Regulation (EU) 

No 1247/2012 of 19 December 2012 laying down implementing technical 

standards with regard to the format and frequency of trade reports to trade 

repositories according to Regulation (EU) No 648/2012 of the European 

Parliament and of the Council on OTC derivatives, central counterparties and 

trade repositories. The scope of Partner Data to be supplied by the Business 

Partner to OTP Bank Plc. is specified in the EMIR Announcement. 

2.2.1.2.13. derivative contract: as defined in EMIR Article 2(5). 

2.2.1.2.14. OTC derivative contract: as defined in EMIR Article 2(7). 

2.2.1.2.15. Transaction Data: “Common data” as defined in the Annexes to Commission 

Delegated Regulation (EU) No 148/2013 of 19 December 2012 supplementing 
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Regulation (EU) No 648/2012 of the European Parliament and of the Council 

on OTC derivatives, central counterparties and trade repositories with regard 

to regulatory technical standards on the minimum details of the data to be 

reported to trade repositories, and Commission Implementing Regulation (EU) 

No 1247/2012 of 19 December 2012 laying down implementing technical 

standards with regard to the format and frequency of trade reports to trade 

repositories according to Regulation (EU) No 648/2012 of the European 

Parliament and of the Council on OTC derivatives, central counterparties and 

trade repositories. 

2.2.1.3 Under EMIR, counterparties and central counterparties must fulfil their 

Reporting Obligations through submissions to the Trade Repository. 

2.2.1.4 Under EMIR, the counterparties subject to a Reporting Obligation may 

delegate the duty to report the details of a derivative contract. Where 

arrangements between the Business Partner and OTP Bank Plc. are made for 

OTP Bank Plc.’s contribution to the Business Partner’s Reporting Obligation, 

the common rules set out in Section A.II.2.2.1, and Section A.II.2.2.2 shall 

apply. 

2.2.1.5 Under EMIR, OTP Bank Plc. shall bear sole responsibility and liability for 

reporting the data of over-the-counter derivative contracts with NFC- Business 

Partners on behalf of both parties and for ensuring the accuracy of the reported 

data. OTP Bank Plc.’s Reporting Obligation shall be subject to the common 

rules set out in Section A.II.2.2.1, and to Section A.II.2.2.3. 

2.2.1.6 For the purposes of the fulfilment of OTP Bank Plc.’s Reporting Obligation, 

OTP Bank Plc. shall consider – until receipt of the Business Partner’s 

notification to the contrary – any derivative contract concluded with a Business 

Partner qualifying as an NFC as one directly related to the Business Partner’s 

commercial activities and treasury financing activities. 

2.2.1.7 The Business Partner shall submit the Partner Data to OTP Bank Plc. primarily 

in accordance with the Framework Agreement. The Business Partner shall 

acknowledge that OTP Bank Plc. will transmit the Partner Data provided in 

accordance with the terms laid down in the Framework Agreement at the time 

of fulfilling the Reporting Obligation. In respect of the Reporting Obligation, 

Partner Data may be modified in accordance with the Framework Agreement. 

Modification shall become effective in accordance with the provisions of the 

Framework Agreement, or, in the absence of such provisions, as of the date 

of confirmation of the receipt thereof by OTP Bank Plc. The Business Partner 

shall notify OTP Bank Plc. about any changes in the Partner Data in 

accordance with the provisions of the Framework Agreement or, in the 

absence of such provisions, immediately. The Business Partner shall 

acknowledge that OTP Bank Plc. will not examine any notices transmitted in 

any other format, to any other contact details regarding Partner Data, nor will 

it consult any public records (such as the Company Registry) in the course of 

fulfilling its Reporting Obligation. The Business Partner shall indemnify OTP 

Bank Plc. for any and all losses and costs that OTP Bank Plc. incurs in 

connection with the Reporting Obligation as a result of the Business Partner 
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supplying no or inadequate information about its Partner Data or any changes 

therein. 

2.2.1.8 The Unique Transaction Identifier (UTI) identifying an Individual Transaction 

shall be created by OTP Bank Plc. and used for the purposes of fulfilling the 

Reporting Obligation. 

2.2.1.9 It is the responsibility of the Business Partner to obtain its own valid and active 

LEI code, as well as to continuously maintain the code and ensure that its 

status remains active. The LEI codes that qualify as active for the fulfilment of 

the Reporting Obligation are specified in the EMIR Announcement. When 

entering into a Framework Agreement, the Business Partner is required to 

supply information about its LEI code to OTP Bank Plc. 

In the event that the Business Partner fails to inform OTP Bank Plc. about the 

valid and active LEI code, or fails to ensure the continuity of the LEI code or 

its active status, OTP Bank Plc. will not transmit any Reportable Details in 

respect of the Business Partner to the Trade Repository or to the Reporting 

Contributor until receiving proper information in accordance with the 

Framework Agreement from the Business Partner on the applicable (valid and 

active) LEI code. 

Where the Business Partner fails to arrange for the valid and active status of 

its LEI code, OTP Bank Plc. may refuse entering into an Individual 

Transaction, or if the LEI code was valid and active on the date of the Individual 

Transaction but is no longer valid and active at the time when the Reporting 

Obligation is to be fulfilled, OTP Bank Plc. will not carry out the Reporting 

Obligation in respect of the Business Partner until the LEI code is renewed. 

Attempts to carry out a Reporting Obligation that failed due to an inadequate 

LEI code will be made by OTP Bank Plc. on a daily basis until expiry or closure 

of the Individual Transaction. 

2.2.1.10 Following the transmission of the Reportable Details to the Trade Repository, 

OTP Bank Plc. will immediately notify the Business Partner about any errors 

communicated by the Trade Repository and/or the Reporting Contributor in 

respect of the Reportable Details, and call on the Business Partner to rectify 

such error(s), provided that they affect the details submitted by the Business 

Partner. 

2.2.1.11 The Business Partner expressly agrees and authorises OTP Bank Plc. to 

disclose facts, information, solutions or data obtained by it and qualifying as 

securities and/or bank secrets concerning the Business Partner and the 

Reportable Transaction, required for the fulfilment of the Reporting Obligation 

to the Trade Repository and the Reporting Contributor(s), and to collect, 

record, store and process such data to the extent necessary and during the 

term of the legal relationship of the Parties for such purposes, or as long as 

OTP Bank Plc. has any claims against the Business Partner. OTP Bank Plc. 

hereby warns the Business Partner that data transmitted as part of the data 

transfer in fulfilment of the Reporting Obligation may be disclosed to parties 

whose place of residence does not ensure a level of protection by its laws 

equivalent to those granted by the laws of Hungary. The Business Partner 

represents and warrants that if the data required for the fulfilment of the 



Page: 17 / 154 

Reporting Obligation includes third party data as well, the Business Partner 

shall have the approval of such third parties required for it to transmit such data 

to OTP Bank Plc., for OTP Bank Plc. to process and transfer it for the purposes 

of fulfilling the Reporting Obligation. 

2.2.1.12 For purposes other than the fulfilment of the Reporting Obligation, OTP Bank 

Plc. shall use the Reportable Details in compliance with the provisions of the 

applicable laws, and its contract with the Business Partner. The data 

processing activities pursued by the Reporting Contributor and the Trade 

Repository shall be governed by the respective contractual terms and 

conditions of these entities, as well as the laws applicable to them. 

2.2.1.13 The Business Partner shall be obliged to inform OTP Bank Plc. immediately in 

the event of any change occurring in their Business Partner status under EMIR. 

In the event of a change in the status of the Business Partner whereby an NFC- 

Business Partner is assigned NFC+ status, or an NFC+ Business Partner is 

assigned NFC- status, OTP Bank Plc. and the Business Partner shall amend 

the Framework Agreement, agreeing and recording arrangements for the 

fulfilment of the Reporting Obligation in accordance with the Business 

Partner’s new status. 

2.2.2. Transfer of the Reporting Obligation to OTP Bank Plc. 

2.2.2.1 The FC and NFC+ Business Partner may engage OTP Bank Plc. in the 

Framework Agreement to participate in the fulfilment of the Business Partner’s 

Reporting Obligation in respect of the Reportable Transactions. OTP Bank Plc. 

will contribute to the fulfilment of the Business Partner’s Reporting Obligation 

in respect of Reportable Transactions only if, and only after, specific 

arrangements to that effect have been made between by OTP Bank Plc. and 

the Business Partner. The Business Partner hereby acknowledges that 

according to EMIR and its interpretation by the regulatory authority, regardless 

of any arrangements for the assignment of the task to report the details of a 

derivative contract, the Business Partner shall be solely liable for the fulfilment 

of its Reporting Obligation. 

2.2.2.2 Where in accordance with Section A.II.2.2.3, for NFC- Business Partners the 

Reporting Obligation in respect OTC derivatives qualifying as Reportable 

Transactions is carried out by OTP Bank Plc., in respect of Individual 

Transactions that do not qualify as OTC but are Reportable Transactions for 

which the Reporting Obligation lies with the Business Partner, OTP Bank Plc. 

will, unless otherwise provided for by the Business Partner, participate in the 

fulfilment of the Reporting Obligation as instructed by the Business Partner in 

the Framework Agreement as per this Section A.II.2.2.2. 

2.2.2.3 Where in accordance with Section A.II.2.2.3, for NFC- Business Partners the 

Reporting Obligation in respect OTC derivatives qualifying as Reportable 

Transactions is not carried out by OTP Bank Plc., in respect of Individual 

Transactions that do not qualify as OTC but are Reportable Transactions for 

which the Reporting Obligation lies with the Business Partner, OTP Bank Plc. 

will not participate in the fulfilment of the Reporting Obligation. 
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2.2.2.4 In order to fulfil the Reporting Obligation, OTP Bank Plc. shall enter into 

contract(s) with one or more Trade Repositories or Reporting Contributors 

whose involvement will enable it to fulfil the Reporting Obligation. OTP Bank 

Plc. shall be entitled to appoint and/or replace a Trade Repository and a 

Reporting Contributor at its sole discretion. 

2.2.2.5 The Business Partner acknowledges that any service related to the fulfilment 

of the Business Partner’s Reporting Obligation shall be carried out by OTP 

Bank Plc. in accordance with the Reporting Regulations. The Business Partner 

declares that it is completely familiar and agrees with the Reporting 

Regulations, and that OTP Bank Plc. may reasonably assume that any legal 

action by the Business Partner is taken in full awareness of such Reporting 

Regulations. The Business Partner shall continuously monitor any changes in 

the Reporting Regulations, the EMIR, and other legal regulations concerning 

the Reporting Obligation. 

2.2.2.6 OTP Bank Plc. shall assume liability for the performance of the Trade 

Repository or respectively the Reporting Contributor towards the Business 

Partner to the same extent and with the same restrictions as assumed by the 

Reporting Contributor or the Trade Repository towards OTP Bank Plc. for their 

own performance. 

2.2.2.7 In the event that the Trade Repository or the Reporting Contributor or any third 

party asserts any claims against OTP Bank Plc. in respect of OTP Bank Plc’s 

contribution to the fulfilment of the Business Partner’s Reporting Obligation, 

the Business Partner shall, upon the request of OTP Bank Plc., forthwith 

indemnify and hold harmless OTP Bank Plc. for any such claims, provided that 

those have arisen due to a cause falling under the sphere of interest of the 

Business Partner (e.g. for failure or default by the Business Partner to provide 

data). 

2.2.2.8 OTP Bank Plc. undertakes to 

a) create a report from the Reportable Details of the Reportable 

Transactions, which shall provide for compliance with the Reporting 

Obligation; and 

b) transmit the report on behalf of the Business Partner to a Trade 

Repository and/or a Reporting Contributor in order to fulfil the 

Reporting Obligation. 

2.2.2.9 In the event that the transmission of the Reportable Details fails due to a 

reason falling within the sphere of interest of the Reporting Contributor or the 

Trade Repository (such as errors or shutdown of the IT system operated by 

them), OTP Bank Plc. shall be entitled to transmit the Reportable Details by 

alternative means granted by the Reporting Contributor or the Trade 

Repository, and the Business Partner shall accept such transmission as proper 

fulfilment. 

2.2.2.10 OTP Bank Plc. shall determine and transmit the Transaction Data based on 

the Individual Transaction between the Parties. In case of any discrepancies 

between the data included in a notification regarding an Individual Transaction 

(e.g. confirmation) transmitted by OTP Bank Plc. to the Business Partner and 
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those serving as a basis of such Individual Transaction between the Parties, 

the Business Partner shall promptly notify OTP Bank Plc. by communicating 

the foregoing, in accordance with the provisions of the Framework Agreement 

and the applicable laws, at the contact details of the latter as indicated in the 

Framework Agreement, in order for it to be able to comply with its Reporting 

Obligation in a proper manner. Failure of such notification shall entail that any 

and all damages and costs arising from the non-compliance of the Reporting 

Obligation shall be borne by the Business Partner. 

2.2.2.11 The Business Partner expressly acknowledges that in the event of its failure to 

ensure the valid and active status of its LEI code, OTP Bank Plc. may act as if 

the Business Partner had not engaged it for transmitting Reportable Details on 

behalf of the Business Partner for the purposes of ensuring compliance with 

the Reporting Obligation. Thus, in respect of the Reportable Transactions 

between the Business Partner and OTP Bank Plc., the latter shall be entitled 

to comply with the mandatory reporting obligations on its own account, in 

accordance with the laws applicable to it, by submitting its reports to the Trade 

Repository or the Reporting Contributor without indicating any detail(s) 

regarding the Business Partner’s Reporting Obligation. 

2.2.2.12 The Business Partner agrees to and acknowledges the following provisions 

describing the procedure and liability applicable to OTP Bank Plc.: 

a) in the event that the Business Partner fails to comply with its 

Reporting Obligation, the transactions submitted by OTP Bank Plc. 

together with the report(s) transmitted by the latter on its own 

account may not be reconciled by the Trade Repository; 

b) regarding transactions not reported by OTP Bank Plc. in respect of 

the Business Partner due to the absence of a valid and active LEI 

code, if the Business Partner notifies OTP Bank Plc. that it has a 

valid and active LEI code, the latter does not transmit Reportable 

Details with a retroactive effect; 

c) OTP Bank Plc. does not assume any liability for any damage or 

consequences incurred by the Business Partner, arising from or in 

connection with the situations referred to in (a) and (b) above due to 

the absence of a valid and active LEI code. 

2.2.2.13 OTP Bank Plc’s contribution to the fulfilment of the Business Partner’s 

Reporting Obligation shall be free of any fees or charges until OTP Bank Plc. 

publishes its decision to cancel this condition in the list of conditions, along 

with the fees and charges involved in the service. The Business Partner 

acknowledges and expressly agrees that where, in the applicable 

announcement, OTP Bank Plc. requires payment of any fees or charges in 

connection with its service, the Business Partner shall be required to pay such 

items on using the service. Where OTP Bank Plc. adopts a decision to 

introduce fees or charges for its contribution to the fulfilment of the Business 

Partner’s Reporting Obligation, or a decision to increase the fees and charges 

previously introduced, the Business Partner with valid arrangements for the 

use of such a service may withdraw from its use of the service, and propose 

amendments to the Framework Agreement in that regard. 
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2.2.2.14 Arrangements for OTP Bank Plc’s contribution to the fulfilment of the Business 

Partner’s reporting obligations may be cancelled by the Parties by amending 

the Framework Agreement accordingly. Where the arrangements are 

cancelled between the Business Partner and OTP Bank Plc. for OTP Bank 

Plc’s contribution to the fulfilment of the Business Partner’s Reporting 

Obligation, from the day following the corresponding amendment to the 

agreement the Business Partner shall be responsible for the fulfilment of its 

Reporting Obligation in respect of its Reportable Transactions with OTP Bank 

Plc. 

2.2.3. OTP Bank Plc.’s mandatory fulfilment of the Reporting Obligation for NFC(-) 

Business Partners 

2.2.3.1 For OTC derivative contracts qualifying as Reportable Transactions, the NFC- 

Business Partner may decide to undertake and carry out the Reporting 

Obligation on its own behalf instead of transferring it to OTP Bank Plc., in which 

case it will inform OTP Bank Plc. to that effect in the Framework Agreement. 

According to EMIR, the NFC- Business Partner making such a decision is 

responsible and liable for meeting the Reporting Obligation in respect of OTC 

derivative contracts, and for ensuring the accuracy of the details reported. 

2.2.3.2 Amendments to the Framework Agreement shall be required in cases where 

the NFC- Business Partner modifies a previous decision adopted as per 

Section A.II.2.2.3.1, or, in derogation from the Framework Agreement, decides 

for OTP Bank Plc. to proceed in accordance with Section A.II.2.2.3.1. 

2.2.3.3 Where the Business Partner has failed to provide OTP Bank Plc. with the 

Partner Data specified in Section A.II.2.2.1.1.12, in accordance with the 

regulatory authority’s interpretation of EMIR OTP Bank Plc. will only submit the 

Reportable Details to the Trade Repository following receipt of the Partner 

Data from the Business Partner. Under EMIR, the Business Partner is liable 

for the adequacy of the Partner Data specified in Section A.II.2.2.1.1.12. 

2.2.3.4 As OTP Bank Plc. is liable for the Reporting Obligation in respect of Reportable 

Transactions that are made with NFC- Business Partners and qualify as OTC 

derivative contracts, OTP Bank Plc.’s fulfilment of the Reporting Obligation will, 

accordingly, not be subject to any fees or charges. 

 

3. Notification of the Business Partner 

3.1. Additional regulations about the advance and follow-up notification, rating and 

pre-agreement information obligation of Business Partners are contained in 

the Investment services Business Regulations. 

3.2. The detailed description of the Global Markets services and the related 

advance information are included in the Global Markets Advance Information 

Notice and in the Individual Product Information documents published on OTP 

Bank Plc.'s website, as well as other information documents addressed by 

OTP Bank Plc. to the Business Partner. The Global Markets services available 

to certain groups of Business Partners are listed in Annex D of this T&Cs. 
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3.3. With regards to a specific individual transaction, OTP Bank Plc. shall inform 

the Business Partner if any financial instrument owned by or due to the 

Business Partner has been moved to an accumulation account. OTP Bank 

Plc. shall inform the Business Partner about this possibility and shall 

explicitly and clearly draw attention to the associated risks as follows. 

The Business Partner shall acknowledge OTP Bank Plc.’s reminder that - if 

monetary or financial instruments are moved to an accumulation account 

managed by a third party, it may present the risk of the financial and monetary 

instruments managed in an accumulation account being utilised for the 

settlement of other business partner positions. This is particularly likely when, 

under hectic fluctuations in market price, other engaged business partners 

might not necessarily secure collateral for their respective positions. In specific 

cases this may have the unfavourable outcome for the Business Partner that 

the monetary or financial instrument provided by it in connection with the 

Individual Transaction is used for the settlement of obligations burdening other 

Business Partners or OTP Bank Plc., or the execution of the disposition given 

by the Business Partner is hindered in respect of the affected financial and 

monetary instruments, concerning which the Business Partner may only raise 

any objection or claim towards OTP Bank Plc. This is particularly detrimental 

for the Business Partner, if OTP Bank Plc. becomes bankrupt, where during 

the bankruptcy proceeding the Business Partner cannot obtain the instruments 

used in this way or can obtain it only with restrictions. The risk of managing the 

monetary or financial instrument on an accumulation account managed by a 

third party is that the Business Partner may subsequently suffer some damage. 

3.4. With regards to the specific individual transaction, OTP Bank Plc. will inform 

the Business Partner that in the event the financial or monetary instrument 

owned by or due to the Business Partner is moved to an account to which a 

law different from the law specified in the agreement in effect between OTP 

Bank Plc. and the Business applies, and will inform the Business Partner about 

the resulting differences governing the rights and obligations of the Business 

Partner. 

 

4. Proxy 

4.1. Subject to the Framework Agreement, natural person Business Partners may 

proceed either in person or through a proxy authorized to act in a request for 

quote or conclusion of a contract (for the purposes of this T&Cs hereinafter: 

Proxy). Natural person(s) and dealers entitled to proceed under the Framework 

Agreement and pursuant to the T&Cs on behalf and in the name of the 

Business Partner shall be considered Proxies, tender announcers. The 

Business Partner may specify the persons with authorisation for 

representation, requesting quotes, concluding a transaction and their relevant 

details in the Framework Agreement, and, if available, in the annexes thereto. 

The Business Partner shall indicate whether his Proxy qualifies as an internal 

or external representative under the legal requirements pertaining to the 

transaction report. Since OTP Bank Plc. only concludes a Framework 

Agreement, an Individual Agreement or an Individual Transaction with a 
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person of legal age and in full legal capacity as a Business Partner, in terms 

of the statutory requirements on transaction reports, the Business Partner’s 

Proxy is considered to be an external requesting party. In the case of non-

natural person Business Partners, the Business Partner’s legal 

representatives, senior officers, managing directors, duly authorised 

signatories and employees shall be considered internal authorised 

Representatives, while all other Proxies shall be considered external 

authorised Representatives. If the non-natural person Business Partner does 

not specify whether his Proxy is an internal or external Representative, until 

the Business Partner’s contrary declaration OTP Bank Plc. shall consider the 

Business Partner’s natural person Proxies internal Representatives, while the 

Business Partner’s non-natural person Proxies shall be considered external 

Representatives for the purposes of the legal requirements pertaining to the 

transaction report. 

Only persons in full legal capacity may be appointed as proxies. 

Such representatives may be authorised by the non-natural person Business 

Partner with or without restriction, in which case the restriction shall be 

specified in the Framework Agreement or its annex, if any. 

The natural person Business Partner may not issue a restricted authorisation, 

which means that the Proxy shall have powers extending to all Global Markets 

services contracted by the Business Partner under the Framework Agreement, 

except where the Framework Agreement provides otherwise with the consent 

of OTP Bank Plc., to be granted on a case-by-case basis. 

The Proxy authorised to request offers and conclude transactions on behalf of 

the Business Partner may not issue a general declarations of consent on 

behalf of the Business Partner that generally applies to the legal relationship 

between the Business Partner and OTP Bank Plc. This, however, does not 

prohibit the Proxy authorised to request offers and conclude transactions to 

make the necessary declarations of consent for the specific Individual 

Transaction in which he represents the Business Partner. 

Any investment consulting shall be provided in consideration of the knowledge 

and experience of the Proxy, whether a natural or a non-natural person, 

provided that the declarations and agreements of the represented Business 

Partner shall be governing the risk-taking, financial situation, investment 

objective and the available Global Markets services. 

This provision applies to cases if the Proxy acting on behalf of the Business 

Partner only ask for quote. 

The identification of the Business Partner’s representative (Proxy) during 

Individual Transaction or the rendering of services shall take place on the basis 

of the data registered in OTP Bank Plc.'s records. 

4.2. A list of the Business Partner’s Proxy(ies) and, on the part of Global Markets 

Sales, dealers entitled to the solicitation of Offers - if appointed by OTP Bank 

Plc. -, as well as the contents of the Business Partner’s authorisation shall be 

included in the Framework Agreement, or its annex, if any, in accordance with 

this T&Cs. The Business Partner’s Proxy shall be, under the Framework 

Agreement or its annex, if any, entitled to: 
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a) conclude, withdraw and modify (when applicable), close, terminate, 

cancel (when applicable) Individual Transactions for Global Markets 

services via Transaction Channels, 

b) acknowledge advance information, 

c) provide OTP Bank Plc. with information pertaining to Business 

Partner rating and as part of advance inquiries (by filling out 

compliance and adequacy tests), acknowledge the results of said 

advance inquiries, 

d) receive from OTP Bank Plc. and handle information qualifying as a 

banking secret, securities secret, tax and business secret and 

personal information concerning the Business Partner or the Global 

Markets services and related agreements, bank and securities 

accounts, and 

e) exercise all other rights and meet obligations of the Business 

Partner under the Framework Agreement and the Individual 

Transaction (expressly excluding the modification of the Framework 

Agreement based on the authorisation included therein or in its 

annex, if any, but specifically excluding the consent give with 

regards to specific notices). 

4.3. The Business Partner’s Proxy shall not be, under the Framework Agreement 

or its annex, if any, entitled to: 

a) terminate the Framework Agreement, the Individual Agreement or 

the separate agreement, conclude an agreement to bypass the 

password entry, 

b) request any report, notice, recorded phone call relevant to the 

period or date prior to the date when the proxy named in the 

Framework Agreement or its annex, if any, obtained authorisation 

for requesting quotes concluding a transaction. 

4.4. The Business Partner shall notify OTP Bank Plc. immediately in writing (in the 

branch network of OTP or, in an individual case, to Global Markets Sales) of 

any changes in the identity, contact details, internal or external representative 

status or scope of authorisation of its Proxy(ies), with special emphasis on 

revoking or terminating the authorisation for communication, requesting quotes 

and confirming quotes. In the event of any changes in the identity, contact 

details, or scope of authorisation of its Proxy, the notice shall automatically 

create a need to amend the Framework Agreement, the Individual Contract, or 

a separate contract, which amendment shall become applicable after duly 

signed and effected by both parties. Changes in the Proxy’s previously 

supplied data regarding the Proxy’s internal or external representative status, 

name or identification document can be reported on the form constituting a part 

of Annex E to the T&Cs. 

4.5. The Business Partner shall inform its Proxy about 

a) the conditions of the Individual Transaction and the issues where 

agreement between Parties is imperative for the conclusion of the 

Individual Transaction, 
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b) the fact that agreeing in the terms of certain Global Markets services 

set forth in a specific part of the T&Cs shall result in the realisation 

of the Individual Transaction, 

c) the contents of the Framework Agreement, in particular its rights 

and obligations stipulated therein. 

 

5. Conclusion of Individual Transactions 

5.1. General rules pertaining to the conclusion of Individual Transactions 

5.1.1. During Business Hours, the Business Partner shall be entitled to request from 

Global Markets Sales 

a) over the recorded phone at any of the numbers listed in the 

Framework Agreement, 

b) via e-mail sent from and to the addresses of OTP Bank Plc. set forth 

in the Framework Agreement, if permitted under the Framework 

Agreement, 

c) by using the trading communication platforms and systems defined 

in Annex D to these T&Cs, provided it is prescribed by a Framework 

Agreement provision, 

d) via an OTP Trader if permitted under the Framework Agreement 

e) (for the purposes of this T&Cs, hereinafter jointly: Transaction 

Channels) an Offer for the conclusion of an Individual Global 

Markets Service Transaction. OTP Bank Plc. is entitled but not 

obliged to give an Offer on the Business Partner’s request. 

The Offer (for the purposes of this T&Cs: the Offer) shall be considered a 

representation being addressed to the Business Partner by OTP Bank Plc. 

and containing the transactional parameters (conditions) of the Individual 

Global Markets Service Transaction. The Individual Agreement is concluded 

by the Business Partner’s acceptance of such Offer without modification in a 

manner specified in the T&Cs or the Framework Agreement. OTP Bank Plc. 

expressly restricts its option to accept the Offer to the conditions defined 

therein. 

Requirements for concluding an Individual Transaction with a Proxy involved: 

a) the Business Partner and the Proxy are identified, and 

b) in the event of an investment consulting, the suitability test was 

completed based on the information required to determine the 

scope of Global Markets services available to the Business Partner 

and to be taken into account from the perspective of the Proxy’s 

position, 

c) all the information required for the conclusion of the Individual 

Transaction, specifically including the national ID for the Global 

Markets services and financial instrument specified in Annex D, are 

available, and 

d) the Proxy is authorised by the Business Partner to conclude the 

Individual Transaction as per Section A.II.4.1 herein. 
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In the case of a non-natural person Business Partner, an additional 

requirement for the conclusion of the Individual Transaction with regards to 

Global Markets services and financial instruments is that the Business Partner 

has a valid LEI code when submitting the offer and concluding the Individual 

Transaction. 

Parties agree that the validity of an Individual Transaction shall not be affected 

by the fact that the Business Partner does not request an Offer during 

Business Hours, and/or if an Individual Transaction is enacted outside 

business hours. Unless otherwise agreed by the Business Partner and the 

Bank for the purposes of the Individual Transaction, Individual Transactions 

carried out outside Business Hours shall be considered concluded on the next 

Banking Day. 

Unless otherwise agreed in the Framework Agreement or the Individual 

Contract, OTP Bank Plc. shall be available to accept orders from Business 

Partners concerning the products of Deutsche Börse and other foreign stock 

exchanges only during the business hours stipulated in Annex B hereto. 

OTP Bank Plc. reserves the right to modify its Business Hours without 

justification, by applying the procedure specified in Paragraph A.II.16. herein. 

5.1.2. It is the responsibility of the Business Partner to ensure that the Transaction 

Channels are used - for their intended purpose - only by the Business Partner 

and its Proxy(ies). OTP Bank Plc. excludes any liability for damage incurred 

by the Business Partner (in its sphere of interest) resulting from any 

unauthorised or illegal disposition given by the Business Partner over the 

Transaction Channels. OTP Bank Plc. also disclaims liability for events that, 

while not considered force majeure, may disrupt customer traffic or the 

provision of services (e.g. power outages, pipe bursts, bomb scares, failures 

in the stock exchange trading system, the trading communication system, 

exchange lines or IT equipment, or other events of similar effect). Furthermore, 

OTP Bank Plc. shall not be held liable for damages attributable to the failure 

of data transmission networks and telephone exchanges outside its jurisdiction 

or to the default of external service providers, neither does it accept 

responsibility for damage resulting from the Business Partner’s use of 

telephones, data networks and computers or from the unauthorised use, 

interception and monitoring, or erroneous or false transmission of data. OTP 

Bank Plc. hereby informs the Business Partner that 

a) any change in the contracting powers of Proxies shall be reported 

in writing immediately to the OTP branch network or, in individual 

cases, to Global Markets Sales (the notice becomes effective for 

OTP Bank Plc. upon OTP Bank Plc. acknowledging receipt of the 

report), and 

b) the code - in the event that the use of a Transaction Channel is 

subject to use of a Business Partner code - must be changed on a 

regular basis, 

otherwise the Business Partner shall be held solely responsible for all possible 

damages. 
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5.1.3. By acknowledging this T&Cs and signing the Framework Agreement, the 

Business Partner agrees to - unless otherwise specified - OTP Bank Plc. 

performing the order, whether broken down to several parts or jointly with other 

orders, to its own account. 

5.1.4. Subject to specific conditions, OTP Bank Plc's Global Markets Directorate may 

offer its Business Partners the opportunity to submit orders for one or more 

individual transactions where the Business Partner has acquired ownership in 

respect of the financial instrument constituting the object and/or coverage of 

the order, even though the financial instrument is not yet actually available to 

the Business Partner and has not yet been credited to the Business Partner s 

Securities Account. OTP Bank Plc's Global Markets Directorate provides an 

opportunity for submitting orders in respect of financial instruments that are not 

yet actually available, in the following cases: 

a) In the case of individual transaction(s) executed in the Deutsche 

Börse (Frankfurt) Xetra trading venue, in respect of financial 

instrument(s) constituting the object or coverage of order(s) given 

by the Business Partner. 

b) In respect of financial instrument(s) constituting the object or 

coverage of the order(s) given by a Business Partner classified as 

institutional investor under the Capital Market Act, provided that an 

Execution Partner is involved in the fulfilment of the order, or the 

order is forwarded to an Execution Partner for the purpose of 

execution. 

The Business Partner is obliged to co-operate with OTP Bank Plc. in the 

execution and settlement of any order the object or coverage of which is a 

financial instrument that is not yet actually available, including any additional 

transaction(s) related to such order, and to proceed as may be expected from 

it in similar situations. 

The Business Partner expressly agrees that OTP Bank Plc. may at any time 

demand the Business Partner to provide additional collaterals and additional 

coverage in the course of the execution and settlement of any order the object 

or coverage of which is a financial instrument that is not yet actually available. 

In the event of the Business Partner’s failed, incomplete or delayed 

performance of any of its obligations set out in the individual agreement, the 

Framework Agreement or the Terms and Conditions (including in particular 

any payment, fee payment, collateral, supplementary collateral, securities or 

other financial instrument transfer obligation), furthermore, if the Business 

Partner is unavailable to, or uncooperative with, OTP Bank Plc., then OTP 

Bank Plc. may, in order to provide for the execution and settlement of 

individual transaction(s), proceed in compliance with the provisions set out in 

the Terms and Conditions, in the Investment Services Business Regulations, 

and in the General Terms and Conditions of OTP Bank Plc., and apply the 

consequences relevant to failed or delayed performance. 

The Business Partner’s failed or incomplete performance of its obligations, 

including in particular the obligation to provide collateral or additional 

(supplementary) collateral coverage within the deadline determined in the 

individual agreement, the Framework Agreement, the Terms and Conditions 
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or in the notice of OTP Bank Plc., shall, without any further notice and 

additional deadline, automatically classify as non-performance. 

In view of the regulations of the relevant regulated market, stock exchange or 

clearing house, OTP Bank Plc. may be held liable on the Business Partner’s 

behalf in the interest of performance and settlement of the individual 

transactions concerned and any related transaction(s). In this case OTP Bank 

Plc. does not warrant that the individual transaction(s) concerned will be 

closed with a result that meets the Business Partner’s investment intent. 

If, as a result of a failed or delayed performance of the payment instruments 

that are not yet actually available to the Business Partner, the settlement or 

performance of the individual transaction(s) related to the order(s) affected by 

the given financial instrument or of any additional transaction(s) related to it, 

is impossible or is only possible with delay, OTP Bank Plc. may claim from the 

Business Partner reimbursement of any costs and fees incurred during the 

performance and settlement of the individual transaction(s) concerned and of 

a consideration for the work completed, including in particular the fee and cost 

of procurement of the financial instrument concerned and compensation of 

damages, if any. 

The Business Partner may not terminate its consolidated securities account 

kept jointly with OTP Bank Plc., or its Investment services Framework 

Agreement or the related payment account – or, if multiple currencies are 

involved, its foreign currency account kept in the currency concerned – before 

completion of the financial clearance, performance and settlement of the 

individual transaction(s) concerned and of any related additional individual 

transaction(s) (including any additional individual transaction(s) concluded 

based on the instrument offered as collateral). 

5.1.5. If the Business Partner has several securities accounts or Payment Accounts 

and in its order for an Individual Transaction it does not specify the accounts 

involved in its execution and settlement, or the execution and settlement is not 

possible on the account specified by the Business Partner for any reason, OTP 

Bank Plc. is entitled to execute and settle the Individual Transaction on any 

Consolidated Securities Account, Payment Account, or other securities 

account or customer account of the Business Partner on which sufficient funds 

are available. OTP Bank Plc. shall not be held liable for any claims of the 

Business Partner arising in this regard, OTP Bank Plc. expressly excludes any 

such liability. 

5.2. Individual Transaction over the phone, audio recording 

5.2.1. When requesting an Offer or concluding an Individual Transaction, the 

Business Partner or Proxy shall use the password defined by the Business 

Partner in the Framework Agreement. If, over the phone, a caller introduces 

him/herself as a Business Partner or its Proxy and uses the correct password, 

OTP Bank Plc. shall be entitled to treat the caller as such. OTP Bank Plc. may 

also request the Business Partner or its Proxy to provide identification data 

other than the password, but shall not be obliged thereto under any 

circumstances whatsoever. 
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5.2.2. An express request by the Business Partner qualifying as an eligible 

counterparty as per the Investment Firms Act for bypassing the use of 

passwords shall be noted by OTP Bank Plc. in a written agreement. It is only 

after the agreement is signed that the use of passwords may be bypassed. 

The agreement on bypassing the use of passwords shall be signed as part of 

the Framework Agreement. It is only after the Framework Agreement and the 

separate password waiver agreement are signed that the use of password may 

be bypassed. After signing such agreement OTP Bank Plc. will waive the use 

of the password based on the express and registered request of the Business 

Partner. In this case OTP Bank Plc., during the Individual Transaction or when 

providing a service, shall identify Business Partner or its Proxy by checking the 

Business Partner’s or Proxy’s data registered in OTP Bank Plc.'s records, 

particularly, but not limited to (i) the displayed telephone number, or (ii) the 

Business Partner's personal, company or organisational data, or (iii) the data 

pertaining to the Business Partner’s financial instrument portfolio with the 

Business Partner or its Proxy. 

No agreement on bypassing the password may be concluded with Business 

Partners qualified as retail clients and professional clients under the 

Investment Firms Act. 

The increased risks related to bypassing the use of passwords are as follows: 

in the event of bypassing the use of passwords - in view of the fact that in this 

case OTP Bank Plc. will identify the Business Partner or the Proxy solely on 

the basis of the data specified in this Paragraph - there is an increased risk of 

concluding transactions on behalf of the Business Partner without 

authorisation; any loss arising from this shall not be the Bank’s liability. This 

risk in respect of the displayed telephone number may exist to a greater extent 

upon the failure of the telephone service provider's systems. The Business 

Partner may sustain damages as a result of the unauthorised transactions. In 

the event of bypassing the password the following actions shall qualify as 

severe breach of contract by the Business Partner or its Proxy: 

a) non-compliance with the obligations specified in Section A.II.5.1.2, 

b) non-compliance with the obligations specified in Sections A.II.4.3. 

or A.II.4.4., 

c) using a telephone where the display of phone number is 

suppressed, 

d) failure to inform any change in the data registered by OTP Bank Plc. 

in writing to OTP Bank Plc. or 

e) the data used by OTP Bank Plc. for the identification of the Business 

Partner are obtained by an unauthorised person and the Business 

Partner fails to report this immediately to OTP Bank Plc. in writing. 

5.2.3. With regards to the validity of the following sentence, the Parties may 

coordinate with each other in one or more telephone calls during a telephone 

transaction about the information pertaining to the Individual Transaction. 

Individual Transactions shall be concluded over the phone only in such cases 

and with Business Partners if Global Markets Sales submits, upon a Request 

of Offer by the Business Partner or its Proxy and in an uninterrupted telephone 

conversation, an Offer featuring mandatory content elements as stipulated in 
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the specific part herein (Part B) and relevant to the given Global Markets 

Service, to be accepted by the Business Partner or its Proxy during said 

uninterrupted telephone conversation wholly and without modification. These 

telephone calls also contain the relevant communication related to the 

conclusion of the transaction. OTP Bank Plc. shall no longer be bound by its 

offer if the Business Partner or its Proxy does not accept the Offer in its entirety 

or only accepts it with modifications in the uninterrupted telephone 

conversation. OTP Bank Plc. shall be entitled to amend or revoke its Offer until 

the acceptance thereof. 

5.2.4. OTP Bank Plc. shall make audio recordings of all conversations taking place 

during a transaction, as well as of the Business Partner’s objections voiced 

over the phone. During the audio recording, OTP Bank Plc. may, due to 

technical reasons, record the uninterrupted telephone conversation relevant to 

the Individual Transaction in several sections, which, however, shall not affect 

the uninterrupted nature of the telephone conversation. This is because OTP 

Bank Plc. records only sections with information relevant to the content of the 

telephone conversation whereas sections without information (when neither 

party is talking) may not be recorded. For Business Partners not qualifying as 

consumers, Parties agree that they shall deem governing the recordings 

created by OTP Bank Plc. in respect of the coming into existence and the 

contents of the given Individual Transaction, as well as of the occurrence and 

contents of the objection, and the Business Partner may prove the contrary 

against such recordings. For Business Partners qualifying as Consumers, 

Parties agree that OTP Bank Plc. may use its recordings as evidence in 

respect of the coming into existence and the contents of the given Individual 

Transaction, as well as of the occurrence and contents of the objection, and 

the Business Partner may submit evidence in rebuttal of such recordings. 

Among other things, the provisions in section A.I.5. also govern audio 

recordings. 

5.3. Individual Transactions via e-mail 

5.3.1. If stipulated by the Parties in the Framework Agreement, where the e-mail 

addresses of both the Business Partner and OTP Bank Plc. are specified, 

a) the Business Partner may request an Offer from OTP Bank Plc. via 

e-mail, 

b) OTP Bank Plc. may send its Offer to the Business Partner via e-

mail, 

c) the Business Partner may confirm and accept the Offer via e-mail, 

based upon which Parties may conclude the Individual Transaction via e-mail 

as well (hereinafter jointly within this Paragraph: Transactions Via E-mail). 

5.3.2. Transactions may be enacted via e-mail by sending an e-mail message to the 

addresses of all dealers listed on OTP Bank Plc.’s website as authorised 

contact persons of Global Markets Sales, with the Business Partner and/or its 

Proxy being required to use their respective e-mail addresses specified in the 

Framework Agreement. 
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5.3.3. Without any further inquiry, OTP Bank Plc. shall be entitled to consider all e-

mail messages the header of which (after the “FROM” field) features an e-mail 

address listed for the Business Partner in the Framework Agreement, and 

which contains a simple designation of the name (signature) of the Business 

Partner or its Proxy as valid representations by the Business Partner. OTP 

Bank Plc. excludes all liability in the event that an e-mail message by the 

Business Partner or Proxy in connection with a transaction via e-mail is sent 

from an address other than those specified in the Framework Agreement. The 

Business Partner shall be liable for any losses that may arise as a result. 

5.3.4. As a condition for Individual Transactions to be concluded via e-mail, the 

Business Partner or its Proxy shall accept OTP Bank Plc.'s Offer - in an e-mail 

sent from the address listed for the Business Partner in the Framework 

Agreement to the address of a dealer listed on OTP’s website as an authorised 

contact person of Global Markets Sales - in its entirety and without 

modification, within the binding period specified therein otherwise in 5 (five) 

minutes after it has been sent out by OTP Bank Plc. (this is the period within 

which an acceptance e-mail shall be received by OTP Bank Plc.), in which 

case the Individual Transaction shall be enacted by way of an e-mail 

conversation. If an acceptance message is received after the expiry of the 

above deadline, OTP Bank Plc. is entitled but not obliged to consider the 

Individual Transaction concluded. 

5.3.5. OTP Bank Plc. hereby informs the Business Partner that, given the nature of 

e-mail as a communication channel, data sent by e-mail may become 

accessible to unauthorised third parties for reasons beyond the control of OTP 

Bank Plc.; OTP Bank Plc. is therefore unable to accept liability for any damage 

that may arise in relation thereto. 

5.4. Individual Transactions via the trading communication system 

5.4.1. Subject to the conclusion of a separate agreement, OTP Bank Plc. enables the 

Business Partner to use the trading communication platforms specified in 

Annex D to these T&Cs as Trading Channels. The given trading 

communication platform shall be considered a Trading Channel between the 

Parties if it is stipulated by the Parties in the Framework Agreement and, by 

signing the Framework Agreement, the Business Partner confirms to OTP 

Bank Plc. that he is duly authorised to use the given trading communication 

system. If these conditions are met, by using the trading communication 

platform specified in the Framework Agreement, 

a) the Business Partner may request an Offer from OTP Bank Plc. in 

a message sent via the trading communication platform, 

b) OTP Bank Plc. may send a message containing its Offer to the 

Business Partner via the trading communication platform, 

c) the Business Partner may accept OTP Bank Plc.’s Offer via the 

trading communication platform, 

based on which the Parties may conclude the Individual Transaction by way 

of exchanging messages via the trading communication platform as well 

(hereinafter jointly within this Paragraph: Transactions Via Platform). 
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The trading communication platforms defined in Annex D to these T&Cs are 

computer systems designed to provide access to market participants. The 

trading communication platforms’ interface for requesting offers is a pricing 

and messaging service and real-time chat form. The trading communication 

platforms’ interface for requesting offers enables users unambiguously 

identified by the platform’s operator to communicate online with each other 

via the trading communication platform. 

 

Trading communication platforms allow Business Partners to request Offers in 

a summary manner and the Bank to give such Offers in a summary manner, 

in line with applicable market conventions. Requesting and giving an Offer in 

a summary manner means the Parties omitting from the Offer the quantitative 

information of the financial instrument (number of instruments, contract, etc.) 

and the currency of the barrier price. In such a case, the quantity of the 

financial instrument will be understood to be expressed in “number of 

instruments” and the currency will be the currency of the financial instrument. 

Business Partners may request an Offer in a summary manner only if this does 

not affect the clarity of the request or the Offer. Offers may be requested and 

given in a summary manner in RFQ messages via trading communication 

platforms and, additionally, in chat messages in Bloomberg. By opting for the 

giving of an Offer in a summary manner, the Business Partner explicitly 

acknowledges the inherent risks of the same, especially but not exclusively 

during the giving of an Offer on Bloomberg’s chat platform, and the fact that 

the Bank excludes its liability for potential losses resulting from ambiguity or 

inaccuracy in the Offer. 

 

The Business Partner shall be entitled to omit the quantitative information of 

the financial instrument (number of instruments, contract etc.) or the currency 

of the barrier price of the financial instrument in the Offer if this does not 

impinge on the clarity of the request or the Offer. In such a case, the quantity 

of the financial instrument will be understood to be expressed in “number of 

instruments” and the currency will be the currency of the financial instrument. 

 

The Business Partner understands the risks of sending messages via trading 

communication platforms (especially but not limited to information security, 

data protection and confidentiality risks) and explicitly acknowledges the 

same. OTP Bank Plc. excludes its liability for potential losses originating from 

ambiguity or inaccuracy in requests and Offers communicated via trading 

communication platforms. The Bank will not give an Offer if the request is 

incomplete, inaccurate or ambiguous. 

 

If OTP Bank Plc. considers a request for offer sent by the Business Partner in 

a summary manner as incomplete, inaccurate or ambiguous, OTP Bank will 

not give an Offer. OTP Bank Plc. excludes its liability for potential losses 

resulting from the above. 

On the part of the Business Partner, transactions via Platform may only be 

concluded by way of electronic messages by the Business Partner or its Proxy 

sent via the given system from the unique identifier assigned by the system’s 
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operator to the unique identifier assigned in the given system to the dealer 

listed on OTP Bank Plc.'s website as an authorised contact person of Global 

Markets Sales. 

5.4.2. Without any further inquiry, OTP Bank Plc. shall be entitled to consider as valid 

representations by the Business Partner all messages where the unique 

identifier specified in the trading communication system stipulated by the 

Parties as Trading Channel is the same as the unique identifier assigned to 

the Business Partner in the Framework Agreement. OTP Bank Plc. excludes 

all liability in cases where a person other than the Business Partner’s 

authorised Proxy makes representations on behalf of the Business Partner 

from the unique identifier specified in the Framework Agreement for the 

purposes of Transactions Via Platform. The Business Partner shall be liable 

for any losses that may arise as a result. 

5.4.3. As a condition for Individual Transactions to be concluded via Platform, the 

Business Partner or its Proxy shall accept, in its entirety and without 

modification, OTP Bank Plc.'s Offer in a message sent from the unique 

identifier assigned to the Business Partner in the Framework Agreement to the 

unique identifier of the dealer listed on OTP Plc.’s website as an authorised 

contact person of Global Markets Sales. The Offer shall be valid until revoked. 

5.4.4. OTP Bank Plc. hereby advises the Business Partner that, given the nature of 

the trading communication platforms listed in Annex D to these T&Cs as 

communication channels, data transmitted via the system may become 

accessible to unauthorised third parties for reasons outside of OTP Bank Plc.’s 

control; therefore, OTP Bank Plc. is unable to accept liability for any damage 

that may arise in relation thereto. The availability of the trading communication 

platforms listed in Annex D to these T&Cs and the related liabilities are subject 

to contractual provisions pertaining to the use of the given system, for which 

OTP Bank Plc. shall not be held responsible under any circumstances. 

5.5. Individual Transactions via OTP Trader 

5.5.1. OTP Trader is a computer system made available to the Business Partner by 

OTP Bank Plc. for the sole purpose of entering into Spot Foreign Exchange 

Transactions and Forward Foreign Exchange Transactions online. Spot 

Foreign Exchange Transactions are governed by the provisions of the Credit 

Institutions Act, and Forward Foreign Exchange Transactions by those of the 

Investment Firms Act. As OTP Bank Plc. does not provide investment 

consultancy services through the OTP Trader interface, an OTP Trader 

Individual Transaction will not fall within the scope of investment consultancy 

services even if the Business Partner’s Framework Agreement provides for 

access to investment consultancy. 

If, as stipulated by the Framework Agreement, the Business Partner plans to 

make Spot Foreign Exchange Transactions and/or Forward Foreign Exchange 

Transactions that are also offered through OTP Trader, and the Business 

Partner has applied for the use of OTP Trader, the Business Partner may enter 

into Spot Foreign Exchange Transactions (B.IV.2) and/or Forward Foreign 

Exchange Transactions (B.III.1) as Individual Transactions with OTP Bank Plc. 
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via the OTP Trader, subject to the conditions specified herein (for the purpose 

of this Paragraph, Individual Transactions thus concluded shall be referred to 

as OTP Trader Individual Transactions). Natural person customer may not 

use the OTP Trader system. 

OTP Bank Plc. may decide to limit the scope of OTP Trader Individual 

Transactions. 

5.5.2. This Chapter of the T&Cs shall define the general terms and conditions for the 

use and operation of OTP Trader between the Parties via the Internet, and in 

accordance with the pertinent user manual, user guide (for the purposes of this 

T&Cs hereinafter: User Manual), thus allowing for 

a) the Business Partner to keep track of informative spot and/or 

forward currency exchange rates made available on OTP Trader by 

OTP Bank Plc.; 

b) the Parties to engage, via the Internet and on the basis of their 

existing Framework Agreement, in OTP Trader Individual 

Transactions, and 

c) the Business Partner to keep track of its already concluded 

Individual Transactions in the OTP Trader database. 

5.5.3. In the event that the Business Partner is entitled under the Framework 

Agreement to the use of OTP Trader, the Parties hereto agree that the rules 

for Spot Foreign Exchange Transactions (B.IV.2) and/or Forward Foreign 

Exchange Transactions (B.III.1) shall be applicable to OTP Trader Individual 

Transactions with the derogations set out herein. 

5.5.4. Parties expressly stipulate that the exchange rates published by OTP Bank 

Plc. in OTP Trader are exclusively of informative nature, and OTP Bank Plc. 

shall not be bound by them in the course of making an Offer. 

5.5.5. In accordance with the provisions specified in the User Manual or user guide, 

the Business Partner may log in by providing an identifier and password 

generated by Global Markets Sales, under the condition that this password 

must be changed by the Business Partner upon the first login to OTP Trader. 

Global Markets Sales may request the Business Partner to provide further 

identification details apart from the identifier and password, but under no 

circumstances shall it be obliged to do so. OTP Bank Plc. excludes any liability 

for damages incurred by the Business Partner and/or in its sphere of interest 

resulting from any illegal or unauthorised disposition given by the Business 

Partner over OTP Trader. Global Markets Sales hereby reminds the Business 

Partner to change the password periodically; any damages arising from the 

failure to do so shall be borne by the Business Partner. Parties stipulate that, 

on the part of both the Business Partner and Global Markets Sales, users 

logged into OTP Trader under the account of the other Party shall be 

considered duly authorised representatives of the other. 

5.5.6. Parties stipulate that, meeting its statutory obligation, OTP Bank Plc. shall keep 

the Business Partner informed about the development of exchange rates for 

the period preceding the conclusion of an individual Forward Foreign 

Exchange Transaction, via OTP Trader’s menu item indicated in the User 
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Manual, and the Business Partner undertakes the obligation to gain 

information via OTP Trader or another source available to him about the 

development of exchange rates for the period preceding the conclusion of the 

OTP Trader Individual Transaction, before said transaction is concluded. OTP 

Bank Plc. calls to the attention of the Business Partner that this Paragraph 

contains data also available to the public and does not represent any 

investment advice or offers to the Business Partner. In the event OTP Bank 

Plc., on the basis of the Framework Agreement, provides investment 

consulting services to the Business Partner, the OTP Trader Individual 

Transaction created as a result of the Business Partner’s request for offer and 

the Customer’s acceptance of the offer does not fall under the scope of 

investment consulting services. 

5.5.7. The request for offer of the Business Partner shall determine the direction of 

the given OTP Trader Individual Transaction (sale or purchase of a currency) 

and the quantity thereof, i.e. the direction of a given Spot/Forward Foreign 

Exchange Transaction (spot/forward sale or spot/forward purchase of a 

currency) and the quantity thereof shall be judged on the basis of the Business 

Partner’s request for offer, from the aspect of the Business Partner. In order 

for an OTP Trader Individual Transaction to be made, the Parties must agree 

on the items stipulated in B.IV.2 for Spot Foreign Exchange Transactions, and 

in B.III.1 for Forward Foreign Exchange Transactions, i.e. the Business 

Partner’s request for offer, the Offer by Global Markets Sales and the Business 

Partner’s acceptance must all be directed at the same OTP Trader Individual 

Transaction. 

5.5.8. When engaging in transactions via the OTP Trader, the rules for advance 

information and the rating of Business Partners, as well as their pre-agreement 

information obligation shall be identical to the provisions of OTP Bank Plc.'s 

Investment services Business Regulations that are applicable to the 

Framework Agreement to be concluded under this T&Cs between Global 

Markets Sales and the Business Partner. 

5.5.9. The Business Partner shall use OTP Trader in accordance with the User 

Manual and the user guide made available by Global Markets Sales. The 

Business Partner shall keep its identification data secure, ensuring that 

unauthorised persons cannot access them. In the event that its identification 

data have or may have been disclosed to third parties, the Business Partner 

shall immediately notify Global Markets Sales. This notification shall take effect 

once its acknowledgement by OTP Bank Plc. has been confirmed. The 

Business Partner shall fully comply with the requirements concerning its 

secure identification. If, on the part of Global Markets Sales, suspicion of OTP 

Trader abuse emerges, Global Markets Sales may be entitled - without being 

obliged - to initiate the blocking of the Business Partner’s access to OTP 

Trader. In such case, the blocking may only be released after consultation with 

the Business Partner and with its written consent. Global Markets Sales 

assumes no liability for any possible damages incurred by the Business 

Partner due to the blockage of its access to OTP Trader in connection with the 

given identifier. 
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5.5.10. The Business Partner shall be liable for damages occurred prior to the 

submission and the confirmation of the notice defined above. OTP Bank Plc. 

shall be responsible for all damages that may incur after the notice, with the 

proviso that its liability may be disclaimed if it proves that the damage occurred 

as a result of the Business Partner’s intentional or grossly negligent conduct, 

and that it has taken all measures that can be expected in order to prevent any 

further use of the service after the notice. OTP Bank Plc. shall consider to be 

the Business Partner’s intentional or grossly negligent conduct any action or 

omission of the Business Partner that is contrary to the performance of the 

Business Partner’s obligation related to the safe handling of OTP Trader and 

the identifiers, and as a result of which any damage is incurred by the Business 

Partner or OTP Bank Plc., or a possibility of the occurrence of such damage 

arises. 

5.5.11. OTP Bank Plc. hereby informs the Business Partner that, due to the 

malfunction or the very nature of OTP Trader operating via an internet platform 

as a communication channel, data sent via OTP Trader may become 

accessible to unauthorised third parties due to reasons outside OTP Bank 

Plc.'s control; therefore, OTP Bank Plc. shall not accept liability for any damage 

that may arise in relation thereto. OTP Bank Plc. reminds the Business Partner 

that OTP Trader will not be available to the Business Partner outside Business 

Hours, or will only be available with a limited functionality. 

5.5.12. OTP Bank Plc. shall be entitled to terminate, or suspend for an indefinite 

period, the use of OTP Trader with immediate effect while also notifying the 

Business Partner, in the event that the Business Partner engages in a conduct 

or defaults to the extent that, according to OTP Bank Plc., may jeopardise OTP 

Trader’s operation or use by other Business Partners, particularly if used by 

the Business Partner for purposes other than intended or stipulated herein, or 

specified in the User Manual. 

5.5.13. If the order submitted by the Business Partner using OTP Trader services is 

performed despite the unavailability of sufficient coverage, the legal 

consequences set forth in the relevant T&Cs of OTP Bank Plc. in effect 

regarding insufficient account coverage shall apply. 

5.5.14. OTP Bank Plc. shall be entitled to stop OTP Trader at any time without giving 

notification to the Business Partner. The Business Partner acknowledges and 

accepts that upon the outage of OTP Trader, the conclusion of any Individual 

Transaction between OTP Bank Plc. and the Business Partner shall be subject 

to the provisions set forth in Paragraph A.II.5.2 herein entitled Individual 

Transaction over the phone, audio recording. 

5.6. LEI code 

5.6.1. In the event the Global Markets services requested by the Business Partner 

that does not qualify as a natural person includes any transaction or product, 

the fulfilment of which requires the Business Partner to communicate to OTP 

Bank Plc. in advance its Legal Entity Identifier (LEI) to fulfil the settlement and 

reporting obligation in compliance with the Investment Firms Act, the MiFIR 

and/or EMIR, the Business Partner is entitled to use the service from the date 
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it communicated to OTP Bank Plc. in writing its LEI code required for the 

utilisation of the service and the settlement. 

5.6.2. The Business Partner shall be responsible and held liable for obtaining and 

continuously maintaining its LEI code. 

5.6.3. In the event the Business Partner, prior to the conclusion of the Individual 

transaction fails to make available to OTP Bank Plc. the data, especially the 

LEI code, required for OTP Bank Plc. to fulfil its reporting and data reporting 

obligation, or fails to provide the continuous maintenance of the LEI code and 

its active status, OTP Bank Plc. is entitled to reject the conclusion of such 

transaction. The LEI codes that qualify as active for the fulfilment of the EMIR 

reporting obligation are specified in the “Announcement on compliance with 

certain provisions of the EMIR”, while the LEI codes that qualify as active for 

the fulfilment of MiFIR reporting obligation are set out in the “Supplementary 

Announcement to the Investment Services Business Regulations on the 

general securities distribution information and the rules of execution of certain 

transactions”. 

5.6.4. If the LEI code made available by the Business Partner is not valid, and the 

Individual Transaction may otherwise be completed, especially if the Individual 

Transaction does not fall under the scope of EMIR, the Business Partner shall 

be fully responsible and held liable for any consequences of providing an 

invalid LEI code, including any consequences resulting from the data reporting 

obligation to be performed by OTP Bank Plc. 

5.7. National ID 

5.7.1. In the event, based on the relevant EU legal requirements, a national ID is 

required for the natural person Business Partner to complete an Individual 

Transaction, the Business Partner is entitled to use the specific service from 

the date the information is available based on which OTP Bank Plc. can 

generate the National ID according to Article 6 and Annex II to Commission 

Delegated Regulation (EU) no 2017/890. Such data are the following: 

a) the first names and last names and the dates of birth of the Business 

Partner and the Proxies, if a Priority 1 CONCAT can be generated 

for the Business Partner as per Article 6 and Annex II of Commission 

Delegated Regulation (EU) no 2017/890. 

b) for countries based on Article 6 and as listed in Annex 2 to 

Commission Delegated Regulation (EU) no 2017/890 where no 

CONCAT can be generated or not in accordance with Priority 1, the 

personal identification code/personal ID document no. 

c) if the Business Partner failed to provide to OTP Bank Plc. the 

identification data required for priority 1, the rules of priority 2 and 3 

shall apply 

5.7.2. It is the obligation and responsibility of the Business Partner to provide OTP 

Bank Plc. with updated information required for national IDs. 

5.7.3. In the event the Business Partner fails to make available to OTP Bank Plc. the 

data required to generate the national ID prior to the conclusion of the 
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Individual transaction, OTP Bank Plc. is entitled to reject the conclusion of such 

transaction. 

OTP Bank Plc. is not required to check the accuracy and validity of the data 

required for the generation of the national ID on a continuous basis. Thus, if 

the data required for the generation of the national ID and made available by 

the Business Partner is not valid, and the Individual Transaction may otherwise 

be completed, the Business Partner shall be fully responsible and held liable 

for any consequences of providing an invalid national ID, including any 

consequences resulting from the data reporting obligation to be performed by 

OTP Bank Plc. 

 

6. Written documentation of concluded Individual Transactions 

6.1. General rules 

6.1.1. For the written documentation of completed and concluded Individual 

Transactions, OTP Bank Plc. shall, on the banking day following the 

transaction date at the latest, issue a detailed confirmation containing at least 

the parameters required for the given Individual Transaction and individually 

defined in the specific part of this T&Cs for Global Markets services, to be sent 

at the option of OTP Bank Plc. - in line with the legal regulations applicable on 

a compulsory basis - via 

a) fax, 

b) mail, or 

c) e-mail 

to the person specified in the Framework Agreement. OTP Bank Plc. shall 

primarily send the confirmation in the form of an electronic message sent to 

the e-mail address specified by the Business Partner. 

6.1.2. If an Individual Transaction provides for a confirmation period shorter than that 

specified above in the general provisions, it shall be defined in the chapter 

concerning the given Global Markets Service, within the specific part of this 

T&Cs. 

6.1.3. Once delivered, the Business Partner shall, immediately upon delivery but on 

the date when the confirmation is forwarded by OTP Bank Plc. at the latest: 

a) endorse the confirmation with its authorised company signature or, 

with the signature of two official witnesses in the case of a natural 

person. In any other cases, the signature shall be in accordance 

with legislation pertaining to the specific organisation. Additionally, 

the Business Partner or its Proxy shall 

b) return the confirmation to Global Markets Sales via fax (+36 1 298-

4501) or e-mail (treasury_confirmation@otpbank.hu). 

Failure to comply with this obligation or non-contractual compliance may result 

in the Business Partner being deemed by OTP Bank Plc. to have accepted the 

confirmation and the transaction therein irrevocably and in its entirety. Failure 

to return the confirmation shall not qualify as a Closing Event or as gross 

breach of contract. 

mailto:treasury_confirmation@otpbank.hu
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6.1.4. As regards the content of the confirmation, the Business Partner shall be 

entitled to lodge an objection in an email sent to the e-mail address of any 

dealer listed on OTP Bank Plc.’s website as an authorised contact person of 

Global Markets Sales, with the proviso that such objection may only challenge 

the fact that the confirmation contained terms different from those in relation to 

which the Parties concluded an agreement for an Individual Transaction via 

the Transaction Channel. In this case the Parties shall review the phone 

conversation or electronic communication recorded by OTP Bank Plc. at the 

time the Parties conclude their transaction; and will coordinate together on the 

circumstances and facts. At the Business Partner’s request, the circumstances 

defined and the outcome of the coordination shall be recorded in a jointly 

signed protocol. The Parties may conduct such coordination meetings in 

person or by electronic means. The Individual Transaction shall be considered 

concluded according to the conditions identified in the protocol, in a recorded 

telephone call or by some other electronic means and as per the data included 

in the confirmation sent by OTP Bank Plc. In the event that OTP Bank Plc. 

considers the review procedure discussed herein infeasible for the transaction 

date, it shall be entitled to withdraw from the concluded Individual Transaction 

with immediate effect. 

6.1.5. Modification, revocation and termination of Individual Transactions 

6.1.5.1 The Business Partner is entitled to initiate the modification, revocation or 

termination of the Individual Transaction according to the rules set out in 

Chapter A.II.5. The modification, revocation or termination of the Individual 

Transaction shall be made with OTP Bank Plc. accepting the Business 

Partner’s modification, revocation or termination, which may be mandatory for 

OTP Bank Plc. if (i) the modification, revocation or revocation is possible (the 

modification, revocation or termination of particularly the fulfilled Orders shall 

not be possible), (ii) the modification relates to a transaction parameter the 

modification of which is allowed according to the Regulations, and (iii) the 

request for modification, revocation or termination was received by OTP Bank 

Plc. at a date and time, which, if taken into account, allow the performance of 

the modification or the deletion within the trading venue’s (regulated market, 

MTF, OTF) and the Execution Partner's system on the basis of the provisions 

of the Regulations, as well as of the systems and resources of OTP Bank Plc. 

In the event of a deletion, the Bank sends a confirmation of deletion and in the 

event of a modification, a confirmation of deletion and a new order. 

6.1.5.2 The Business Partner shall be responsible for delivery of the statement 

regarding the modification, revocation or termination of the Individual 

Transaction to OTP Bank Plc. without delay. OTP Bank Plc. may determine a 

specific deadline for the modification, revocation or termination of specific 

transactions. 

6.1.5.3 The starting date for the performance of the contract or order shall be governed 

by the records of OTP Bank Plc. 

6.1.5.4 The Business Partner shall cover all costs pertaining to the modification, 

revocation and termination of the Individual Transaction. OTP Bank Plc. may 

charge any cost incurred or damage suffered in the course of modification, 
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revocation or termination of Individual Transactions to the Business Partner. 

OTP Bank Plc. may charge a fee for the modification, revocation or termination 

of an Individual Transaction. 

6.2. Documentation of OTP Trader Individual Transactions 

6.2.1. For purposes of documenting the Individual Transactions concluded via the 

OTP Trader, Global Markets Sales shall have the data of all requests for offer, 

Offers, pertaining acceptances and the resulting OTP Trader Individual 

Transactions that are submitted via OTP Trader recorded and stored 

electronically. Individual Transaction data recorded and stored in the OTP 

Trader database may be accessed by the Business Partner in accordance with 

the User Manual and the user guide in the format stipulated therein. 

6.2.2. For Business Partners not qualifying as consumers, the Parties expressly state 

that they explicitly accept the authenticity, validity and compliance of data 

recorded and stored in the OTP Trader database, thus particularly whether a 

given Spot Foreign Exchange Transaction/Forward Foreign Exchange 

Transaction has been concluded and/or the content it has been concluded 

with, and that they will not make any objections whatsoever in connection 

therewith, waiving this right unconditionally, irrevocably and explicitly. For 

Business Partners qualifying as Consumers, the Parties expressly state that 

they explicitly accept the authenticity, validity and compliance of data recorded 

and stored in the System database, thus particularly whether a given Spot 

Foreign Exchange Transaction/Forward foreign exchange transaction has 

been concluded and/or the content it has been concluded with, and that such 

information may be used as evidence by OTP Bank Plc. 

 

7. Collateral 

7.1. Unless provided for otherwise in a legal regulation applicable on a compulsory 

basis - this paragraph 7 shall be governed by the following special provisions, 

with the proviso that in questions not regulated herein the provisions of the 

Investment services Business Regulations shall be governing: 

7.1.1. OTP Bank Plc. shall have the right – but not the obligation – to block security 

deposits placed under security deposit contracts signed after 15 March 2014. 

7.1.2. Consumer pledge agreement (hereinafter: Consumer Pledge Agreement) 

shall mean pledge agreements concluded by natural person lienors after 15 

March 2014 outside their trade, profession or business, further providing that 

the pledged property may not be primarily used for a purpose which is not 

required for the pursuit of the trade, profession or business operations of the 

lienor and the claim secured by a pledge may not result from a legal 

relationship falling within the scope of the Business Partner’s trade, profession 

or business operations. 

7.1.3. For the purpose of this T&Cs, security deposit agreements signed after 15 

March 2014, the cash and financial instruments referred to herein as the 

objects of security deposit and the provisions associated therewith shall mean 
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the security deposits defined or referred to in the Civil Code effective from 15 

March 2014 or the Investment Firms Act. 

7.1.4. In the case of statutory liens referred to in paragraph A.II. 7.7., those created 

before 15 March 2014 shall be governed by the Civil Code in effect prior to 15 

March 2014, while those created after 15 March 2014 shall be governed by the 

Civil Code in effect from 15 March 2014; whereas in cases permitted by legal 

regulations applicable on a compulsory basis, the provisions set forth in this 

T&Cs and the related documents shall apply as appropriate. 

7.1.5. Pledge agreements (security deposit agreements) concluded before 15 March 

2014 shall be governed by the rules set forth in the relevant agreements, this 

T&Cs, the Civil Code in effect prior to 15 March 2014 and the associated legal 

regulations pertaining to liens. 

7.1.6. Pledge agreements (security deposit agreements) concluded after 15 March 

2014 shall be governed by the rules set forth in the relevant agreements, this 

T&Cs, the Civil Code in effect from 15 March 2014, the Investment Firms Act 

and the associated legal regulations pertaining to liens. 

7.2. Type, object, establishment and creation of the collateral 

7.2.1. Individual Transactions shall mean (especially derivative) transactions under 

which the sum receivable by OTP Bank Plc. and payable by the Business 

Partner may vary from day to day or even during the day – depending on the 

valuation of the Individual Transaction by OTP Bank Plc., the market conditions 

and other circumstances specified in the T&Cs – and extent of the collateral to 

be provided by the Business Partner to secure the secured claim may also 

change. The Business Partner is obliged to constantly meet the varying 

collateral requirement, to the extent determined and stated by OTP Bank Plc. 

OTP Bank Plc. shall publish a supplementary notice annexed to this T&Cs on 

the extent of the secured claim to be covered by base collateral, and may also 

publish the evaluation principles of Individual Transactions. Coverage is to be 

provided by making available the base collateral and – if necessary – the 

supplementary collateral or collaterals. 

7.2.1.1 The terms initial margin and base collateral shall refer to 

a) for Individual Transactions executed on trading venues, the 

collateral defined as the security requirement for the Individual 

Transaction by OTP Bank Plc., taking into consideration the 

instructions of the clearing house engaged in the settlement of the 

given Individual Transaction (including the central contracting party) 

and made available by the Business Partner, 

b) for Individual Transactions outside the trading venue, the collateral 

acceptable to cover OTP Bank Plc.'s claims in relation to the 

Individual Transaction, the type and value of which shall be defined 

by OTP Bank Plc. 

7.2.1.2 Based on OTP Bank Plc.'s daily valuation of the Individual Transaction, the 

designation variation margin or variable collateral shall mean 



Page: 41 / 154 

a) the supplementary collateral calculated based on the exchange 

settlement price pertaining to the Individual Transaction, in the case 

of Individual Transactions carried out on trading venues, 

b) while in the case of Individual Transactions outside trading venues, 

the supplementary collateral as defined by OTP Bank Plc. 

In case of hectic market fluctuations and unexpected events, OTP Bank Plc. 

reserves the right to deviate from the stock exchange settlement price and 

request that supplementary collateral be made available, if said stock 

exchange settlement price does not reflect the actual state of the market. 

7.2.1.3 If the Business Partner is a natural person, OTP Bank Plc. may require an 

additional margin (hereinafter: “Additional Margin Requirement”) over and 

above the base collateral / variation margin and/or collateral, in accordance 

with the conditions set out in Section A.II.7.10. herein. 

7.2.2. The Business Partner shall 

a) provide Collateral for all Individual Transactions as defined by OTP 

Bank Plc., 

b) maintain the Collateral for the entire term of the Individual 

Transaction, and 

c) supplement, or exchange the Collateral upon OTP Bank Plc.'s 

notice, in accordance with the conditions laid down therein 

(the obligation to provide, maintain and supplement (exchange) Collateral 

hereinafter for the purposes of this T&Cs hereinafter Collateral Obligation). 

The general value of collateral expected from the Business Partner in 

individual transactions shall be announced by OTP Bank Plc. in the form of a 

notice appended to this T&Cs. However, Parties may deviate from the 

provisions set forth therein when concluding an Individual Transaction and 

OTP Bank Plc. shall also be entitled to prescribe a higher Collateral Obligation 

for the Business Partner in its Offer. In respect of security deposits created 

after 15 March 2014 the Parties agree that the representation of the Parties to 

this effect shall also be regarded to be in a written form if it was communicated 

via any of the Transaction Channels, since the Transaction Channels – in 

compliance with both the anti-money laundering legal regulation and the 

requirements pertaining to the protection of the client’s property – ensure the 

retrieval of the contents of the representation in an unchanged form, as well 

as the identification of the declarant and the date of the declaration. 

7.2.3. The following types of collateral may be applicable (for the purposes of this 

T&Cs hereinafter: Collateral): 

a) the credit balance of a Payment Account, FX account or Client 

Account held with OTP Bank Plc. (hereinafter: Cash deposit), 

b) securities on a securities account held with OTP Bank Plc. (for the 

purposes of this T&Cs hereinafter: Securities Deposit), 

c) other collateral accepted and deemed adequate by OTP Bank Plc. 

under the given circumstances (for the purposes of this T&Cs 

hereinafter Other Collateral). 
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7.2.4. OTP Bank Plc. may decide to exempt the Business Partner from the Collateral 

Obligation in respect of the Secured Claim that results from specific Individual 

Transactions opened against the Global Markets Limit granted to the Business 

Partner and is calculated according to the calculation and valuation rules set 

out in these T&Cs, up to the prevailing amount of the Global Markets Limit. 

7.2.4.1 Given the fact that under the Framework Agreement and Section A.II.1.3 of 

these T&Cs entry into the Framework Agreement does not give rise to any 

obligation for OTP BANK Plc. to enter into an Individual Transaction, OTP 

Bank Plc. may specify the amount of the Global Markets Limit to be granted to 

the Business Partner, along with the terms of the Individual Transactions that 

may be opened against the Global Markets Limit, and may (with future effect) 

adjust or cancel the same at any time without the need to state reasons. 

The prevailing amount of the Global Markets Limit and the terms of the 

Individual Transactions that may be opened against the Global Markets Limit 

shall be notified by OTP Bank Plc. to the Business Partner by means of a 

recorded telephone call at the time an Individual Transaction is opened or the 

amount of the Global Markets Limit or the terms of the Individual Transactions 

that may be opened against the Global Markets Limit are adjusted or cancelled 

without a statement of reasons. When the amount of the Global Markets 

Limit granted by OTP Bank Plc. to the Business Partner or the terms of 

the Individual Transactions that may be opened against the Global 

Markets Limit are adjusted or cancelled under this Section without a 

statement of reasons, the Business Partner shall be under Collateral 

Obligation according to the new terms and the provisions of the 

Framework Agreement and of these T&Cs in respect of the Secured 

Claim that results from specific Individual Transactions opened after 

notification has been given by OTP Bank Plc. and is calculated according 

to the calculation and valuation rules set out in these T&Cs. 

7.2.4.2 Also extending to all previously opened Individual Transactions, OTP 

Bank Plc. may 

a) cancel the Global Markets Limit without a statement of reasons 

as part of the annual review of the Business Partner’s eligibility for 

the Global Markets Limit, by no later than the anniversary of the 

review; and 

b) cancel the Global Markets Limit if any of the Closing Events 

specified in the Framework Agreement or these T&Cs has occurred 

or is impending. 

7.2.4.3 When the Global Markets Limit granted to the Business Partner is cancelled 

under this Subsection 7.2.4.2(a) without a statement of reasons, including in 

respect of any previously opened Individual Transactions, OTP Bank Plc. shall 

notify the cancellation to the Business Partner at the time of the cancellation 

by means of a recorded telephone call. In that event, in respect of the 

Secured Claim that results from Individual Transactions opened before 

notification was given by OTP Bank Plc. and is calculated according to 

the calculation and valuation rules set out in these T&Cs, the Collateral 

Obligation under the Framework Agreement and these T&Cs shall be 



Page: 43 / 154 

fulfilled by the Business Partner as of the 60th calendar day following the 

anniversary of the annual review. 

7.2.4.4 When the Global Markets Limit granted to the Business Partner is cancelled 

under this Subsection 7.2.4.2(b), including in respect of any previously opened 

Individual Transactions, OTP Bank Plc. shall notify the cancellation to the 

Business Partner at the time of the cancellation by means of a recorded 

telephone call. In that event, when notification has been given by OTP 

Bank Plc., the Collateral Obligation under the Framework Agreement and 

these T&Cs shall be fulfilled by the Business Partner immediately in 

respect of the Secured Claim that results from previously opened 

Individual Transactions and is calculated according to the calculation 

and valuation rules set out in these T&Cs. 

7.2.4.5 In the cases referred to in this Section 7.2.4.2, in respect of Individual 

Transactions opened after notification by OTP Bank Plc. the Business Partner 

shall be under a Collateral Obligation according to the provisions of the 

Framework Agreement and of these T&Cs. 

7.2.4.6 OTP Bank Plc. may unilaterally postpone the anniversary date of the annual 

review of the Global Markets Limit under Section A.II.7.2.4.2 (a) of these T&Cs 

once a year for up to 90 calendar days, with the proviso that subsequent 

anniversary dates of the annual review will be modified accordingly (falling on 

the same calendar day as the postponed date). OTP Bank Plc. shall inform the 

Business Partner about the postponement of the anniversary date of the 

annual review by means of a recorded phone call, to be made no later than on 

the original anniversary date of the annual review. 

7.2.4.7 For the anniversary date of the annual review of the Global Markets Limit under 

Section A.II.7.2.4.2 (a) of these T&Cs, arrangements in derogation of these 

T&Cs may also be made OTP Bank Plc. and the Business Partner means of a 

recorded phone call. 

7.2.4.8 The Business Partner undertakes that for the assessment of its eligibility for 

the Global Markets Limit, during the period over which the Global Markets Limit 

is granted to it by OTP Bank Plc., the Business Partner will supply OTP Bank 

Plc. with its trial balance for the most recent closed quarter within 30 days 

following each calendar quarter, and the annual accounts for the most recent 

closed financial year by 30 June in each year. The Business Partner 

acknowledges that OTP Bank Plc. may request additional documents, 

information and data (including without limitation details regarding the 

Business Partner in general, as well as the Business Partner’s financial 

management and banking and other relations) in order to assess eligibility for 

the Global Markets Limit. 

7.2.5. The Collateral may be blocked (corresponding to the transfer as per the Civil 

Code in effect before 15 March 2014) in favour of OTP Bank Plc. in the form 

of base collateral or supplementary collateral (variation margin), as follows: 

a) In the case of cash deposits, by OTP Bank Plc. on the Payment 

Account, FX Account or Customer Account, for which the Business 
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Partner, by signing the Framework Agreement, authorises OTP 

Bank Plc. without any further legal action; 

b) In the case of securities deposits, by OTP Bank Plc.’s enforcement 

of the blocking of the securities account, for which the Business 

Partner, by signing the Framework Agreement, authorises OTP 

Bank Plc. without any further legal action. 

Cash Deposits and Securities Deposits shall serve as security for 
Individual Transactions even in the absence of blocking. 

The above provisions do not affect the provisions of Sections 
A.III.12.2.2.1–12.2.2.3 of the Investment Services Business Regulations. 
 

7.2.6. The Business Partner shall warrant his title to all monetary and financial 

instruments held as security deposit and that the same are free from litigation, 

encumbrances and claims, and that it is not aware of any circumstance that 

may limit OTP Bank Plc.'s right to satisfaction from said deposit. The Business 

Partner agrees not to encumber or alienate the subject of the collateral until its 

payment or service obligation arising from the Individual Transaction has been 

fully met, and keep it (procure the registration thereof) on a security deposit 

(sub)account/blocked (sub)account held with OTP Bank Plc. 

7.2.7. The collateral made available by the Business Partner in connection with an 

Individual Transaction shall serve as collateral for the Business Partner’s all 

credit obligations resulting from any Individual Transaction on any grounds 

whatsoever. The amount of the secured claims arising under the Individual 

Transaction shall be defined by the Parties in their legal statement regarding 

the Individual Transaction or on the establishment or blocking of the deposit; 

or, in the absence thereof, the Supplementary Notice, the Information Note on 

initial and variation margin and these Business Regulations shall apply. In the 

case of Consumer Pledge Agreements concluded after 15 March 2014, the 

amount of the secured claim is specified in the legal statement regarding the 

Individual Transaction or on the establishment or blocking of the deposit; or, in 

the absence thereof, the Parties shall be deemed to have specified the amount 

of the secured claim by reference to the Supplementary Notice mentioned in 

Section A/I/3.3 herein, the Information Note on initial and variation margin, and 

these Business Regulations. 

7.2.8. The Business Partner expressly declares that OTP Bank Plc.'s blocking of its 

monetary and financial instruments held as deposit for a given Individual 

Transaction be released only upon its specific express request, as it does not 

intend to have its assets blocked as collateral for claims relating to the 

termination of a given Individual Transaction transferred back (under Article 

144 of the Capital Market Act for financial instruments and in accordance with 

the Civil Code in the case of monetary instruments) to the Business Partner’s 

freely disposable account. This rule shall apply, mutatis mutandis, to the 

proportionate release of excess collateral in respect of security deposit 

agreements concluded after 15 March 2014. The Business Partner shall 

acknowledge that, based on its request as specified herein, should it 

have its monetary or financial instruments blocked as collateral for an 

Individual Transaction, these shall remain blocked until the Individual 
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Transaction has been completed. Alternatively, said assets may remain 

even beyond the completion of the given Individual Transaction, until the 

Business Partner expressly requests the Bank to have the blocking 

released. The Business Partner shall acknowledge OTP Bank Plc.’s reminder 

that - if monetary or financial instruments are being blocked with Keler Ltd. 

(KELER) in connection with stock market transactions - the above request may 

present the risk of the financial and monetary instruments held by OTP Bank 

Plc. with KELER on a client sub-account as collateral (deposit) being utilised 

by KELER for the settlement of other business partner positions. This is 

particularly likely when, under hectic fluctuations in market price, other 

engaged business partners might not necessarily secure collateral for their 

respective positions. In specific cases this may have the unfavourable outcome 

for the Business Partner that the collateral provided by it in connection with the 

Individual Transaction is used by KELER for the settlement of obligations 

burdening other Business Partners or OTP Bank Plc., concerning which the 

Business Partner shall not raise any objection or claim towards KELER, only 

towards OTP Bank Plc. This is particularly detrimental for the Business 

Partner, if OTP Bank Plc. becomes bankrupt, where during the bankruptcy 

proceeding the Business Partner cannot obtain the collateral used in this way 

or can obtain it only with restrictions, while, if the collateral - in the absence of 

the provisions stipulated in this Paragraph - had been released, the Business 

Partner could have sought satisfaction with higher probability. Accordingly, the 

risk arising from this provision is that the Business Partner may sustain a loss 

as a result thereof. As regards its above request, the Business Partner shall 

declare having read and understood the provisions of the KELER Regulations 

about collaterals and their use by KELER. 

7.2.9. Amount and type of the base collateral 

7.2.9.1 In the case of security deposit agreements concluded before 15 March 2014, 

the amount and type of the base collateral shall be determined by OTP Bank 

Plc. and communicated to and accepted by the Business Partner whenever 

the transaction is enacted. Unless the Parties agree otherwise in the Individual 

Transaction, in the given Individual Transaction the Business Partner shall 

provide OTP Bank Plc. with the base collateral in respect of the Global Markets 

services specified in the Supplementary Notice mentioned in Paragraph A.I.3.3 

herein in the amount and collateral type as specified in the Supplementary 

notice stipulated in Paragraph A.I.3.3 of OTP Bank Plc.'s present T&Cs. The 

Business Partner undertakes the obligation to make available (transfer) the 

base collateral to OTP Bank Plc. concurrently with concluding Individual 

Transaction. 

As regards security deposit agreements concluded after 15 March 2014, 

a) In the case of a Consumer Pledge Agreement, where the object of 

the security deposit is the credit balance of a payment account or 

client account, the amount and the type of the base collateral (the 

type and amount of the security deposit) shall be determined and 

communicated by OTP Bank Plc. to the Business Partner at the time 

of concluding the transaction, and be accepted by the Business 
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Partner during the conclusion of the transaction; alternatively, in the 

absence of the above, shall be regarded to have specified the 

amount and type of the base collateral (the type and amount of the 

security deposit) by reference to the Supplementary Notice 

mentioned in Paragraph A.I.3.3 herein and to this T&Cs. 

b) in cases not classifying as a Consumer Pledge Agreement, or if the 

object of the security deposit to be placed under a Consumer Pledge 

Agreement is a financial instrument – unless the Parties agree 

otherwise in the Individual Transaction – the Business Partner shall 

make available to OTP Bank Plc. the amount and type of base 

collateral for the particular Individual Transaction provided as a 

Global Markets Service specified in the Supplementary Notice 

mentioned in paragraph A.I.3.3 herein, as stipulated in the 

Supplementary Notice of OTP Bank Plc. mentioned in paragraph 

A.I.3.3 herein. 

The Business Partner undertakes the obligation to make available (transfer) 

the base collateral to OTP Bank Plc. concurrently with concluding Individual 

Transaction. 

7.2.10. OTP Bank Plc. shall evaluate the Business Partner’s open position resulting 

from the given Individual Transaction on a regular, perhaps even on a daily 

basis. If according to the result of the evaluation the Collateral made available 

by the Business Partner does not provide coverage for the Business Partner’s 

payment obligations (open position) that theoretically may arise from the given 

Individual Transaction (thus particularly in case of a potential closing) to the 

extent required by OTP Bank Plc, compared to the transaction date, OTP Bank 

Plc. shall be entitled to call upon the Business Partner at any time to provide a 

supplementary collateral by supplementing or increasing the base collateral. 

The Business Partner shall comply with such demand without delay, providing 

that in its demand OTP Bank Plc. may designate a later deadline for the 

fulfilment of this obligation. The Parties stipulate that the type and amount of 

the supplementary collateral (variation margin) shall be determined by OTP 

Bank Plc., where OTP Bank Plc. shall be bound neither by the amount nor the 

type of the base collateral that was determined upon the conclusion of the 

transaction. 

7.2.11. OTP Bank Plc. shall evaluate/rate the value of the base and supplementary 

collateral (variation margin) and the Business Partner itself on a continuous 

basis. OTP Bank Plc. shall be entitled to demand from the Business Partner 

that the base and supplementary collateral made available be supplemented 

or exchanged for collateral of another type, if the amount or the value (i) of the 

base collateral or (ii) supplementary collateral has decreased, or (iii) the 

Business Partner’s customer rating has changed adversely. 

7.2.12. The base collateral and any supplementary collateral might not always cover 

all of the defaulted payment obligations of the Business Partner that may result 

from the given Individual Transaction, particularly, but not exclusively, given 

the facts that (i) the conditions of the capital and money market (especially 

interest and exchange rates) may change, even on an extremely short notice, 
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(ii) OTP Bank Plc.'s rights relating to the notice for supplementing or 

exchanging a collateral are powers, the exercising or non-exercising of which 

is subject to OTP Bank Plc.'s unilateral decision. The Business Partner 

undertakes the unconditional obligation that, if the base collateral and any 

supplementary collateral do not cover the Business Partner’s all non-

performed payment obligations (secured claim) resulting from the given 

Individual Transaction, it shall pay OTP Bank Plc. the difference without delay. 

The Business Partner’s obligation set forth herein is a material obligation 

without which the Parties would not have concluded this Framework 

Agreement and the Individual Transactions. 

7.2.13. Some of the rights conferred to OTP Bank Plc. (thus particularly Paragraphs 

A.I.7.2.10., A.I.7.2.11., A.I.7.2.12.) may be exercised as a result of an 

assessment. In most cases, the assessment can be carried out using different 

methods yielding various results. OTP Bank Plc. shall have the exclusive right 

to select the type of assessment, which the Business Partner shall expressly 

accept. OTP Bank Plc. shall provide information on the applied method upon 

the Business Partner’s express written request. The Business Partner may 

object to the method employed by OTP Bank Plc. if it is unequivocally 

erroneous, in relation to which the Business Partner shall be under the 

obligation to evidence, unless the Business Partner qualifies as a Consumer. 

7.3. Specific rules on Cash Deposits 

7.3.1. Rules applicable to security deposit agreements concluded before 15 March 

2014 

7.3.1.1 The Business Partner shall acknowledge that - if eligible under a 

separate agreement - the amount of its Cash Deposit increases with a prorated 

interest amount without any further legal action. The expiry and repeated 

allocation of a term deposit forming the subject of the Cash Deposit shall affect 

neither security nature of the amount (held on a payment account) nor the 

rights of OTP Bank Plc. concerning the security deposit. 

If the Bank's right of satisfaction accrues, OTP Bank Plc. shall be entitled to 

directly access the Cash Deposit to the extent of its claim, to be settled against 

the amounts owed by Business Partner in connection with the Framework 

Agreement. 

7.3.2. Rules applicable to security deposit agreements concluded after 15 March 

2014 

The Business Partner shall acknowledge that - if eligible under a separate 

agreement - the amount of its Cash Deposit increases with a prorated interest 

amount without any further legal action. 

7.3.2.1 The right OTP Bank Plc. to satisfy the claim from the Cash Deposit shall accrue 

if the secured claim is overdue and has not been settled by the Business 

Partner. If the Bank's right of satisfaction accrues, OTP Bank Plc. shall be 

entitled, by way of a unilateral statement sent to the Business Partner, to 

acquire title to the object of the security deposit to the extent of the secured 

claim, in accordance with the rules set forth in the Investment Firms Act and 

the Civil Code. 
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7.3.2.2 By way of this T&Cs, OTP Bank Plc. informs the Business Partner that upon 

the accrual of its right of satisfaction, it intends to satisfy its claim directly from 

the security deposit. 

7.4. Specific rules on Securities Deposits 

7.4.1. Rules applicable to security deposit agreements concluded before 15 March 

2014 

The Business Partner shall acknowledge that the Securities Deposit increases 

with the amount of earnings and yields applicable to the collected security 

deposit. If any of the securities held as collateral matures, or the securities are 

withdrawn, transformed or subjected to any other act with similar legal effect 

prior to OTP Bank Plc.'s release of the deposit (hereinafter jointly within this 

Paragraph 7.4: Redemption), by signing the Framework Agreement the 

Business Partner shall authorise OTP Bank Plc. to proceed with the respective 

issuer and dealer to have the matured security Redeemed. The Parties shall 

agree that the full amount due at maturity (including yields as applicable) 

collected at the Redemption of securities, as well as the securities received 

shall be used as deposit for the credit obligation existing towards OTP Bank 

Plc. and arising from the Framework Agreement. 

7.4.1.1 If OTP Bank Plc. has the right of satisfaction in connection with the Securities 

Deposit, it shall be entitled to directly access said Securities Deposit for 

purposes of satisfaction. OTP Bank Plc. shall exercise its right to satisfaction 

from Securities Deposits by disposing over the securities freely and without 

having to notify the Business Partner in this case, while also being directly 

entitled - at its own discretion whenever deemed appropriate - to seek 

satisfaction by 

a) taking ownership of, or 

b) selling the securities. 

If a security held as a deposit is listed at the Budapest Stock Exchange (BSE) 

or other stock exchange or regulated market, OTP Bank Plc. shall be entitled 

to its sale outside the given regulated market. 

In the procedures set forth in Paragraph A.II.15., the price (exchange rate) of 

the security may be established in the following methods: 

c) If a security held as a deposit is listed at the Budapest Stock 

Exchange (BÉT) or other stock exchange or regulated market, OTP 

Bank Plc. shall be entitled to the purchase or sale of the paper at 

the relevant price. 

d) For securities that, while not listed on a stock exchange or regulated 

market, carry public prices (exchange rates, net asset values) that 

are independent of the Parties, OTP Bank Plc. shall be entitled to 

purchase or sell at these prices. 

e) In the case of financial instruments not listed on the stock exchange 

or regulated market, nor having public price independent of the 

parties (quotation, net asset value), OTP Bank Plc. shall be entitled 

to ask for a quote for the given financial instrument from three credit 

institutions or investment companies (the non-Hungarian equivalent 
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of these), selected at its discretion, dealing in the given financial 

instrument; OTP Bank Plc. will calculate the buy or sell price of the 

financial instrument in good faith based on the average of the 

quoted prices. 

f) In any case, OTP Bank Plc. shall be entitled to establish the lowest 

sale price of the securities on the basis of the expert opinion issued 

by the forensic expert appointed by OTP Bank Plc. 

7.4.2. Rules applicable to security deposit agreements concluded after 15 March 

2014 

The Business Partner shall acknowledge that the Securities Deposit increases 

with the amount of earnings and yields applicable to the collected security 

deposit. By signing the Framework Agreement the Business Partner shall 

authorise OTP Bank Plc. to proceed with the respective issuer and dealer to 

have the matured security Redeemed. The Parties shall agree that the full 

amount due at maturity (including yields as applicable) collected at the 

Redemption of securities, as well as the securities received shall be used as 

deposit for the credit obligation existing towards OTP Bank Plc. and arising 

from the Framework Agreement. 

7.4.2.1 The right OTP Bank Plc. to satisfy the claim from the Securities Deposit shall 

accrue if the secured claim is overdue and has not been settled by the 

Business Partner. If OTP Bank Plc.’s right of satisfaction in connection with the 

Securities Deposit accrues, it shall be entitled to access said Securities 

Deposit in conformity with the Investment Firms Act and the Civil Code, the 

related legal regulations, this T&Cs and the associated documents. 

7.4.2.2 If the subject of the financial collateral is an exchange-listed security or other 

securities having a publicly quoted market price, or securities embodying 

claims for money and having a value that may be determined at the given 

moment independently of the parties in accordance with the terms set out in 

the security, OTP Bank Plc. may obtain ownership of the financial collateral, 

up to the amount of the claims secured, upon its right to satisfy its claim, by 

way of a unilateral statement to the Business Partner. 

7.4.2.3 By way of this T&Cs, OTP Bank Plc. informs the Business Partner that upon 

the accrual of its right of satisfaction - unless it institutes other procedures 

referred to in the Investment Firms Act, the Civil Code or the T&Cs - it intends 

to satisfy its claim directly from the security deposit. 

7.5. Special rules on the Securities Collateral registered on the Long-term 

Investment Combined Securities Account and on the Cash Collateral 

registered on the Long-term Investment Securities (Collateral) Cash Account 

or on the Long-term Investment Securities (Collateral) Foreign Currency Cash 

Account linked to the Long-term Investment Combined Securities Account 

7.5.1. In applying the Collateral referred to in Paragraph A.II.7.5 herein, the Business 

Partner shall acknowledge the following: 

a) The income realised on the long-term investment shall be governed 

by Section 67/B of Act CXVII of 1995 on Personal Income Tax (for 

the purposes of these T&Cs: PIT Act). 
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b) The exercise of the right of direct satisfaction from the collateral 

results in the cancellation of the invested liquid assets or financial 

instruments from the deposit register, which entails the breaking of 

the deposit. Upon breaking the deposit, the return on the deposit 

shall be calculated for the day of the breaking of the deposit, and 

the rules on the personal income tax obligation applicable to such 

return are included in the announcement entitled “Particulars of 

taxation related to OTP Bank Plc.’s investment services”. 

c) For the period following the breaking of the deposit, no income from 

the long-term investment can be assessed for the earnings from the 

non-collateralised financial instruments, and thus the capital income 

earned after the day of breaking the deposit shall be governed by 

the provisions applicable – based on the title – thereto. 

d) The particulars related to taxation are included in the prevailing 

announcement entitled “Particulars of taxation related to OTP Bank 

Plc.’s investment services”. 

7.5.2. Upon applying the Collateral referred to in Paragraph A.II.7.5 herein, OTP 

Bank Plc.’s collateral right will remain in place even if upon the termination of 

the Long-term Investment Combined Securities Account, used for registering 

the collateral, the Long-term Investment Securities (Collateral) Cash Account 

or the Long-term Investment Securities (Collateral) Foreign Currency Cash 

Account, the Collateral is registered on a new blocked Securities Account and 

on the Payment Account or Foreign Currency Account linked to the Securities 

Account. 

7.5.3. Upon applying the Collateral referred to in Paragraph A.II.7.5 herein, after 

exercising its direct right of satisfaction, OTP Bank Plc. shall transfer and pay 

the collateral amount exceeding the secured receivable to the Combined 

Securities Account, held with OTP Bank Plc., specified in the Business 

Partner’s order, and to the Payment Account or Foreign Currency Account 

linked to the Combined Securities Account, and thereafter it shall manage the 

funds in accordance with the conditions, fees and costs governing such 

accounts. If until the date of breaking the deposit the Business Partner fails to 

give the aforementioned order, OTP Bank Plc. shall transfer and pay the 

collateral amount exceeding the secured receivable – in accordance with the 

procedure defined in Section B.II.12.9 of the Investment services Business 

Regulation (ISBR) – to the Combined Securities Account, and to the Payment 

Account or Foreign Currency Account linked to the Combined Securities 

Account, and thereafter it shall manage the funds in accordance with the 

conditions, fees and costs governing such accounts. 

If at the time of exercising the right of satisfaction the Business Partner has no 

Combined Securities Account held with OTP Bank Plc., OTP Bank Plc. shall 

open the Combined Securities Account, and the Payment Account or Foreign 

Currency Account linked to the Combined Securities Account, transfer or pay 

the collateral amount exceeding the secured receivables to those accounts, 

and thereafter it shall manage the funds in accordance with the conditions, 

fees and costs governing such accounts. 
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7.6. Third-party Deposits 

7.6.1. Third-party deposits may be sought if the Business Partner defined in the 

Framework Agreement and the party offering the deposit are different persons. 

In such case, OTP Bank Plc. shall conclude the deposit agreement with the 

party offering the deposit, and the Business Partner shall sign the agreement. 

OTP Bank Plc. is entitled to examine and request information on the 

relationship between the Business Partner and the Party offering the deposit; 

furthermore, OTP Bank Plc. is not required to accept and conclude an 

agreement regarding deposit provided by a third party other than the Business 

Partner. As far as the Framework Agreement is concerned, the Party offering 

the deposit is a third party other than the Business Partner providing OTP 

Bank Plc. with a deposit to cover all of its claims that arise from the legal 

relationship originating from the Framework Agreement. In the case of a 

Consumer Pledge Agreement concluded after 15 March 2014, the amount of 

the secured claim is specified in the security deposit agreement, or, in the 

absence thereof, governed by the Supplementary Notice, the Information 

Notice and this T&Cs. 

7.7. Statutory lien established after 15 March 2014 

7.7.1. Right of lien of the agent/broker 

7.7.1.1 Pursuant to the Civil Code, in the case of an agent agreement, in order to 

secure its commission and costs OTP Bank Plc. as an agent is entitled to a 

right of lien on those assets of the Business Partner (Client) which came into 

its possession as a result of the assignment. These rules shall also apply to 

brokerage agreements as appropriate. 

7.8. Replacement of collateral 

7.8.1. The Business Partner is entitled to initiate the replacement of the subject of the 

collateral such as base collateral and supplementary collateral (variation 

margin), i.e. subject of the security deposit, (for the purposes of this paragraph 

hereinafter: Original Collateral) with another or even the same type of 

collateral (for the purposes of this paragraph hereinafter: Replacement 

Collateral) specified in the Individual Transaction, or, in the absence of such 

specification, herein and the Supplementary Notice, providing that OTP Bank 

Plc. shall only accept such replacement if the change in the subject of the 

Original Collateral does not threaten the right of satisfaction of OTP Bank Plc. 

as the Replacement Collateral covers OTP Bank Plc.’s claim that may arise 

from the Individual Transaction(s) at least to the same extent as the coverage 

provided by the Original Collateral at the time of the replacement. If requested 

by OTP Bank Plc., the Business Partner shall conclude a separate financial 

collateral agreement with OTP Bank Plc. with regards to the Replacement 

Collateral. 

7.9. Limitations on providing title transfer collateral 

7.9.1. OTP Bank Plc. accepts title transfer collaterals only in exceptional cases, 

based on an individual agreement with the Business Partner (exclusively with 

existing ISDA and CSA contracts), and only if: 
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a) the Business Partner does not qualify as a retail client 

b) based on the nature of the transaction, the type of the Global 

Markets service and the risk of non-performance, OTP Bank Plc. 

deems this form of collateral to be appropriate for the specific case. 

7.9.2. In the event of title transfer collateral, the Business Partner provides the 

collateral to OTP Bank Plc. by transferring ownership of the collateral to OTP 

Bank Plc. (title transfer collateral). 

7.9.3. The Business Partner provides the title transfer collateral to OTP Bank Plc. 

after weighing and accepting the following main risks, the acceptance of which 

is confirmed when the Business Partner provides the collateral to OTP Bank 

Plc.: 

a) based on the title transfer collateral, ownership of the asset thereby 

provided is transferred to OTP Bank Plc. It means that OTP Bank 

Plc. becomes the owner of the specific asset, and accordingly has 

free disposal over the specific asset. It also means that such 

collaterals, as the properties of OTP Bank Plc., are not stored by 

clients, nor are these separated from the other assets of OTP Bank 

Plc. 

b) OTP Bank Plc. manages the collateral thereby provided as its own 

under the condition that it is registered as a collateral provided by 

the Business Partner, of which up-to-date records can be provided 

to the Business Partner. 

c) The assets thereby released to the ownership of OTP Bank Plc. are 

managed by OTP Bank Plc. as collaterals based on the agreement 

of the Business Partner by being able to exercise its right of 

satisfaction without any additional provisions by the Business 

Partner but with a requirement to inform the Client thereof. Upon 

closing the relevant position, OTP Bank Plc. will settle accounts with 

the client regarding the assets provided as collateral without delay. 

d) resulting from the title transfer, OTP Bank Plc. will manage the 

collateral provided by the Business Partner as its own and may offer 

it as collateral to a trading partner involved in the transaction. 

e) taking into account the nature and legal characteristic of the 

collateral thereby provided by the Business Partner, such assets 

provided as collaterals shall be taken into account as those owned 

by OTP Bank Plc. in the event OTP Bank Plc. becomes insolvent, 

and as such it may not be requested to be released as the Business 

Partner’s own property in this proceeding, and may enforce such 

demand in the form of another claim. 

7.9.4. In the event OTP Bank Plc. has its full disposal over the collateral to be 

provided by the Business Partner based on the agreement between OTP Bank 

Plc. and the Business Partner, the Business Partner shall ensure that all such 

personal criteria are met that is necessary to ensure that the collateral is 

provided as such. Namely, the Business Partner and OTP Bank Plc. concludes 

this agreement with due consideration of the substantial principle that the 

Business Partner is eligible, under the relevant regulation, to provide a 
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collateral resulting in the transfer of title, and the Business Partner can 

maintain this status until the position is closed. Therefore, in the event the 

Business Partner fails to fulfil any of the criteria required to provide a collateral 

resulting in the transfer of title, and as a result the collateral cannot be provided 

as stipulated above, OTP Bank Plc. may perform forced liquidation of the 

Business Partner’s relevant position, and OTP Bank Plc. may not be held liable 

for any resulting losses. 

7.9.5. With regards to the above, OTP Bank Plc. will take into account the client rating 

at the time the position is opened for the full duration of the position, except if 

the relevant laws of a resolution by the supervisory authority requires 

otherwise. In this case the proceeding according to the above shall prevail. 

7.10. Additional Margin Requirement 

7.10.1. The provisions in this Chapter shall be applied for the first time when, as a 

result of an OTC derivative Individual Transaction initiated/contracted by the 

Business Partner, the total base collateral requirement for the Business 

Partner’s OTC derivative Individual Transactions exceeds any one of the 

thresholds defined in the announcement entitled Supplementary 

Announcement to the Sales Business Regulations of the Global Markets 

Directorate of OTP Bank Plc. (hereinafter, within the meaning of Section 7.10: 

Announcement). 

7.10.2. The Additional Margin Requirement shall be subject to the general provisions 

on collaterals in Section A.II.7 herein with the deviations, as applicable, set out 

in this Section A.II.7.10. 

7.10.3. The Additional Margin Requirement is the collateral to be provided by a natural 

person Business Partner in addition to the base and variation margin; it is 

determined on the basis of the HUF equivalent of the total of Individual OTC 

Derivative Transactions contracted by the Business Partner. 

7.10.4. The Business Partner shall be expected to provide the Additional Margin 

Requirement when the HUF equivalent of the total of Individual OTC Derivative 

Transactions contracted by the Business Partner exceeds the threshold(s) 

defined in the Announcement as a result of Individual OTC Derivative 

Transactions initiated/to be contracted by the Business Partner. The amount 

of the Additional Margin Requirement to be provided by the Business Partner 

shall align with the base collateral threshold, as provided for in the 

Announcement. 

7.10.5. The Business Partner shall maintain the Additional Margin Requirement, at the 

amount defined in the Announcement, until such time as the HUF equivalent 

of the base collateral requirement of the HUF equivalent of the total of 

Individual OTC Derivative Transactions contracted by the Business Partner 

falls below 90% of the threshold(s) stated in the Announcement. 

7.10.6. The Additional Margin Requirement shall serve as collateral for the Business 

Partner’s all credit obligations resulting from any Individual Transaction on any 

grounds whatsoever. The amount of the secured claim is specified in a 

separate legal statement; in the absence thereof, the Parties shall be deemed 
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to have specified the amount of the secured claim with reference to the 

Announcement. 

7.10.7. The Business Partner shall provide OTP Bank Plc. with the Additional Margin 

Requirement in the form of collateral of a type defined in the Supplementary 

Announcement stipulated in Section A.I.3.3 herein and accepted by OTP Bank 

Plc. The Business Partner undertakes to place the Additional Margin 

Requirement at OTP Bank Plc’s disposal and, to this end, enter into a security 

deposit agreement with OTP Bank Plc. simultaneously with any act impacting 

on the amount of the base collateral to be provided by the Business Partner 

that would raise the base collateral to above the threshold(s) defined in the 

relevant announcement. 

The amount of the Additional Margin Requirement shall not be taken into 

account for the assessment of the coverage of the Business Partner’s open 

positions under their Individual Transactions. Sections A.II.7.2.10. and 

A.II.7.2.11 shall not apply to the Additional Margin Requirement. 

 

8. Notification about the execution of an Individual Transaction 

8.1. Following the execution of an Individual Transaction, OTP Bank Plc. shall, 

within the deadline, in the manner and with the content set out in the relevant 

legislation, disclose to the Business Partner information regarding the 

execution of the Individual Transaction. The Business Partner consents to 

receive such information from OTP Bank Plc. either via fax, mail or e-mail at 

its own discretion. Of the Business Partner’s obligations in relation to the 

execution of the Individual Transaction, OTP Bank Plc. shall specify the 

execution deadline and related bank account numbers, unless otherwise 

specified in the Framework Agreement. 

 

9. General rules pertaining to the execution and settlement methods of 

Individual Transactions 

9.1. If, in connection with an Individual Transaction, any amount, interest, yield, or 

the number, volume, price or exchange rate of goods or monetary instruments, 

or other earnings are to be calculated or established on the basis of the 

Individual Transaction, the Framework Agreement, the separate agreement, 

Individual Agreement or the T&Cs, the party engaged in the calculations - 

unless otherwise agreed to by the Parties in the Individual Transaction - shall 

be OTP Bank Plc. The Parties shall accept the calculations performed by OTP 

Bank Plc. This provision shall not affect the Business Partner’s rights and 

obligations in that it is also required to perform calculations necessary for the 

given Individual Transaction to be executed, while also ensuring that its 

obligations toward OTP Bank Plc. are met in a timely manner. Therefore, OTP 

Bank Plc.'s late disclosure or non-disclosure of the calculation results to the 

Business Partner shall not qualify as failure or other breach of contract. 

9.2. For Individual Transactions executed on stock exchanges (regulated markets), 

the method of execution (physical delivery or settlement transaction) shall be 

defined according to the provisions of prevailing Regulations effective for the 
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given Individual Transaction. If, under the BSE Regulations, equity futures 

transactions are to be executed by way of physical delivery, deviations may 

only be possible upon express agreement of the Parties. 

9.3. The method of performance of the over-the-counter Individual Transaction is 

primarily delivery, unless otherwise agreed by the Parties or if no delivery is 

possible due to the nature of the specific Transaction. Except for Deposit 

Transactions, over-the-counter Individual Transactions are settled on net 

basis, provided the settlement is done on accounts managed by OTP Bank 

Plc. On a case-by-case basis, the Business Partner and OTP Bank Plc. may 

agree to do settlement on gross basis. During the settlement on net basis, OTP 

Bank Plc. determines the net balance of the payment obligations of the Parties 

in the same currency for the same settlement date, and uses this amount to 

credit or debit the FX account of the Business Partner managed in the same 

currency. For the sake of settlement and performance, a conversion order may 

be issued. 

9.4. The Business Partner shall ensure that the collateral required from it for the 

implementation of the settlement shall be available by 4:00 pm on the 

settlement date at the latest. During the settlement, OTP Bank Plc. may 

request the Business Partner to satisfy its payment obligation before 

performance by OTP Bank Plc. and provide the necessary collateral. Business 

Partners subject to Act CXVII of 1995 on the Personal Income Tax (hereinafter: 

Act on PIT) shall receive a Tax Performance Certificate from OTP Bank Plc. 

9.5. In the event the Business Partner fails to provide the collateral required for the 

settlement, OTP Bank Plc. may close the relevant Individual Transaction(s) as 

per Paragraph A.II.15. herein. 

9.6. OTP Bank Plc. 

- shall act as follows during the use of the assets removed from free disposal 

of the Business Partner and thereby allocated to OTP Bank Plc. as collateral 

for claims resulting from the Framework Agreement, Individual contract or 

agreements by the Business Partner or any third party, and 

- other assets of the Business Partner under its free disposal based on the 

provisions of the Investment services Business Regulations and the General 

T&Cs, provided the assets identified as collaterals are not sufficient to satisfy 

the claim, if 

a) the Business Partner incurs a credit obligation on the settlement 

date and fails to provide the collaterals required for the settlement 

of the Individual Transaction(s) 

b) a Closing Event is pursuant to Section 15.2. of this T&Cs occurs, 

when OTP Bank Plc. may initiate closing, and 

c) during the Closing OTP Bank Plc. cannot coordinate with the 

Business Partner about the settlement relevant to the closing of the 

Individual Transaction(s) and the provisioning of the collateral 

required for the settlement. 

From the balances of the payment account, OTP Bank Plc. shall first use the 

liquid assets in the same currency as the claim, and then converts to that 
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currency the payment account liquid assets in other currencies, starting with 

collaterals being in more liquid currencies and moving towards those in less 

liquid currencies. 

From among securities assets, OTP Bank Plc. shall use those issued in the 

same currency as the claim, and from those primarily the securities issued in 

the same currency. From the securities issued in currencies other than the one 

of the claim, OTP Bank Plc. shall first use the assets with more liquidity and 

later those with less liquidity. 

9.7. If the Business Partner does not have a payment account with OTP Bank Plc. 

on the settlement date that would allow the settlement to be performed, OTP 

Bank Plc. shall act in compliance with the principles of forced sale in the 

Supplementary Announcement to the Investment Services Business 

Regulations on the general securities distribution information and the rules of 

execution of certain transactions. 

9.8. Commodities derivatives contracts may not be executed by way of delivery. 

 

10. Certain representations of the Business Partner 

10.1. Representations by the Business Partner concerning its status The Business 

Partner makes the following representations towards OTP Bank Plc.: 

10.1.1. The Business Partner 

a) if qualifying as a natural person, he/she has, on the basis of 

Hungarian law (or of the law or his/her own jurisdiction) legal 

capacity and contractual capacity. 

b) if a business entity, it shall be validly organised, registered and 

operating under Hungarian law (or of the law of its own jurisdiction), 

in possession of all the official permits necessary for conducting its 

business activities. 

c) if qualifying as a municipality, it shall be a local or county self-

government duly organised, registered and operating under 

Hungarian Law; and the Framework Agreement and Individual 

Transactions shall be concluded in accordance with the provisions 

of Act LXV of 1990 on Local Governments (and of Act CLXXXIX of 

2011 on Hungary's Self-Governments). 

10.1.2. The Framework Agreement and Individual Transactions and collateral 

agreements represent its lawful, valid and binding obligations, enforceable 

against it. 

10.1.3. The Business Partner is authorised to enter into the Framework Agreement 

and the Individual Transactions and collateral agreements, and to perform the 

obligations resulting therefrom, and make all necessary steps for validly 

concluding the Framework Agreement and the Individual Transactions and 

collateral agreements contemplated therein and in order to perform its 

obligations resulting therefrom. (Each of) the Business Partners’, parties’ 

representative(s) confirms and declares that it has proper authorisation to act 

as representative for concluding the Framework Agreement, the Individual 
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Transactions and collateral agreements and for undertaking to comply with its 

provisions, in relation to which its authorisation is not limited and is not subject 

to any condition or approval or such condition has been met and such approval 

has been granted. 

10.1.4. The Business Partner is not in breach in relation to any contract, which could 

affect the Business Partner’s ability to perform its obligations under or to 

comply with the provisions of the Framework Agreement and the Individual 

Transactions and collateral agreements. 

10.1.5. Conclusion and performance of the Framework Agreement and the Individual 

Transactions is not contrary to (i) any statutory rule, provision, or court, 

authority or municipal resolution, or (ii) the Business Partner’s Constitutive 

Document, corporate documents/deeds of foundation (if any); or (iii) any 

contract or other document embodying the Business Partner’s obligation. 

10.1.6. The financial statements requested by OTP Bank Plc. and handed over by the 

Business Partner to OTP Bank Plc. - if and inasmuch as there is such 

statement - (i) have been prepared according to relevant regulations of 

accounting; (ii) provide a true and complete picture of the Business Partner’s 

financial and asset situation as of the date of the statement, and no material 

adverse change occurred in his/her financial and/or property status after such 

date. 

10.1.7. All information, financial statements - if and inasmuch as there is such 

statement - handed over to OTP Bank Plc. were and remain true, complete 

and accurate in each respect, and no fact was omitted therein which would 

make misleading the statements set forth therein. 

10.1.8. No litigations are in progress, whether before an ordinary court or arbitration 

court or outside the scope of judicial proceedings, and no administrative or 

other proceedings are in progress in relation to the Business Partner and/or 

his/her significant property items (respectively, to the best knowledge of the 

Business Partner, they are not pending or threatened), which would, in case 

of an unfavourable outcome, have a substantially adverse effect on the 

Business Partner’s, financial and/or property status or its ability to perform its 

obligations resulting from the Framework Agreement, the Individual 

Transactions and the collateral agreements. 

10.1.9. On the part of the Business Partner, no Closing Event or other circumstance 

that may within a certain period or upon notice (or both) result in a Closing 

Event; and neither the conclusion of the Framework Agreement or an 

Individual Transaction nor the fulfilment of pertaining obligations result in a 

Closing Event. 

10.1.10. The Business Partner qualified as a natural person has not initiated debt 

settlement procedures (either as a debtor or co-debtor) as per Act CV of 2015 

on debt settlement procedure for private individuals, nor is it under any such 

proceedings. 

10.1.11. Instead of paper-based communication, the Business Partner will 

communicate with OTP Bank Plc. using a durable medium and agrees to OTP 

Bank Plc. fulfilling its information supply obligations permitted to be fulfilled this 



Page: 58 / 154 

way by law, especially the documents ensuring compliance with its advance 

notification obligations and documents with key information, using durable 

medium and/or the Internet website of OTP Bank Plc. at www.otpbank.hu and 

make available to the Business Partner instead of using a paper-based 

communication method. In this regard, the Business Partner hereby represents 

that this notification method is in line with the existing or future business 

operations between OTP Bank Plc. and the Business Partner. The Business 

Partner understands that, where the key information document on a financial 

instrument is not accessible or available, OTP Bank Plc. shall not be obliged 

to give an Offer and shall be entitled to refuse to accept and execute the 

Business Partner’s order. 

10.1.12. Due to the nature of notification and ordering via a means of 

telecommunication, the Business Partner agrees to OTP Bank Plc. providing 

the Business Partner with certain notifications that are, as a rule of thumb, 

required by law to be provided in advance – especially the suitability report in 

investment consulting, or the Key Information Document (KID) listing key 

information about certain products – only after the conclusion of the 

transaction, with the option for the Business Partner to request access to such 

documents prior to the conclusion of the specific transactions, even before 

submitting the Offer for the individual transaction, and the Business Partner 

can even postpone or delay the conclusion of the transaction until the 

documents requested are delivered. In the event the offer or order pertaining 

to the individual transaction is postponed, the current market conditions and 

price movements for the individual transaction may change. 

10.1.13. The Business Partner accepts that OTP Bank Plc. provides documents not 

available in Hungarian only the available language, and thus the Business 

Partner receives notifications in multiple languages. 

10.1.14. The Business Partner accepts the Execution and Allocation Policy of OTP 

Bank Plc. and, based on the provisions therein, agrees to OTP Bank Plc. 

performing the orders outside the trading venue. 

10.2. The Business Partner shall make the representations set forth in Paragraph 

A.II.10.1. (i) on the signature date of the Framework Agreement; and (ii) these 

representations shall be deemed to have been repeated at and before the date 

of the conclusion of each Individual Transaction and on each day whenever 

the Business Partner has an open position under any Individual Transaction. 

If the contents of the Business Partner’s statement concerning its status are 

changed, the Business Partner shall immediately, within 1 (one) banking day, 

inform Global Markets Sales even if it has no open position at the moment. 

With regard to Paragraphs A.II.10.1.11–A.II.10.1.14, unless the Business 

Partner releases the relevant explicit statement to OTP Bank Plc., OTP Bank 

Plc. shall not be obliged to accept the order for the Individual Transaction until 

such statement is issued. 

10.3. Representations of the Business Partner concerning Individual Transactions. 

The Business Partner makes the following representations towards OTP Bank 

Plc.: 

http://www.otpbank.hu/
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10.3.1. The Business Partner possesses appropriate knowledge of Individual 

Transactions (particularly concerning the economic purpose, justification, 

risks, assessment and market standards of such deals), furthermore, it has 

informed its Proxies about the required knowledge, thus particularly about the 

provisions of the Framework Agreement. The Business Partner acknowledges 

having been given an opportunity by OTP Bank Plc. to inquire about Individual 

Transactions and has received professional answers to such questions. 

10.3.2. The Business Partner’s financial and economic status - fully aware of the risks 

inherent in Individual Transactions, the rules of making collateral available and 

its rights concerning the Closing of options - allow for the fulfilment of its 

obligations arising from Individual Transactions. 

10.3.3. Prior to the conclusion of the Framework Agreement, OTP Bank Plc. has 

provided the Business Partner with comprehensive information about the 

market position of the Individual Transaction, while also giving out public 

information, details on the risks of Individual Transactions, the availability of 

possible investor or deposit protection schemes, as well as any other 

information that might be essential for the conclusion and performance of the 

Framework Agreement. The Business Partner shall be entitled to request 

repeated information from Global Markets Sales in writing following the 

conclusion of the Framework Agreement, specifying the requested 

information. The Business Partner shall be responsible for evidencing 

precisely what it requested from OTP Bank Plc. in writing, as well as any failure 

to receive the desired information, with the Business Partner being responsible 

for any losses stemming from any inaccuracy or lack of clarity of its request 

submitted to Global Markets Sales. In the case of Business Partners not 

qualifying as Consumers, OTP Bank Plc. shall be entitled to charge fees, 

commissions and expenses for providing additional information, as featured in 

the List of Conditions forming an annex hereto. 

10.3.4. Global Markets Sales has informed the Business Partner and/or its Proxy on 

the market price of the given Individual Transaction, on fluctuations in market 

price for the period preceding the conclusion of the Individual Transaction, 

simultaneously with the provision of the Offer made in response to the request 

for offer pertaining to the Individual Transaction by phone, or - prior to the 

conclusion of the transaction - via e-mail, via the trading communication 

platform applied by the Parties for the purposes of Individual Transactions or 

via the OTP Trader. Should the Proxy proceed on behalf of the Business 

Partner when requesting and accepting an Offer, the Business Partner shall 

also be deemed to have been informed by OTP Bank Plc. as stipulated herein. 

Global Markets Sales hereby notifies the Business Partner that the information 

provided as per this Paragraph is only for information purposes based on 

publicly available data and does not constitute a business offer or investment 

advice to the Business Partner. 

10.4. The Business Partner shall make the representations set forth in Paragraph 

A.II.10.3. 

a) (i) on the signature date of the Framework Agreement; 
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b) and (ii) these representations shall be deemed to have been 

repeated at and before the date of the conclusion of each Individual 

Transaction and on each day whenever the Business Partner has 

an open position under any Individual Transaction. If the contents of 

the Business Partner’s statement specified in Paragraph A.II.10.3. 

are changed, the Business Partner shall immediately notify Global 

Markets Sales even if it has no open position at the moment or does 

not intend to engage in transactions on the notification date. 

 

11. Certain obligations of the Business Partner 

11.1. The Business Partner undertakes the following obligations, effective starting 

with the signature date of the Framework Agreement and until any debt exists 

or may be incurred under the Framework Agreement or any Individual 

Transaction: 

11.1.1. The Business Partner agrees to disclose to OTP Bank Plc., upon the latter’s 

request and within the timeframe permitted by the data protection laws, any 

financial or other information relating to itself and its properties, which may be 

reasonably requested by OTP Bank Plc. in order to be able to monitor the 

Business Partner’s financial condition and economic status. 

11.1.2. The Business Partner shall notify Global Markets Sales immediately but no 

later than 1 (one) banking day. 

a) of any Closing Event (and bout any steps it has taken to remedy 

such event), as soon as it takes notice of the existence thereof 

b) if the Business Partner is not a natural person, about the instigation 

of bankruptcy proceedings, compulsory or voluntary liquidation 

proceedings or municipal debt settlement procedures or any other 

proceedings reasonably deemed to have a similar legal effect on the 

Business Partner, after becoming aware thereof; 

c) upon having gained knowledge that any person has initiated or is 

planning execution proceedings against the Business Partner or its 

significant property items; 

d) if the Business Partner qualified as a natural person (private 

individual) has initiated debt settlement procedures (either as a 

debtor or co-debtor) as per Act CV of 2015 on debt settlement 

procedure for private individuals, or is it under any such 

proceedings; 

e) of any changes having taken place in the ownership relations of its 

significant property items; 

f) of the alienation of its stake(s) in other companies - except for public 

companies listed on the stock exchange -, and of the acquisition of 

such interests, following the enactment of a relevant decision; 

g) of the fact that its outstanding debt that may exist towards any third 

party has been more than 30 days overdue and has not been paid; 

h) if any of its representations made in the Framework Agreement are 

false or untrue; 
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i) if it has become eligible for an internal loan under Section 106 of the 

Credit Institutions Act, or if its eligibility has ceased 

11.1.3. Upon request by OTP Bank Plc., the Business Partner shall provide OTP Bank 

Plc. or its agent the possibility to verify, to the extent necessary, the soundness 

of the representations made by the Business Partner, the performance of its 

undertakings, the financial situation/property status of the Business Partner 

and its significant property items and/or the existence and condition of 

collaterals, as well as the validity of the LEI code, and the availability of the 

current data required to generate the national ID for natural persons, in the 

scope and manner determined by general banking practice. 

11.1.4. Without prior written consent by Global Markets Sales, the Business Partner’s 

rights arising from the Framework Agreement and Individual Transactions may 

not be transferred or assigned to others. 

11.1.5. The Business Partner shall monitor all notifications published by OTP Bank 

Plc. and made available to the Business Partner, and shall become familiar 

with them and, based on the cooperation obligation between the Parties, 

inform OTP Bank Plc. if any information is missing and , in his opinion 

additional information is needed to make the investment decision. 

 

12. The Business Partner’s fulfilment of its payment and financial instrument 

service obligations 

12.1. As the settlement position of payments for the payment obligations of the 

Business Partner arising from the Framework Agreement and Individual 

Transactions, Parties shall designate 

a) the Payment Account listed in the Framework Agreement or in the 

Special Agreement, if payments are to be made in Hungarian forints 

(HUF), 

b) the FX account listed in the Framework Agreement or in the Special 

Agreement, if payments are to be made in foreign currency, 

c) the securities account listed in the Framework Agreement or in the 

Special Agreement (Securities Account), if performance is to be 

made in financial instruments. 

12.2. The Business Partner shall meet its payment obligation by ensuring that the 

given amount is available on the appropriate account whenever due, with OTP 

Bank Plc. having debited the account with such amount. OTP Bank Plc. shall 

meet its payment obligation by charging the given amount to the appropriate 

account whenever due. By signing the Framework Agreement the Business 

Partner expressly authorises OTP Bank Plc. to debit its above accounts held 

with OTP Bank Plc. with amounts equalling to the Business Partner’s payment 

obligation. 

12.3. The Business Partner shall meet his/her obligation of payment (supply of 

financial instruments) by ensuring that the given volume of instruments is 

available on the appropriate account on the due date, with OTP Bank Plc. 

having debited the account therewith. OTP Bank Plc. shall meet its payment 
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obligation by crediting the given volume of financial instruments to the 

appropriate account whenever due. By signing the Framework Agreement, the 

Business Partner expressly authorises OTP Bank Plc. to debit its above 

Securities Account held with OTP Bank Plc. with volumes equalling to the 

Business Partner’s payment obligation. 

 

13. Default and non-performance 

13.1. If the Business Partner fails to meet, or fails to meet in full, its obligations 

arising from the legal relationship with Global Markets Sales within the time 

limit specified in the Individual Transaction, Framework Agreement, collateral 

agreement, Business Regulations or Supplementary Notice, it will be in default. 

A default shall also be considered an instance of non-performance. 

13.2. As regards the monetary amount affected by the default, the Business Partner 

shall be liable for the payment of late interest, to be charged on a daily basis 

for each day of delay from the second banking day following the due date, 

unless the default is justified by the Business Partner. The late interest is based 

on the agreement, or if no such contractual provision is available, on the 

currently effective List of Condition of OTP Bank Plc., or if no such list exists, 

the prevailing late interest rate of the currently effective Civil Code; 

alternatively, OTP Bank Plc. may choose to apply the late/default interest used 

on the interbank market relevant to the settlement of currency of the 

transaction. 

13.3. Should the Business Partner fail to have the ownership of the financial 

instrument forming the subject of the Individual Transaction transferred at the 

respective due date (for purposes of this Section: Default Event) and 

a) OTP Bank Plc. decides, at its sole discretion, not to exercise its 

rights stipulated in Paragraph A.II.17. - which may not be translated 

as waiver of any of its rights or claims -and 

b) OTP Bank Plc. decides, at its sole discretion, not to withdraw from 

the Individual Transaction - which may not be translated as waiver 

of any of its rights or claims -, 

the Business Partner shall be liable for payment of late performance penalties 

to OTP Bank Plc. for each day of the Default Event, to be charged at a rate 

equal to the late interest stipulated in Paragraph A.II.13. for the prevailing 

Market Value of the given financial instrument on the given day. The penalty 

shall be due whenever the Default Event is terminated by fulfilment or at the 

dates indicated by OTP Bank Plc. For purposes of this Paragraph, Market 

Value shall mean, in respect of any financial instrument, the price determined 

by OTP Bank Plc. for a given date by using a generally accepted source. 

Parties agree that OTP Bank Plc. shall be entitled to choose a generally 

accepted source (for stock exchange transactions the stock price (BSE, DB) 

or for OTC transactions Refinitiv or Bloomberg). In case of a Hungarian 

government security, OTP Bank Plc. shall be entitled to calculate the Market 

Value applicable to the given date using the reference yields announced by 
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the Government Debt Management Agency Ltd (registered seat: 1027 

Budapest, Csalogány utca 9-11.) at a date selected by OTP Bank Plc. 

 

14. Material price and exchange rate difference in case of Global Markets 

services 

In the case of all Global Markets services specified in the Specific Provisions 

hereof and provided that the price or exchange rate defined at the conclusion 

of the Individual Transaction (for purposes of this Paragraph: Exchange Rate) 

materially differs from the prevailing market rate at the transaction date 

(hereinafter Material Exchange Rate Difference), either Party shall be 

entitled to withdraw from the given transaction, on the Banking Day following 

the transaction date at the latest (term of preclusion). In the event of a lawful 

withdrawal, neither Party may have any claim against the other in connection 

with the given Individual Transaction. A Material Exchange Rate Difference 

shall exist if the Exchange Rate deviates by at least +/- 10% (plus/minus ten 

percent) from the arithmetical mean of the reference exchange rates prevailing 

at the reference market defined by OTP Bank Plc. at the transaction date 

(hereinafter: Reference Exchange Rate). The Reference Exchange Rate 

shall be determined with Global Markets Sales requesting informative 

exchange rate data from at least three financial institutions relating to the given 

Global Markets Service and calculating the arithmetical mean thereof. Global 

Markets Sales shall reserve the right to determine how many and which 

financial institutions it may request exchange rate information from. 

 

15. Closing 

A closing is a procedure in which, whether upon the Business Partner's 

initiative or based on a decision of OTP Bank Plc. under a Closing Event, OTP 

Bank Plc. terminates an Individual Transaction, to be followed by the Parties’ 

mutual reconciliation and settlement of their respective obligations in 

connection with the Individual Transaction, in accordance with the T&Cs, the 

Framework Agreement and the contract pertaining to the Individual 

Transaction (for the purposes of this T&Cs hereinafter: Closing). An Individual 

Transaction is closed by concluding/registering an Individual Transaction of 

the reverse direction, the sale or liquidation/termination of the specific product, 

which Individual Transaction shall be listed as a closing transaction for the 

purpose of this T&Cs. 

Liquidation/Termination of an Individual Transaction: a lifecycle event causing 

future obligations between the parties to be terminated in connection with the 

Transaction, and the Individual Transaction will not have any subsequent 

lifecycle events. The Individual Transaction is cleared, giving rise to payment 

obligations that the parties must settle. 

Partial Liquidation of an Individual Transaction: a life cycle event as a result of 

which the Individual Transaction will remain open at a nominal value net of the 

partially liquidated nominal value, with a Trade Date equivalent to the Trade 

Date of Partial Liquidation. All other parameters of the Individual Transaction 

will remain unchanged, with life cycle events equivalent to those of the 
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Individual Transaction. Any payment obligations resulting from Partial 

Liquidation must be settled by the parties. 

A Closing Event is an event defined in the T&Cs, the Framework Agreement 

and in Individual Agreements, in the occurrence of which Individual 

Transactions may be terminated by OTP Bank Plc. (for the purposes of this 

T&Cs hereinafter: Closing Event). 

15.1. The Closing Date shall be the day of concluding/recording the Closing 

Transaction, or the sale or liquidation/termination of the specific product. 

15.2. Closing Events are events in which OTP Bank Plc. shall become entitled to 

Close. OTP Bank Plc. shall be entitled to close all Individual Transactions 

concluded with the Business Partner under any of the following circumstances 

(Closing Events): 

a) The Business Partner fails to pay an amount payable pursuant to 

the Framework Agreement or any Individual Transaction, at the 

respective due date. 

b) The Business Partner fails to make available financial instruments 

pursuant to the Framework Agreement or any Individual Transaction 

at the respective due date. 

c) The Business Partner fails to comply with any other provision of the 

Framework Agreement, and this failure is not remedied (if remedy 

is at all possible) within five (5) Banking Days from the notification 

issued by OTP Bank Plc. 

d) Any representation or statement by the Business Partner in the 

Framework Agreement or in connection therewith proves to be 

substantially inaccurate in any respect as at the date when such 

representation or statement was made or repeated. 

e) An event of default occurs with respect to a contract of the Business 

Partner or any interest thereof, embodying a financial obligation of 

considerable amount pursuant to the terms and conditions of the 

document setting forth such financial obligation, or the Business 

Partner violates a contract entered into with OTP Bank Plc. or any 

of its affiliates (including in particular any close relations as per the 

Credit Institutions Act). 

f) Bankruptcy proceedings, compulsory or voluntary liquidation and 

debt settlement proceedings are initiated against the Business 

Partner or any person initiates execution against the Business 

Partner or its significant property items (unless disputed by the 

Business Partner in good faith, in a manner satisfactory for OTP 

Bank Plc. and within the period available for this purpose). 

g) As a natural person and debtor/co-debtor, the Business Partner has 

initiated debt settlement procedures as per Act CV of 2015 on debt 

settlement procedure for private individuals, or is it under any such 

proceedings. 

h) The Business Partner fails to meet its obligation to make available 

the collateral, or fulfils it in a non-contractual manner. 

i) When, as a result of a change in any legislation or in the application 

thereof, taking place after the day the Individual Transaction is 
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concluded, or due to the Reorganisation of either Party, the Party 

becomes liable, (i) on or prior to the due date of payments and non-

monetary performances or other obligations relating to the given 

Individual Transaction, for additional payments beyond its tax and 

contribution obligations applicable to amounts otherwise payable 

(excluding obligations due to late payment), or (ii) if payments 

(excluding obligations due to late payment) are made to the given 

Party that are subject to taxes or duties. Restructuring shall refer to 

the Business Partner’s merger or fusion with or into another legal 

person, or the complete or near-complete transfer of all of its assets 

to another person, or any other contract stipulating the above. 

j) When, as a result of a change in any legislation or in the application 

thereof, or in case of any other Frustration Event, taking place after 

the day the Individual Transaction is concluded, (i) the transfer or 

receipt of cash amounts or financial instruments on their due date in 

connection with the Individual Transaction or (ii) the accurate 

fulfilment of any other material obligation existing based on the 

Individual Transaction, or (iii) the meeting of a collateral obligation 

as required by the Framework Agreement or the Individual 

Transaction becomes (or is likely to become) illegal or impossible 

for either Party. 

k) For purposes of this Paragraph, disasters, armed conflicts, terrorist 

attacks, riots or any other events taking place beyond the other 

Party's control and affecting its operations may be considered 

Frustration Events, with the proviso that (i) the given Party has no 

influence over the given event or circumstance and that it has taken 

all reasonable steps during the Waiting Period in order to avoid said 

event or circumstance (under the condition that the given Party may 

not be required to suffer damage - other than certain unforeseen 

minor expenditures) and that (ii) the Waiting Period has elapsed. 

For purposes of this Paragraph, the Waiting Period shall constitute 

eight (8) Banking Days (or calendar days, should the absence of 

circumstances giving rise to a Frustration Event cause calendar 

days to be considered Banking Days) starting from the occurrence 

of the given event. 

l) Changes taking place in the Business Partner’s financial, economic, 

business or legal status, which according to OTP Bank Plc. may 

have a considerably adverse effect on the Business Partner’s ability 

to meet its obligations arising from the Framework Agreement and 

the Individual Transaction whenever due. 

m) If any other Closing Event as defined in the specific part of the T&Cs, 

the Framework Agreement or the Individual Transaction occurs. 

n) If OTP Bank Plc. learns about the death of the Business Partner 

pursuant to the provisions of this T&Cs. 

o) An action has been ordered by a court, authority or other body 

against the Business Partner’s monetary and/or financial 

instruments registered and managed by OTP Bank Plc., including 
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particularly, but not exclusively, any insurance measure, seizure, 

blocking or confiscation. 

If any one of the above listed Closing Events occurs in respect of at least one 

(but not all) of the Individual Transactions existing between the Parties at the 

given date, this shall exclude the default of OTP Bank Plc., even in Individual 

Transactions in connection with which no Closing Event exists. 

In the event of a Closing, OTP Bank Plc. shall always proceed primarily in line 

with the specific rules governing individual Global Markets services. 

 

15.2.2. In the event of Closing, OTP Bank Plc. shall proceed as follows. For the day 

of the Closing Event or a date thereafter, OTP Bank Plc. shall define 

a) the Closing Date, 

b) the Individual Transaction to be Closed (hereinafter Individual 

Transaction to be Closed) 

c) with the application of the procedure defined in the specific part of 

this T&Cs and on the basis of the Individual Transaction to be 

Closed 

i. amounts payable by the Business Partner (hereinafter 

Business Partner’s Closing Amount) and 

ii. amounts payable by OTP Bank Plc. (hereinafter OTP Closing 

Amount). 

Should the Business Partner's Closing Amount exceed OTP Bank Plc.’s 

Closing Amount, the Business Partner shall make payment for the difference 

on the Closing Date. Should OTP's Closing Amount exceed that of the 

Business Partner, OTP Bank Plc. shall make payment for the difference on the 

Closing Date. If the Closing Amount of the Business Partner is equal to that of 

the OTP Closing Amount, none of them shall be required to make payment to 

the other in relation to the Individual Transaction to be Closed. 

If multiple Individual Transactions are to be closed on a Closing Date, OTP 

Bank Plc. shall proceed according to Paragraph A.II.15.2.2. in respect of all 

Individual Transactions to be Closed, with the proviso that it shall aggregate, 

in respect of both Parties, their respective results (hereinafter: OTP 

Aggregated Results and Business Partner Aggregated Results). If the 

Business Partner Aggregated Results exceed the Aggregated Results of OTP 

Bank Plc., the Business Partner shall pay the difference, based on the 

Individual Transaction as an overdue debt arising from a contract payable to 

OTP Bank Plc. (and not qualified as compensation), on the Closing Date. 

Should OTP's Aggregated Results exceed that of the Business Partner, OTP 

Bank Plc. shall make payment for the difference on the Closing Date. If the 

Aggregate Results of both Parties are equal, none of them shall be required 

to make payment to the other in relation to the Individual Transaction to be 

Closed. 

15.2.3. The Parties expressly stipulate that the Closing provisions as set forth in this 

T&Cs (including those pertaining to the Closing of certain Individual 

Transactions contained in the specific part of the T&Cs) shall qualify under the 

Capital Market Act and Act XLIX of 1991 on Bankruptcy Proceedings, 



Page: 67 / 154 

Liquidation Proceedings and Voluntary Dissolution as agreements on position-

closing netting, in which case the currency of payments shall be defined by 

OTP Bank Plc. (hereinafter: Currency of Settlement) so that the amounts 

expressed in the Currency of Settlement are converted at an exchange rate 

specified by OTP Bank Plc., to be expressly accepted by the Business Partner. 

15.2.4. Of the rights secured for OTP Bank Plc. in the Closing provisions of the T&Cs 

(including those provided for the bank in the specific part of the T&Cs under 

the provisions on the Closing of Individual Transactions), some - in particular 

the selection of the discount factor and the determination of prices and 

exchange rates, if applicable - may only be exercised as the result of an 

assessment. In most cases, the assessment can be carried out using different 

methods yielding various results. OTP Bank Plc. shall have the exclusive right 

to select the type of assessment, which the Business Partner shall expressly 

accept. OTP Bank Plc. shall provide information on the method employed upon 

the Business Partner’s written request. The Business Partner may object to 

the method employed by OTP Bank Plc. if it is false beyond all doubt, which 

the Business Partner (unless it qualifies as a Consumer) shall be under the 

obligation to prove. 

 

16. Amendments to the T&Cs and its Annexes 

16.1. OTP Bank Plc. may unilaterally modify this T&Cs and other contractual terms 

and conditions to the detriment of the Business Partner if justified by 

a) the introduction, entry into force or recall of any statutory legislation 

and other legal means of state control, legal acts of the European 

Union, or a resolution, order, recommendation or guideline by a 

court, arbitration committee or administrative body, which govern 

the contractual relations between the Parties under this T&Cs 

(including particularly, but not limited to the foreign or national legal 

acts imposing public dues on the transactions or financial 

instruments falling within the scope of this T&Cs), or any change in 

their official or court interpretation occurs; or 

b) a change in interbank lending and deposit rates, the base rate of the 

central bank, the aggregate or service-related consumer price 

index, in government bond yields, in risk factors effecting investment 

loans, deferred financial settlements and securities lending 

transactions and other financial instruments, in OTP Bank Plc.'s cost 

of credit, in the exchange rates applied to transaction settlements, 

change in costs, interests and yields defined by third parties and 

incurred by the Bank in relation to its services provided to the 

Business Partner, or 

c) the introduction of new services or financial instruments within the 

scope of this T&Cs, the launch/withdrawal of new products and 

transactions as part of Global Markets services, as well as their 

becoming available/inaccessible by the Business Partner, or 
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d) the use of a new intermediary (e.g. agent, outsourced party) in 

connection with the service provided to the Business Partner, or the 

dismissal of previous intermediaries, or 

e) changes by a party involved in performance (e.g. Stock Exchange 

or other regulated market, KELER, Clearstream or other clearing 

house, systematic internaliser, MTF, OTF, central contracting party, 

issuer, trustee, fund manager) made to the service, transaction or 

financial instrument or product offered to the Business Partner 

within the Global Markets Service, or in the terms pertaining to the 

location of performance, 

f) circumstances defined in other provisions of the T&Cs, the 

Framework Agreement or the Individual Transaction. OTP Bank Plc. 

may unilaterally modify this T&Cs and other contractual terms and 

conditions to the benefit of the Business Partner at any time 

Modifications to any provision of the T&Cs or the Agreement, as well as the 

addition of new provisions, the repeal of certain provisions or the repeal of the 

T&Cs in its entirety to be replaced by a new set of T&Cs, shall all be considered 

amendments. 

16.2. OTP Bank Plc. hereby informs the Business Partner that continuously 

monitoring the amendments and the effective wording of the T&Cs is highly 

recommended. Upon written request by the Business Partner, OTP Bank Plc. 

shall confirm that the occurrence of the condition set forth herein justifies the 

amendment of the T&Cs. 

16.3. Instances of the T&Cs and/or the Agreement being automatically modified: 

a) Fees and costs charged to the Business Partner under the service 

contract - including those expressed in percentage and the 

minimum and maximum amount of fees expressed in percentage - 

shall be subject to change by the rate of inflation published by the 

Central Statistical Office, as from the last day of the month following 

such publication, and 

b) when the fees and costs of the services, transactions or financial 

instruments provided to the Business Partner are modified by a third 

party involved in the execution (including particularly the fees or 

cost, deductions or withholdings charged to OTP Bank Plc. by third 

party as a result of the foreign or national regulatory provision, 

stipulated in Paragraph A.II.16.1., imposing public dues on the 

transactions or financial instruments falling within the scope of the 

T&Cs) the fees and costs (e.g. postage) charged by OTP Bank Plc. 

shall be amended from the date of the modification. 

The rule prescribing the 30-day or 15-day prior notice to the Business Partners 

shall not apply in the case of the automatic modification of other conditions of 

the T&Cs and/or the contract; OTP Bank Plc. shall notify the Business Partners 

about the automatic modification no later than on the day when the 

modification enters into force by publishing a notice or the modification of the 

relevant notice, or - if the modification concerns only a specific Business 

Partner - it shall inform the Business Partner via a notice sent directly to it 
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16.4. For business considerations, OTP Bank Plc. shall be entitled to apply fees and 

costs that are more favourable to the Business Partner as opposed to such 

changes in fees and costs being applied automatically. 

16.5. If, in a given year, OTP Bank Plc. does not implement automatic fee and cost 

adjustments for a Business Partner, it shall also be entitled to have such 

unenforced adjustments concerning its legal relationship with the Business 

Partner applied automatically for a subsequent year (cumulated with the 

automatic fee and cost adjustment applicable to the actual year). 

16.6. If considered adverse by the Business Partner, changes to the T&Cs and other 

contractual terms shall be announced by OTP Bank Plc. in the form of a notice 

at least 30 days prior to the effective date, to be displayed at branch offices 

and on its website. For modifications to T&Cs and other contractual terms that 

are not considered adverse by the Business Partner (e.g. launch of new 

products or services, lowering of service fees etc.), a shorter notice period may 

apply, within which OTP Bank Plc. shall inform its Business Partners in the 

form of a notice, to be displayed at branch offices and on its website. 

As regards amendments affecting the T&Cs or other contractual terms that, 

although published, have not been put into effect, OTP Bank Plc. shall be 

entitled to their withdrawal prior to the respective effective dates and while 

publishing a relevant notice, in which case the repealed amendment may not 

take effect or only at a later date. OTP Bank Plc. shall be entitled to inform the 

Business Partner about amendments being made to the T&Cs and other 

contractual terms, as well as about the withdrawals thereof via postal mail or - 

if preferred by the Business Partner - via e-mail; however, this is not an 

obligation under any circumstances. 

16.7. Unless a written objection concerning an amendment deemed adverse by the 

Business Partner is received within 30 (thirty) days upon publication (15 days 

in the case of amendments considered positive from the aspect of Business 

Partners), said amendment to the T&Cs or other contractual terms shall be 

deemed as having been accepted by the Business Partner. If, as a result of 

the T&Cs or other contractual terms having been amended, the Business 

Partner no longer intends to use the services falling within the scope of the 

T&Cs, it shall be entitled to terminate its agreement - whether for the given 

service or all services - at any time with a 15 (fifteen) day notice. Subject to 

arrangements between the Parties, termination may be permitted at a shorter 

notice or even with immediate effect, in the case of which the rules of Closing 

shall apply to Individual Transactions. 

 

17. Amendment, cancellation or termination of the Framework Agreement 

17.1. The Business Partner may amend the Framework Agreement by specifying 

the number of the payment account, FX account, client account, securities 

account with regards to individual transactions, or by an order given verbally 

or via a recorded telephone call or, after prior consultation, by sending an e-

mail to the dealer listed on OTP Bank Plc.’s website as an authorised contact 

person of Global Markets Sales, to terminate the specific account provided that 
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no third party provided any collateral for the individual transactions concluded 

on the basis of the Framework Agreement. 

It does not constitute an amendment to the provisions of the Framework 

Agreement if OTP Bank Plc., for the purpose of using Global Markets services, 

requests an additional consent from the Business Partner or requests some 

other statement regarding the method of notifications 

Having regard to the fact that the Parties conclude this Framework Agreement 

for an indefinite term, it may be terminated by either Party in writing and without 

justification, with a 30-day ordinary notice period, and the Parties may also 

terminate it by mutual agreement. The ordinary notice of termination relating 

to the Framework Agreement shall not affect Individual Transactions already 

concluded, as these shall remain under the scope of the Framework 

Agreement. During the ordinary notice period, the Business Partner may only 

conclude transactions for the purpose of closing live but not yet settled 

transactions and initiate the release of surplus collateral. 

Either Party shall be entitled to terminate the Framework Agreement by notice 

with immediate effect in case of a material breach by the other. Prior to the 

notice with immediate effect, the other Party shall be called upon in writing to 

discontinue its violating conduct with the proviso that, if OTP Bank Plc. refers 

to a Closing Event, it shall substantiate OTP Bank Plc.'s right to termination 

with immediate effect without any special justification. Based on the written 

notice of OTP Bank Plc. prior to termination with immediate effect, the 

Business Partner shall take all necessary measures without delay to 

discontinue the violating conduct or condition. 

17.2. In the event of a Business Partner’s termination with immediate effect, it shall 

specify the termination of the live but unsettled Individual transactions and fulfil 

all of its payment obligations that may apply based on the Individual 

Transactions, simultaneously with the termination of the Framework 

Agreement at the very latest. 

17.3. In the event of termination of the Framework Agreement, whether regular or 

with immediate effect, the Business Partner shall be obliged to perform the 

obligations already undertaken by OTP Bank Plc. 

17.4. OTP Bank Plc. may terminate the Framework Agreement with immediate effect 

specifically, but not limited to, the following significant causes and 

circumstances qualified as severe breaches of agreement by the Business 

Partner: 

a) OTP Bank Plc. would be obliged to reject conclusion of the 

agreement due to existing or developed circumstances pursuant to 

the Investment Firms Act. 

b) An unfavourable, negative change in the Business Partner’s 

pecuniary circumstances or financial conditions resulting in or 

endangering to result in a worsening financial situation and 

significantly adversely influencing or endangering its risk bearing 

abilities. 
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c) The Business Partner fails to comply with the notice to provide, 

supplement or replace the collateral, or fails to fulfil any other of its 

payment obligation or defaults on its payments. 

d) In the event the closing of any Individual Transaction and/or 

individual transaction of the Business Partner due to a closing event. 

e) If the Business Partner fails to comply with its obligations specified 

in the T&Cs and its annexes, in the event of any cause for immediate 

termination as stipulated in the T&Cs and the referenced T&Cs and 

contracts, or if the Business Partner commits a severe breach of 

agreement. 

f) The Business Partner qualified as a natural person has initiated debt 

settlement procedures either as a debtor or co-debtor as per Act CV 

of 2015 on debt settlement procedure for private individuals, or is it 

under any such proceedings. 

g) The Business Partner displays a behaviour or supplies data or 

statements based on which it deceives or misleads OTP Bank Plc. 

by supplying such false data or facts, hiding facts or by any other 

means. 

h) OTP Bank Plc. deems that the Business Partner’s behaviour, its 

individual transactions concluded and its circumstances adversely 

affects or endangers the objectives and expectations outlined in the 

laws, supervisory recommendations, relevant T&Cs and contracts, 

or how other business partners value the business activities of OTP 

Bank Plc. 

i) Despite repeated requests by OTP Bank Plc., the Business Partner 

fails to provide the data relevant to the Business Partner and 

required for the performance of the reporting obligation of OTP Bank 

Plc. 

j) Any change in the full legal capacity or administration of the 

Business Partner relevant to Global Markets Sales, considering that 

full legal capacity is a material condition, without which OTP Bank 

Plc. would not have entered into a contractual relationship with the 

Business Partner. 

k) An action has been ordered by a court, authority or other body 

against the Business Partner’s monetary and/or financial 

instruments registered and managed by OTP Bank Plc., including 

particularly, but not exclusively, any insurance measure, seizure, 

blocking or confiscation. 

Failure to exercise its right to termination does not constitute a waiver of such 

right by OTP Bank Plc. 

17.5. Upon the death of the Business Partner the Framework Agreement shall 

terminate without any further legal action on the day on which OTP Bank Plc. 

transferred to the Business Partner’s accounts specified in the Framework 

Agreement all of the assets remaining after the closure of all individual 

transactions concluded or being in progress under the Framework Agreement, 

the settlement of the result of the individual transactions and the enforcement 

of its collateral requirement and all other claims and demands. 
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17.6. Even after the termination of the contractual relationship and contact between 

the Business Partner and OTP Bank Plc., the provisions of the Framework 

Agreement and its annexes, the T&Cs and the annexes, T&Cs and notices 

referenced therein shall remain valid and in force until the full closing and 

settlement of the legal relationship and transactions. 

 

18. Liaising with the Business Partner 

18.1. The Business Partner may use the Framework Agreement or, if available, its 

annex to specify its authorized contact persons, the contact information for 

receiving and returning confirmation of completed transactions and, in the case 

of financial institutions, the persons authorized to sign the confirmation sent by 

OTP Bank Plc. The authorization by the Business Partner based on the 

Framework Agreement and, if available, its annex, includes OTP Bank Plc. 

providing the authorized contact persons to receive and handle information 

qualifying as a banking secret, securities secret, tax and business secret and 

personal information concerning the Business Partner or the Global Markets 

services and related agreements, payment and securities accounts. 

18.2. If sent by OTP Bank Plc. to the Business Partner to the latter’s address or user 

account as specified in the Framework Agreement or reported following the 

Framework Agreement signature date, 

a) postal notices, 

b) notices sent by fax, 

c) via e-mail, or 

d) notices sent via trading communication platforms and systems, 

e) via the OTP Trader, 

shall be deemed to have been delivered to the Business Partner even if actual 

delivery has not yet taken place. As for a) registered postal correspondence 

sent with return receipt and signature confirmation, delivery shall take place at 

the time specified in the General Terms and Conditions. In the case of 

messages sent via fax b), delivery shall take place whenever the confirmation 

message at the end of transmission is received by OTP Bank Plc. For e-mail 

notifications c), delivery shall be deemed to have taken place whenever 

information confirming the sending of the e-mail becomes available to OTP 

Bank Plc. (in its computer system). As for (d)-e)) notifications sent via the 

trading communication platform or OTP Trader, delivery shall take place 

whenever information confirming the message having been sent becomes 

available to OTP Bank Plc. (in its computer system). 

The Business Partner shall (i) accept all postal messages sent by OTP Bank 

Plc. to its mailing address specified in the Framework Agreement upon the first 

delivery attempt and (ii) ensure that its fax machine(s) specified in the 

Framework Agreement, as well as computer equipment capable of the receipt 

of e-mail messages and notifications sent via trading communication platforms 

or via the OTP Trader are kept in a fully operational condition, thus allowing 

for the receipt of said communications. 
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If authorized by the Business Partner in the Framework Agreement and unless 

ruled out by relevant legislation, OTP Bank Plc. shall fulfil its notification 

obligations - advance and otherwise - as stipulated in the Investment Firms 

Act and other legislation by way of notifications displayed on its website or sent 

out electronically. Alternatively, OTP Bank Plc. may decide to have such 

messages delivered to the Business Partner through the use of 

communication channels specified in Paragraph A.II.18.2. herein. 

 

19. Specification of due dates 

Should any deadline fall on a date other than a Banking Day, the applicable 

deadline shall be the next Banking Day thereafter. Calendar days defined 

under effective Hungarian legislation as business days shall qualify as 

Banking Days, unless considered a bank holiday by OTP Bank Plc. 

 

20. Fees and costs 

20.1. Global Markets Sales fees shall be specified in Annex C hereto (List of 

Conditions). 

20.2. At the Closing of an Individual Transaction, OTP Bank Plc. shall be entitled to 

charge a fee in connection with the relevant Order as stipulated in the 

pertaining List of Conditions. 

20.3. Parties expressly stipulate that OTP Bank Plc. shall not advance either the 

costs generally associated with the administration and performance of the 

order, or other costs and charges. 

20.4. The other fees and costs, and other payment obligations relevant to the 

services provided by the Global Markets Sales. are included in the 

announcement of fees and list of conditions attached to the relevant T&Cs. 

 

21. Rules of Taxation 

21.1. Should the transaction falling under the scope of the T&Cs generate taxable 

income for the natural person Business Partner, OTP Bank Plc. shall comply 

with its obligations stipulated in the prevailing tax legislation for paying agents, 

and discharge the required financial settlement, recording and reporting duties. 

For the purposes of taxation and payment of social contribution tax, the basic 

taxation rules for natural person Business Partners are laid down in the 

currently effective Act CXVII of 1995 on Personal Income Tax (Personal 

Income Tax Act), Act LII of 2018 on Social Contribution Tax (Social 

Contribution Tax Act), Act CL of 2017 on the Rules of Taxation (Taxation Act), 

and Act CLI of 2017 on the Tax Administration Procedure (together referred to 

as “tax laws”). The information document entitled ‘Tax information about the 

investment services of OTP Bank Plc.’ available in the branch network and on 

the website of OTP Bank Plc. only provide a general description of the relevant 

regulations of the law and are not comprehensive. OTP Bank Plc. hereby 

notifies its Business Partner that information concerning taxation 

settlement or consequences of taxation, as specified by OTP Bank Plc. 
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in its T&Cs or other documents made available to the Business Partner, 

may only be evaluated based on the individual circumstances of the 

Business Partner and may be subject to changes in the future. 

21.2. OTP Bank Plc. as paying agent shall assess and withhold the tax payable on 

the taxable income of the natural person Business Partner — if so stipulated 

by tax laws — and declare and pay the assessed and withheld tax to the tax 

authority in the manner and at the time specified by the tax laws. 

21.3. OTP Bank Plc., when providing income subject to tax liability, shall issue and 

hand over or deliver to the natural person Business Partner, upon payment, a 

receipt showing the total amount and title of the income, the tax base and the 

amount of tax withheld. 

21.4. OTP Bank Plc. shall furnish the Business Partner with the certificates to be 

issued by law by the deadline stipulated by law. 

21.5. OTP Bank Plc. shall keep records of the amounts paid to the Business Partner 

and the tax assessed and withheld in accordance with the accounting rules. 

21.6. If an international tax treaty contains tax rules that differ from the current 

Hungarian tax laws and are more favourable to the Business Partner, then 

OTP Bank Plc. shall apply the provisions of the international tax treaty instead 

of the Hungarian laws, provided that the Business Partner’s foreign tax 

residency is established before the settlement of the transaction underlying the 

tax assessment and tax withholding on the basis of the Business Partner’s tax 

declaration in the case of a Business Partner resident in a state participating 

in the DAC2/CRS Agreement, or, in the absence of such declaration, on the 

basis of the specific data (indicators) available in the electronic database of 

OTP Bank Plc., or on the basis of a certificate of residence as necessary, or, 

in the case of a Business Partner resident in a state not participating in the 

DAC2/CRS Agreement, on the basis of an English-language copy of the 

certificate of residence (document) issued by a foreign tax authority, a 

Hungarian translation thereof, or a copy of one of these. If the international tax 

treaty renders the enforcement of the preferential taxation rule conditional 

upon beneficial ownership, prior to the settlement of the transaction the 

Business Partner shall submit a declaration on beneficial ownership. If the 

documents required for the application of the international tax treaty 

(DAC2/CRS declaration, certificate of tax residency or, where required, the 

declaration on beneficial ownership) are not available, irrespective of the 

provisions of any international tax treaty, OTP Bank Plc. shall assess and 

deduct the tax in accordance with prevailing Hungarian tax legislation. Further 

detailed rules in this regard are included in the information note entitled 

“Particulars of taxation related to OTP Bank Plc.’s investment services” 

(Section 13) available in the branch network and on the website of OTP Bank 

Plc. 

OTP Bank Plc. shall, in the course of fulfilling its taxation obligations — tax 

assessment and withholding — as a paying agent for the account of the 

Business Partner, only proceed based on those legal regulations applicable to 

the Business Partner, the use of which is specifically instructed by the 
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Business Partner prior to the settlement of the transaction underlying the tax 

assessment and withholding, and if the Business Partner presents all receipts 

or documents required for the enforcement of the legal regulation to OTP Bank 

Plc. prior to the settlement of the transaction. 

21.7. In the settlement of the transaction, OTP Bank Plc. may reject any claim for 

the enforcement of a more favourable tax liability to be performed by OTP Bank 

Plc. from the income of the Business Partner arising from the legal regulation 

applicable to the Business Partner without any examination of the merits if the 

Business Partner provides the receipt or document required for the 

enforcement of a more favourable tax liability after the settlement. After such 

rejection, at the reasoned request of the Business Partner, OTP Bank Plc. shall 

supply the Business Partner with all documents reasonably required thereby 

for the performance of his taxation obligation. OTP Bank Plc. will hand out the 

documents to the Business Partner after they are prepared, free of charge or 

against a fee as specified in the prevailing notice. 

21.8. It is the responsibility of the Business Partner to obtain information regarding 

his taxation obligation and make the related decision as allowed by law. The 

Bank shall not render tax advice to the Business Partner. Information on the 

applicable tax laws is available to the Business Partner in the Bank’s document 

entitled "Taxation information on the investment services of OTP Bank Plc.". 

21.9. OTP Bank Plc. does not provide tax consulting services to its Business 

Partners. OTP Bank Plc. does not participate in the planning and development 

of cross-border tax planning scheme(s) for its Business Partners, nor does it 

actively cooperate in the implementation of such scheme(s), nor does it 

undertake support or assistance for their implementation, nor does it provide 

advice. OTP Bank Plc. does not create, at all, any cross-border schemes for 

its Business Partners that would be aimed at violating or evading the rules on 

the automatic exchange of financial account information between tax 

authorities. OTP Bank Plc. does not cooperate in the implementation of such 

a scheme, nor does it undertake support or assistance for it, nor does it provide 

advice. 

21.10. Natural person Business Partners shall give their Taxpayer ID Number to OTP 

Bank Plc. as a paying agent in the case of payments in respect of which legal 

requirements impose a taxation or a data supply obligation on the natural 

person Business Partner. Should a natural person Business Partner fail to 

provide his Taxpayer ID Number, the paying agent shall refuse the payment, 

and the issuer of the certificate for using the tax allowance (tax exemption) 

shall refuse to issue such certificate until the Taxpayer ID Number is supplied. 

Even in the absence of the Taxpayer ID Number it is permitted to pay and 

credit the interest income under the Personal Income Tax Act, and - in the case 

of non-resident natural person Business Partners - the dividend income. 

The legal relationship between OTP Bank Plc. and the Business Partner for 

the provision of payment services shall be also governed by Act XIX of 2014 

on Announcing the Agreement between the Government of Hungary and the 

Government of the United States of America to Improve International Tax 

Compliance and to Implement FATCA and the Amendment of Specific Related 
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Acts on the one hand and, on the other hand, by Act XXXVII of 2013 on Certain 

Rules of International Administrative Cooperation in the Field of Taxes and 

Other Public Charges. 

21.11. Unless provided otherwise by the provisions of an individual contract, in the 

case of investments made abroad the contracted clearing houses of OTP Bank 

Plc. provide fungible account management to OTP Bank Plc.’s Business 

Partners, and it is not possible to transmit the data of Business Partners 

(including, but not limited to, the certification of the Business Partner’s tax 

residence or his beneficial owner declaration); therefore, the conditions 

required for the application of the preferential tax rate prescribed by the 

international treaty between the foreign paying agent’s tax residence and the 

Business Partner’s tax residence for the avoidance of double taxation are not 

met in this procedure. 

21.12. Unless provided otherwise by the provisions of an individual contract, OTP 

Bank Plc. shall not participate in any procedure aimed at enforcing the 

preferential tax rate (preferential tax deduction) applicable (under an 

international treaty for the avoidance of double taxation between the Business 

Partner’s tax residence and the foreign paying agent’s tax residence) to taxes 

deducted by a foreign paying agent for a Business Partner holding financial 

instruments issued by a foreign Issuer, nor will it participate in tax refund 

procedures initiated at a foreign tax authority or provide such services 

(including in particular, but not limited to, the filling out and forwarding of forms) 

to the Business Partner. 

 

22. Procedure to follow in the event of the Business Partner passes away 

22.1. OTP Bank Plc. is not required, ex officio, to check whether the Business 

Partner is alive or deceased. OTP Bank Plc. accepts the death of the Business 

Partner as a fact in the following cases: 

a) In the event of the presentation of the original copy and submitting 

the photocopy of a death certificate or the final court order declaring 

the Business Partner dead or stating the fact of the death, the 

contact request received in a probate of a will, upon the receipt of a 

non-final court order, on the date the specific document is delivered 

to OTP Bank Plc. 

b) / If none of the above documents listed in paragraph a) above is 

available and the death of the Business Partner is reported to OTP 

Bank Plc. in writing, the person making the report shall be 

responsible for submitting the official documents about the death to 

OTP Bank Plc. without delay. OTP Bank Plc. accepts the death of 

the Business Partner on the day when the official documents are 

presented. OTP Bank Plc. shall not be held liable for any damages 

that may result from the false report and/or failure to present the 

official documents. 

c) In the event the payments account, the FX account, the client 

account, the securities account is switched over to probate status 
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by OTP Bank Plc. based on the Framework Agreement, on the date 

the probate status is set as per the T&Cs. 

Once the death of the Business Partner is verified and accepted, Global 

Markets Sales closes the individual transactions concluded or in progress 

under the Framework Agreement, settles the results of the individual 

transactions, enforces its collateral requirement and any other claims and 

demands, and after the settlement and enforcement of the claims, transfers 

the remaining assets to the accounts of the Business Partner specified in the 

Framework Agreement. The Framework Agreement terminates on the day of 

the transfer without any further legal action. 

22.2. The delegate is obliged to notify OTP Bank Plc. without delay about the 

passing away of the Business Partner as the Account Holder having issued 

the authorisation. OTP Bank Plc. declines to accept any liability that may arise 

as a result of failure to do so. Upon gaining credible knowledge about the 

death, OTP Bank Plc. may no longer carry out the orders submitted by the 

delegate. All costs, damage and other obligations and legal consequences 

related to the conclusion and performance of an Individual Translation initiated 

based on the Framework Agreement prior to learning about the Business 

Partner’s passing away but after the death of the Business Partner, shall be 

borne by the heirs or the authorised person, for which OTP Bank Plc. assumes 

no liability whatsoever. 

 

III. Provisions on data protection 

1.1. By signing the Framework Agreement, the Business Partner declares having 

been provided with comprehensive information relating to the handling of 

personal data, as required by law. For further information on data protection, 

please refer to the Data Protection Policies contained in Annex 5 of the General 

Terms and Conditions, Annex G of the ISBR, and Annex F of these Terms and 

Conditions. Annex E to Investment services Business Regulations contains the 

information concerning the Protection of investors, data protection and the 

order of managing securities secrets. 

 

IV. Procedure to follow if the person cannot or is unable to read or write or 

to speak Hungarian 

1.1. The Framework Agreement concluded by a person that cannot or is unable to 

write is deemed valid if it is incorporated in an official document or a private 

deed of full probative force where the signature or mark of the person making 

the statement is certified by a court or a public notary and the attorney’s 

countersignature or the signatures of two witnesses testify that the person 

making the statement he/she did not write signed or marked the deed before 

them and recognised the signature or mark on the deed as his/her own. If a 

person cannot or is unable to read or does not understand the language in 

which the deed incorporating his/her written statement was prepared, an 

added criterion for the validity of the written legal statement is to clearly state 
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that one of the witnesses or the person testifying the signature explained the 

content of the deed to the person making the statement. 

Unless stipulated otherwise in the T&Cs, the Framework Agreement or the 

individual agreement, all correspondence between OTP Bank Plc. and its 

Clients shall be in Hungarian. If, upon the request of the Business Partner, the 

Parties agree on a language for correspondence other than Hungarian, OTP 

Bank Plc. may, unless otherwise provided by the Parties, send the notice in 

the foreign language and attached to that the Hungarian version. Should there 

be any discrepancy in the interpretation of the versions of the notification in 

Hungarian and in another foreign language, the former shall prevail. Concepts 

used in the foreign-language notification shall be defined in accordance with 

the pertinent T&Cs and Hungarian legislation. 

With regards to Global Markets services, OTP Bank Plc. designates Hungarian 

and English as the languages for communication. Consequently, OTP Bank 

Plc. concludes a Framework Agreement with a person who/that can ensure to 

complete Individual Transactions via a person who speaks and understands 

Hungarian, or, if no such person is available, in English. Considering that OTP 

Bank Plc. shall have substantial grounds to assume that the Business Partner 

provides a person who speaks and understands Hungarian, or, if no such 

person is available, in English, the Business Partner may not later claim that 

during the Individual Transaction the transaction was concluded or the related 

communication was conducted in a language unknown to the Business 

Partner. OTP Bank Plc. reserves the right to refuse the conclusion of the 

Individual Transaction if it believes that the Business Partner or the person 

representing the Business Partner does not speak or understand Hungarian 

or English. 

The language of the business communication between the Parties is 

Hungarian, and OTP Bank Plc. may use Hungarian during its business 

communications. The Business Partner acknowledges and accepts that OTP 

Bank Plc. will fulfil its legal obligations, especially its obligations pertaining to 

advance notification and obtaining information in advance, its reporting and 

notification obligations, as well as recordkeeping obligations, notices and other 

communication with the client in Hungarian language, except in cases where 

the information is not available in Hungarian (e.g. information about 

assets issued or produced abroad). 

The Business Partner agrees to continuously interpret and monitor the 

Hungarian language documents published during the business relationship, 

especially those on the website of OTP Bank Plc. (www.otpbank.hu). In the 

event OTP Bank Plc. decides at its own discretion to send the specific 

notification to the Business Partner in a foreign language, and should there be 

any discrepancy in the interpretation of the versions of the notification in 

Hungarian and in another foreign language, the former shall prevail. 

The Business Partner who cannot or is unable to speak the Hungarian 

language, undertakes the obligation to arrange for the continuous assistance 

and cooperation of a person throughout the term and effective period of the 

Framework Agreement, based on which the Business Partner can 

continuously understand and verify 
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a) the T&Cs, notices and information displayed by OTP Bank Plc. in 

the branches and at www.otpbank.hu, and 

b) documents and regulations made available in Hungarian or in a 

foreign language by the regulated market, clearing house or central 

counterparty utilised in the performance and implementation of 

orders, and 

c) the document providing preliminary information pursuant to the 

Investment Firms Act and the changes thereof, and 

d) the confirmations, receipts and messages forwarded by email 

pertaining to the Individual Transactions concluded under the 

Framework Agreement (including in particular, but not limited to the 

notices requesting compliance with the Collateral Obligation). 

The Business Partner is obliged to notify OTP Bank Plc. at a reasonable time, 

prior to the conclusion of the Framework Agreement or submitting the 

transaction order that he intends to request supplementation to some 

information. OTP Bank Plc. provides to the Business Partner supplementation 

to the information specified within reasonable time and within the scope 

incorporated in the T&Cs. If, after the provision of the information, the Business 

Partner concludes a contract with OTP Bank Plc. for the given financial 

instrument or transaction, or submits a transaction order for it, OTP Bank Plc. 

is entitled to interpret such an act that it has fully provided the necessary 

information to the Client. 

 

B. Special provisions 

 

I. INVESTMENT CONSULTANCY 

 

1.1. If the Parties set out in the Master Agreement that OTP Bank Plc. shall provide 

investment consulting (for the purposes of these T&Cs: Investment 

Consulting, advice given in the context thereof and specifically designated as 

such: Investment Advice) pursuant to the Investment Services Business 

Regulations to the Business Partner, they agree to the application of the 

following rules. Investment Consulting refers to provide recommendations to 

the Business Partner, even at its request, or to the Business Partner’s Proxy 

at the initiative of OTP Bank Plc. pertaining to one or more transactions with 

the financial instruments, and does not include the sharing of only publicly 

available facts, data, circumstances, studies, reports, analyses or 

advertisements, or any advance and follow-up information provided by OTP 

Bank Plc. to the Business Partner pursuant to the Investment Firms Act. 

1.2. Where during the communication conducted through the Transaction 

Channels specified in Paragraph A.II.5. no Investment Consultancy takes 

place, the Individual Transaction thus concluded shall not fall within the scope 

of Investment Consulting services, accordingly, OTP Bank Plc. is not providing 

Investment Consulting services regarding the Individual Transaction to the 

http://www.otpbank.hu/
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Business Partner, therefore such Individual Transaction may only be 

concluded upon the Business Partner’s initiative. 

1.3. OTP Bank Plc. is entitled to choose the Individual Transaction on Global 

Markets services prior to which it wishes to provide Investment Consulting to 

the Business Partner. OTP Bank Plc. is also entitled to refuse the provision of 

Investment Consulting to the Business Partner following the date defined by it, 

even without the termination of the Framework Agreement. 

1.4. OTP Bank Plc. shall only provide Investment Advice via the Transaction 

Channels defined in Chapter A.II.5. (not including the OTP Trader), which shall 

be recorded. OTP Bank Plc. is not required to indicate the Investment Advice 

in the confirmation or any other documents pertaining to the Individual 

Transaction or the performance thereof. OTP Bank Plc. is entitled to provide 

Investment Advice to the Business Partner in writing as well. OTP Bank Plc. 

shall provide the Investment Advice provided prior to the conclusion of the 

Individual Transaction based on the information available to it at the time it was 

provided; the Investment Advice shall be valid and effective at this date. 

Investment Advice provided in writing shall be valid and effective at the 

indicated date, or, in the absence thereof, at the time of preparation. OTP Bank 

Plc. is under no obligation to update, revise, supplement or modify the 

Investment Advice provided over the telephone following the conversation or 

the date indicated on Investment Advice provided in writing (including 

electronic communication). If the Business Partner concludes an Individual 

Transaction based on the Investment Advice following the validity thereof, any 

risk arising from changes in the data shall be borne by the Business Partner. 

1.5. The Business Partner shall make the decision on the specific investment and 

the assumption of liability, based on the Investment Advice. OTP Bank Plc. 

shall only have the responsibility to provide professional Investment Advice in 

compliance with the statutory regulations at a given point of time based on the 

information provided by the Business Partner in the eligibility test. In terms of 

Investment Consultancy OTP Bank Plc. shall prove reasonable care under the 

circumstance permitted by the market and shall bear no liability for the 

consequences of the Business Partner's risk assumptions and investment 

decisions. The Business Partner shall be fully liable for any consequences and 

damage stemming from the incorrectness, inaccuracy, lack of 

comprehensiveness or any other error or deficiency of the data serving as the 

basis for the Investment Advice provided by the Business Partner. OTP Bank 

Plc. is under no obligation to examine the validity and truthfulness of the 

information supplied by the Business Partner. 

1.6. Individual Transactions on Securities Lending Transactions regulated in 

Chapter B.III.9, Spot Foreign Exchange Transactions regulated in Chapter 

B.VI.2 and Deposit Transactions regulated in Chapter B.IV.3 do not qualify as 

Investment Consulting pursuant to the applicable legislation. 

Within the context of Global Markets service, OTP Bank Plc. provides only tied 

(not independent) investment consulting as no access to a broad selection of 

financial instruments is provided as part of the Global Markets services. In 
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addition, OTP Bank Plc. does not provide regular assessment as part of 

investment consulting. 

1.7. Suitability report: 

1.7.1. When providing investment consulting to a Business Partner rated as a retail 

client, OTP Bank Plc. prepares a suitability report for the Business Partner, 

thereby stating the suitability of the specific financial instrument for the 

Business Partner, describing the specific consulting service and how it satisfies 

the retail Business Partner’s preferences, objectives and other typical needs. 

1.7.2. Governing special rules in investment consulting services provided via a 

telecommunication device: When providing investment consulting via a 

telecommunication device, it cannot be always ensure that the suitability report 

is provided to the Business Partner prior to making the Offer. Therefore, OTP 

Bank Plc. offers investment consulting via a telecommunication device only if 

the Business Partner provides it preliminary consent that this suitability report 

is made available to the Business Partner on a durable medium after 

concluding the contract and under the condition that the Business Partner shall 

not be obliged to place an Order prior to studying that report. The Business 

Partner may provide this consent to OTP Bank Plc. in a general sense, until 

revoked. If the Business Partner wants to place an Order via a 

telecommunication device, the Order also means that the Business Partner 

confirms its consent to the specific Individual Transaction. 

With regards to the specific Individual Transaction, the Business Partner may 

also request it to be postponed for the purpose of the suitability report to be 

issued to the Business Partner. In the event the Individual Transaction is 

postponed, the market conditions and exchange rate movements for the 

Individual Transaction may change. OTP Bank Plc. may provide the specific 

suitability report after the conclusion of the transaction, together with the 

confirmation of the transaction. 

 

II. GLOBAL MARKETS SERVICES PERTAINING TO TRANSACTIONS 

CONCLUDED AT TRADING VENUES 

 

1. GENERAL RULES 

 

1.1. Unless otherwise provided herein, OTP Bank Plc. shall used the offer types 

outlined in the Investment Services Business Regulations for transactions 

concluded on trading venues executed within Global Markets Sales. 

Unless otherwise provided for in these T&Cs, the rules of the Investment 

Services Business Regulations and the attached Execution and Allocation 

Policy shall apply to the transaction types regulated in this chapter. 

In addition, the Business Partner shall provide OTP Bank Plc. with all data 

upon submitting the Order that OTP Bank Plc. is required by law to transfer to 

the relevant trading venue, including the data transfer via an Execution 

Partner. 
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1.2. Familiarity of the Business Partner with the regulations of the trading venue 

(regulated market, MTF, OTF, clearing house and central counterparty) of the 

place of execution: 

1.2.1. The Business Partner declares that it is fully familiar with the (business) rules, 

ordinance, resolution, regulations pertaining to the regulated market, clearing 

house and central counterparty competent in the settlement regulation, thus 

a) in the case of the Budapest Stock Exchange Ltd. (for the purpose of 

this T&Cs: BSE) to BSE, KELER Ltd. and KELER KSZF Központi 

Szerződő Fél Kft. (the latter two for the purpose of this T&Cs shall 

be jointly referred to as: KELER), 

b) in the case of Deutsche Börse AG (for the purpose of the T&Cs: DB) 

to Clearstream Banking AG (60485 Frankfurt am Main, Germany), 

Citigroup Global Markets Deutschland AG (Reuterweg 16 60323 

Frankfurt am Main) and EUREX Frankfurt AG. (D-60485 Frankfurt), 

c) in the case of stock exchanges or regulated markets and trading 

venues other than DB and BSE (for the purpose of the T&Cs 

hereinafter they shall be jointly referred to as: Other venue), the 

(business) regulation, transcript, resolution, provision concerning 

the given Global Markets services or the documents published in 

any other form and governing the given Global Markets services (for 

the purpose of the T&Cs: Regulations) of the given Other venue, 

clearing house or central counterparty. 

OTP Bank Plc. can have due confidence in that any legal action taken by 

the Business Partner will be taken in full knowledge of the Regulations. 

The Business Partner undertakes a commitment to continuously monitor 

any changes in the Regulations and hereby declares that the Individual 

Transaction does not violate the Regulations. 

1.2.2. The Business Partner declares that in respect of concluding transactions for 

financial instruments traded at DB and the Other venue it has sufficient 

language skills to study and construe the documents published in foreign 

language in respect of DB, the involved Other venue and financial instrument, 

with special regard to the regulatory and operational frameworks of the given 

market and to the rules pertaining to trading and settlement. 

1.2.3. OTP Bank Plc. shall execute client orders concerning financial instruments 

traded on Other venue where it has no direct trading licence relying on the 

services of a party having direct or indirect trading licence at the given Other 

venue, as Execution Partner, or will forward it to the Execution Partner for the 

purpose of execution (for the purpose of the T&Cs: Execution Partner): 

Execution Partner). 

1.2.4. The Business Partner's order shall comply with the provisions of the 

Regulations in all respects, 

a) thus in the case of Individual Transactions executed on BSE, the 

Business Partner shall not give any instruction that is not in line with 

the Regulations, and the compliance with which may not be 

guaranteed even with due care. OTP Bank Plc. shall be entitled, but 
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not obliged, to treat and fulfil as MARKET Orders those featuring 

the “lowest/highest (market) price, or to proceed taking into account 

the default data defined in the previous paragraph; 

b) in the case of DB and other stock exchange transactions the 

Business Partner shall give no orders that are contrary to the 

Regulations or lead to the circumvention of those. 

1.3. Modification, revocation and termination of Individual Transactions 

1.3.1. The Business Partner is entitled to initiate the modification or termination of the 

Individual Transaction according to the rules set out in Chapter A.II.5. The 

modification or termination of the Individual Transaction shall be made with 

OTP Bank Plc. accepting the Business Partner’s modification or revocation, 

which may take place if (i) the modification or revocation is possible (the 

modification or revocation of particularly the fulfilled Orders shall not be 

possible), (ii) the modification relates to a transaction parameter the 

modification of which is allowed according to the Regulations, and (iii) the 

request for modification or revocation was received by OTP Bank Plc. at a date 

and time, which, if taken into account, would allow the performance of the 

modification or the deletion within the regulated market’s and the Execution 

Partner's system on the basis of the provisions of the Regulations, as well as 

of the systems and resources of OTP Bank Plc. and the relevant trading venue 

(BSE, DB) or Execution Partner accepts/approves it. 

1.3.2. The Parties agree that if OTP Bank Plc. is under any payment obligation to 

KELER or to any third party for a reason imputable to the Business Partner’s 

non-performance or non-contractual performance, in such case OTP Bank Plc. 

shall be entitled to re-charge this amount to the Business Partner. The due 

date for the Business Partner’s payment obligation defined herein shall be the 

date that OTP Bank Plc. is required to perform the payment to KELER or the 

third party. 

 

2. STOCK EXCHANGE SPOT TRANSACTIONS 

2.1. GENERAL RULES 

The generic rules stipulated in this Chapter shall apply to all Individual Stock 

Exchange Spot Transactions contracted within the framework of Global 

Markets services, regardless of trading venue, unless these T&Cs contain 

special provisions, deviating from the definitions here, regarding the specific 

trading venue. 

2.1.1. Stock exchange spot transactions shall refer to legal transactions pertaining to 

monetary assets or commodities qualifying as financial assets in the context 

of which the Parties undertake to deliver the object of the transaction within the 

deadline defined in the Regulations for the performance of spot transactions in 

the manner and under the conditions defined therein. 

2.1.2. OTP Bank Plc. shall perform the stock exchange spot transaction on the basis 

of the Business Partner’s order – pursuant to the rules of OTP Bank Plc’s 

Execution and Allocation Policy (Annex F to Investment Services Business 
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Regulations Notice: On the Execution and Allocation Policy for the Investment 

Services Business Regulations) – on BSE, DB or another regulated market 

defined and accepted by OTP Bank Plc., or with the cooperation of a party 

authorized to trade directly or indirectly on the specific regulated market, as 

Execution Partner, or forward the transaction to the above-specified markets 

for execution. 

2.1.3. In order for an Individual Transaction to enter into force, the Parties shall agree 

on the following terms and conditions, regardless of the regulated market of 

the given Individual Transaction: 

a) Name of the stock exchange product (including any unique identifier 

from which the stock exchange product can be clearly identified, e.g. 

Bloomberg ticker, market code appearing in the name of the 

underlying instrument), 

b) Quantity, 

c) Price of stock exchange product, 

d) The direction of the Stock Exchange Spot Transaction 

(sale/purchase) from the Business Partner’s perspective, 

e) Type of the Business Partner’s order (limit or market price) 

ea) MARKET, 

eb) LIMIT, 

ec) STOP (activation price) LIMIT 

STOP (activation price) type offers – prevailing data: the Activation 

price. If the Business Partner wishes to submit an order of a type 

other than the above, which is available on the given trading venue 

and OTP Bank Plc. has the capacity to accept it, the Parties shall 

also agree on the terms and conditions thereof. OTP Bank Plc. shall 

not be obliged to give the Business Partner the opportunity to submit 

orders for all the order types permitted by the trading venue. 

f) Temporal validity of the Business Partner’s order, 

Parties agree that the Individual Transaction needs to pertain to Paragraphs 

B.II.2.1.3.e)-f) set out above only if the Business Partner wishes to depart from 

the following default basic data in the Individual Transaction; default data shall 

include 

(i) order type: Limit, 

(ii) temporal validity of order 

- in the case of a LIMIT or STOP order given for securities 

belonging to the Equities Section of the stock exchange, 

the temporal validity of the Business Partner's order is for 

the day of the order, i.e. until the close of the Stock 

Exchange on that day; 

- in the case of a LIMIT or STOP order given for securities 

belonging to the BSE Debt Securities, the temporal 

validity of the Business Partner's order is for the day of 

the order, i.e. until 5.00 p.m. on that day. 

When requesting an offer, the name, short name or ISIN number of the product 

may be used to specify the product. 
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The Business Partner shall be entitled to omit the quantitative information of 

the financial instrument (number of instruments, contract etc.) or the currency 

of the barrier price for the financial instrument in the Offer if this does not 

impinge on the clarity of the request for offer. In such a case, the quantity of 

the financial instrument shall be “the number of instruments” and the currency 

shall be the currency of the financial instrument. 

2.1.4. Parties agree that it is no condition for the settlement (for the set-in of the 

payment obligation) that OTP Bank Plc. notifies the Business Partner of the 

amounts payable or of the quantity of the securities to be made available in 

connection with the given Stock Exchange Spot Transaction. 

2.1.5. Upon construing the terms specified in this Chapter, the Parties shall deem the 

contents of the BSE and KELER Regulations to be governing. 

2.1.6. If the Business Partner does not fulfil its obligation arising from the Individual 

Transaction, it shall pay the fees and other costs arising from the closing of 

such Individual Transaction. 

2.1.7. The execution of an Individual Transaction for a Stock Exchange Spot 

Transaction by OTP Bank Plc. shall be subject to the Business Partner meeting 

its obligation based on the Framework Agreement and arising from any 

Individual Transaction concerning any Stock Exchange Spot Transaction, thus 

particularly its obligation to provide/make available the collateral, as well as the 

obligation to make the securities available. 

2.1.8. In an Individual Transaction for a Stock Exchange Spot Transaction, the 

Business Partner shall, in case of a sale Order, make available to OTP Bank 

Plc. the Stock Exchange Spot Underlying Product in the quantity defined in the 

Individual Transaction, immediately after concluding the Transaction, for the 

performance of the Stock Exchange Spot Transaction. 

2.1.9. OTP Bank Plc. shall be entitled to charge the fee specified in the List of 

Conditions forming an annex hereto in connection with such Individual 

Transaction for Closing. 

2.2. Supplementary provisions for BSE Stock Exchange Spot Transactions 

2.2.1. BSE Stock Exchange Spot Transaction shall mean a transaction relating to 

any Exchange product, listed in the Equities and Debt Securities Section 

(including the BÉTa and Xtend markets) in line with BSE Regulations 

according to the terms and conditions of which the Parties undertake an 

obligation to the actual delivery of the subject-matter of the transaction without 

having determined the method and date of the performance, and in such case 

the obligation shall be fulfilled in the manner and at the date defined in the BSE 

Regulations. The list of stock exchange products suitable for BSE Spot 

Transactions is available at www.bet.hu. 

2.2.2. The BSE Spot Transaction shall come into existence with the recording of the 

data of the given transaction according to the BSE Regulations. OTP Bank Plc. 

shall proceed vis-à-vis the Business Partner in the context its commission 

activity and in accordance with the Investment Firms Act. The Business 

http://www.bet.hu/
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Partner shall provide all such data that OTP Bank Plc. is required to report to 

BSE with regards to the specific BSE Spot Transaction. 

2.2.3. On the basis of an Individual Transaction for the BSE Spot Transaction, OTP 

Bank Plc. shall proceed for the conclusion of the BSE Spot transaction in its 

own name, but for the Business Partner’s benefit and at its cost, according to 

the BSE and KELER Regulations, the professional traditions and practices and 

its own internal procedural order. 

The BSE and KELER regulations are available at the following links: 

https://www.bet.hu/Befektetok/Szabalyozas/Tozsdei-szabalyzatok 

https://www.keler.hu/Dokumentumtár/Szabályzatok/KELER%20Általános%2

0Üzletszabályzat/ 

 

Settlements arising from a BSE Stock exchange spot transaction shall take 

place in accordance with the KELER and BSE Regulations in the Equities and 

Debt Securities Section on the T+2 banking day by multilateral netting. The 

Business Partner shall pay the amount to be paid, or provide the financial 

instrument to be provided, depending on the direction of the transaction, on 

the basis of the given BSE Spot Stock Exchange transaction no later than by 

1:00 p.m. on the 2nd (second) banking day following the conclusion of the 

transaction in the Stock or Debt Securities Section. 

2.2.4. The Business Partner shall be responsible for gaining information on and 

calculating the sums and equity quantities due based on the BSE Spot 

Transaction on the basis of the BSE and KELER Regulations, which is helped 

by the advance notification on fees and costs provided by OTP Bank Plc. 

Parties agree that OTP Bank Plc. may send a statement to the Business 

Partner, indicating the sums / equity quantities payable / to be credited. 

2.2.5. Upon construing the terms specified in this Paragraph, the Parties shall deem 

the contents of the BSE and KELER Regulations to be governing. 

2.3. Supplementary provisions for DB Stock Exchange Spot Transactions (DB) 

2.3.1. XETRA is a trading platform operated by DB, where a number of other financial 

instruments are available in addition to the securities issued in Germany. The 

list of the financial instruments available on DB and the regulations pertaining 

to trading on DB (hereinafter: DB Regulations) are available on the following 

website: http://deutsche-boerse.com. 

2.3.2. The Business Partner may submit orders to OTP Bank Plc. concerning DB 

Stock Exchange Spot Transactions (hereinafter: DB Spot Transactions) of the 

type and subject to the conditions stipulated in the DB Regulations. In the 

course of executing the DB Spot Transaction, OTP Bank Plc. shall proceed for 

the conclusion of the DB Spot Transaction in its own name, but for the 

Business Partner’s benefit and cost, according to the DB Regulations, the 

professional usages and practices and its own internal rules of procedures. 

2.3.3. The clearing and settlement of securities transactions concluded on DB is 

performed through BNP. The clearing and settlement of DB Spot Transactions 

https://www.bet.hu/Befektetok/Szabalyozas/Tozsdei-szabalyzatok
https://www.keler.hu/Dokumentumtár/Szabályzatok/KELER%20Általános%20Üzletszabályzat/
https://www.keler.hu/Dokumentumtár/Szabályzatok/KELER%20Általános%20Üzletszabályzat/
http://deutsche-boerse.com/
http://deutsche-boerse.com/
http://deutsche-boerse.com/
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for EUR-denominated German securities takes place on a net basis 

guaranteed centrally by EUREX Frankfurt AG. (D-60485 Frankfurt; as central 

counterparty). The settlement of all other Individual Transactions concerning 

DB Spot Transactions takes place on a gross basis in BNP’s system. 

2.4. Supplementary provisions for Other Stock Exchange Spot Transactions 

2.4.1. OTP Bank Plc. provides the Business Partner with the opportunity to trade on 

stock exchanges or regulated markets and trading platforms other than DB and 

BSE (Other Venue) with financial instruments traded there, relying on 

Execution Partners. The actions of the Execution Partner shall be governed by 

the contract executed by such partner and OTP Bank Plc, and by the 

jurisdiction stipulated therein. 

2.4.2. By signing the Framework Agreement attached as annex hereto the Business 

Partner shall expressly authorise OTP Bank Plc. to forward its order 

concerning financial instruments traded on Other Venue to the Execution 

Partner for the purpose of execution. Upon relying on an Execution Partner 

OTP Bank Plc. may dispose of the principal's accounts held with the Execution 

Partner. The Business Partner shall acknowledge and agree that the Execution 

Partner may - but it is no way obliged to - execute its order concerning the 

financial instruments traded on Other Venue also from its own account. 

2.4.3. OTP Bank Plc. shall only accept such orders for Other Stock Exchange Spot 

Transaction that the Execution Partner is able to execute on the Other Stock 

Exchange. OTP Bank Plc. hereby reminds the Business Partner that the 

Execution Partner will not always be able to perform all types of orders that 

may be submitted to the respective Other Stock Exchange, nor is OTP Bank 

Plc. obliged to provide the Business Partner with the opportunity to submit all 

orders types permitted by the Other Stock Exchange concerning all the 

financial instruments available for trading on the respective Other Stock 

Exchange. Upon request OTP Bank Plc. shall inform the Business Partner on 

such restrictions. 

2.4.4. OTP Bank Plc. obtains the information concerning the financial instruments 

tradable on the Other Stock Exchange from internationally recognised data 

provider systems (Bloomberg, Refinitiv). The Business Partner shall accept 

and acknowledge that the internationally recognised data providers take no 

responsibility for the fullness of the provided information; accordingly it shall 

be the Business Partner’s responsibility to obtain comprehensive information 

concerning the respective Other Stock Exchange and the financial instruments 

that can be traded there. 

2.4.5. The fees applicable to the Other Stock Exchange Spot Transactions are 

included in Annex C hereto (List of Conditions). OTP Bank Plc. hereby reminds 

the Business Partner that unforeseen events may arise that give rise to extra 

fees or costs, in addition to those specified in the List of Condition, in 

connection with the execution of the order, of which OTP Bank Plc. shall inform 

the Business Partner. The Parties lay down that in such cases fees, in addition 

to the brokerage specified in the List of Conditions, may also be applied and 

the Business Partner is obliged to reimburse them to OTP Bank Plc. 
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2.4.6. By acknowledging these T&Cs and signing the Framework Agreement, the 

Business Partner agrees to - unless otherwise specified - the Execution 

Partner performing the order, whether broken down to several parts or jointly 

with other orders, to its own account. 

2.4.7. The Other Stock Exchange Spot Transaction shall not be withdrawn or 

modified unless approved by the Execution Partner. 

2.4.8. The execution of the Other Stock Exchange Spot Transaction shall be subject 

to making available on OTP Bank Plc.’s account the financial instrument, in the 

case of sale or the consideration for the financial instrument, in the case of 

purchase, in accordance with the settlement instructions stipulated by the 

Execution Partner. The Business Partner shall warrant that the financial 

instrument it wishes to sell is free from litigation, claims and encumbrances. 

2.4.9. The Business Partner shall expressly acknowledge and by signing the 

Framework Agreement agrees that the assets (financial instruments, liquid 

assets) available on the accounts held for OTP Bank Plc. by the Execution 

Partner shall serve as collateral for the Execution Partner’s claims against OTP 

Bank Plc. arising from Other Stock Exchange Spot Transaction, or that the 

Execution Partner will be entitled to offset such assets. 

 

3. STOCK EXCHANGE FUTURES TRANSACTIONS 

3.1. General rules 

The generic rules stipulated in this Chapter shall apply to all Individual Futures 

Transactions contracted within the framework of Global Markets services, 

regardless of trading venue, unless these T&Cs contain special provisions, 

deviating from the definitions here, regarding the specific trading venue. 

3.1.1. For stock exchange futures transactions, Parties undertake to perform their 

obligation to transfer or settle the monetary or financial instrument forming the 

object of the Individual Transaction in line with the rules - accepted by OTP 

Bank Plc. - of the regulated market and clearing house at a later point in time, 

after the deadline defined for the performance of spot transactions. 

3.1.2. OTP Bank Plc. shall execute the Stock Exchange futures transaction on the 

basis of the Business Partner’s order - pursuant to the rules of the OTP Bank 

Plc. Execution and Allocation Policy - on BSE or another regulated market 

defined and accepted by OTP Bank Plc. (Other Venue), or with the cooperation 

of an Execution Partner or forward the transaction to such Execution Partner 

for execution. 

3.1.3. The Parties shall agree on the following terms and conditions in order to 

conclude an Individual Transaction concerning a Stock Exchange Futures 

Transaction: 

a) Name of the Stock Exchange Forward product. 

b) Quantity of Contract (Lot Size), 

c) Month of Maturity, year, 

d) Price of the Stock Exchange Forward product. 
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e) The direction of the Stock Exchange Futures Contract 

(sale/purchase) from the Business Partner’s perspective, 

f) Type of the Business Partner’s order (limit or market price) 

fa) MARKET, 

fb) LIMIT, 

fc) STOP (activation price) LIMIT 

STOP (activation price) type offers – prevailing data: the Activation 

price. If the Business Partner wishes to submit an order of a type 

other than the above, which is available on the given trading venue 

and OTP Bank Plc. has the capacity to accept it, the Parties shall 

also agree on the terms and conditions thereof. OTP Bank Plc. shall 

not be obliged to give the Business Partner the opportunity to submit 

orders for all the order types permitted by the trading venue. 

g) Temporal validity of the Business Partner's order 

 

3.1.4. Parties agree that the Individual Transaction only needs to pertain to 

Paragraphs B.II.3.1.3.f)3.1.3.f) set out above if the Business Partner wishes to 

depart from the default basic data in the Individual Transaction; thus default 

data shall include (i) order type: Limit, (ii) temporal validity of order: Day Order 

(different agreements on Other Stock Exchanges not permitted). 

When requesting an offer, the name, short name or ISIN number of the product 

may be used to specify the product. 

3.1.5. The execution of any Stock Exchange Futures Transaction by OTP Bank Plc. 

shall be subject to the Business Partner meeting its obligation based on these 

T&Cs, the Framework Agreement and/or resulting from any Individual 

Transaction for a Stock Exchange Futures Transaction, thus particularly its 

obligation to provide/make available the Collateral. 

3.1.6. The Business Partner shall pay the fee defined in the List of Conditions forming 

annex C hereto to OTP Bank Plc. immediately following conclusion of the 

Individual Transaction for a BSE Futures Transaction. The brokerage fee paid 

by the Business Partner shall be reimbursed to it if the Stock Exchange Futures 

Transaction is not concluded. 

Closing of Stock Exchange Futures Transactions on the Business Partner’s 

request 

The Business Partner shall be entitled to initiate the closing, in whole or in part, 

of any Stock Exchange Futures Transaction. A Stock Exchange Futures 

Transaction can be Closed through the conclusion of a formal Individual 

Transaction as defined in Paragraph A.II.5 of these T&Cs. The Business 

Partner shall initiate Closing by concluding an Individual Transaction with OTP 

Bank Plc. (for the purposes of this Paragraph: Stock Exchange Futures 

Closing Transaction) and designating expressly the existing Stock Exchange 

Futures Transaction that is to be Closed (for the purposes of this Paragraph: 

Stock Exchange Futures Transaction to be Closed) by concluding the 

Individual Transaction. Otherwise the FIFO principle shall be followed in 

closing the futures instrument. 
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3.1.7. OTP Bank Plc. shall be entitled to charge the fee specified in the List of 

Conditions forming an annex hereto in connection with such Individual 

Transaction for Closing. 

a) OTP Bank Plc. shall determine the amounts payable per Closing 

Date. The Closing Date shall be the day of concluding the Closing 

Transaction. 

b) If on one Closing Date one Stock Exchange Futures Transaction is 

to be closed, then OTP Bank Plc. shall define the result (gain or 

loss) of the Stock Exchange Futures Transaction to be Closed 

taking as basis the difference between the Price of the Stock 

Exchange Futures Transaction to be Closed and the Price of the 

Stock Exchange Futures Closing Transaction (for the purposes of 

this Paragraph: Stock Exchange Futures Transaction Result). 

c) If on any Closing Date several Stock Exchange Futures 

Transactions are to be closed, then OTP Bank Plc. shall act 

according to Paragraph B.II.3.1.7 (b) in respect of the individual 

Stock Exchange Futures Transactions to be Closed, with the 

proviso that it shall aggregate the Results under Paragraph 

B.II.3.1.7 (b) of the individual Stock Exchange Futures Transactions 

to be Closed in respect of both parties (hereinafter: Stock Exchange 

Futures Transaction Aggregated Result). 

d) Parties stipulate that the balance of the Stock Exchange Futures 

Transaction Result or the Stock Exchange Futures Transaction 

Aggregated Result shall be adjusted by the amounts due but not 

paid on the basis of this Framework Agreement. Only the balance 

of the adjusted Stock Exchange Futures Transaction Result or 

adjusted Stock Exchange Futures Transaction Aggregated Result 

shall be actually accounted for (debited or credited on the 

appropriate account). In the course of the adjustment as per under 

this paragraph of the Stock Exchange Futures Transaction Result 

or the Stock Exchange Futures Transaction Aggregated Result, 

OTP Bank Plc. shall take into consideration the amount of the 

collaterals, deposited in cash (HUF or foreign exchange), potentially 

due back (mature) to the Business Partner. 

e) Parties expressly lay down that the terms and conditions of 

Paragraph B.II.3.1.7 (c) and (d) shall qualify as an agreement aimed 

at the position closing netting. The determination of the currency of 

the payment shall be governed by the provisions of Paragraph 

A.II.12. of these T&Cs. 

f) The due date of the amounts payable, determined on the basis of 

Paragraph B.II.3.1.7 (b) and (c) above, shall be the Closing Date. 

3.1.8. Closing of Stock Exchange Futures Transactions by OTP Bank Plc. 

3.1.8.1 OTP Bank Plc. shall be entitled to terminate the Individual Transaction for all 

Stock Exchange Futures Transactions in the case of Closing Events (Section 

A.II.1515 of the T&Cs), concluded with the Business Partner - even by notice 

with immediate effect - and to proceed for the closing of the existing Futures 

Transaction(s) and to charge the fees set out in the List of Conditions forming 
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an annex hereto for the Closing. OTP Bank Plc. shall proceed according to 

Paragraph B.II.3.1.7 in the course of the Closing procedure. 

3.2. Supplementary provisions for BSE Futures Transactions 

3.2.1. The Parties agree that the term BSE Futures Transaction shall refer to any 

transaction order given for a Futures Instrument introduced to the Derivatives 

Section (the underlying asset being a share, currency, interest rate or index) 

pursuant to BSE Regulations. 

3.2.2. A BSE Futures Transaction 

a) shall be created by the recording of the data of the given BSE Stock 

exchange futures transaction according to the BSE Regulations, 

and 

b) subject to the confirmation of KELER. 

OTP Bank Plc., when concluding a BSE Futures Transaction, shall be in a 

legal relationship with KELER in respect of the performance of the BSE 

Futures Transaction. 

3.2.3. Upon construing the terms above the Parties shall deem the contents of the 

BSE and KELER Regulations as governing the BSE Futures Transaction. 

3.2.4. On the basis of an Individual Transaction for a BSE Futures Transaction, OTP 

Bank Plc. shall proceed for the conclusion of the Futures transaction in its own 

name, but for the Business Partner’s benefit and cost, according to the BSE 

and KELER Regulations, the professional usages and practices and its own 

internal rules of procedures. 

3.2.5. With regard to the fact that OTP Bank Plc. shall conclude the BSE Futures 

Transaction as a commission agent, the conclusion of the transaction shall be 

made for the Business Partner’s benefit and at its cost. In connection with the 

given BSE Futures Transaction the Parties shall settle accounts in connection 

with the given BSE Futures Transaction by no later than 11 a.m. on the day 

defined for settlement (settlement date) in the KELER Regulations, after the 

Maturity Date of the Futures Transaction. The settlement shall be made so that 

the required amount of money or quantity of securities shall be credited or 

debited on the accounts defined in the Framework Agreement. 

3.2.6. Parties agree that if the Business Partner wishes the performance of the given 

BSE Futures Transaction by physical delivery - which is possible exclusively 

in case of equity transactions, but not in case of BSE Futures Transactions on 

OTP shares -, in such case the Business Partner shall provide that the required 

amount of money or securities, depending on the direction of the Futures 

Transaction, shall be available on the accounts defined in the Framework 

Agreement at the Exchange date preceding the Closing Date of the given BSE 

Futures Underlying Product, and OTP Bank Plc. shall be entitled to block such 

amount of money/quantity of securities on the account at the aforementioned 

date. If the required amount of money/quantity of securities shall not be 

available at 9:00 a.m. on the Closing Day, OTP Bank Plc. shall have the right 

to close the given BSE Futures Transaction at the Closing Date, for the sake 

of performance with settlement of the given BSE Futures Transaction. Parties 



Page: 92 / 154 

stipulate that they shall settle accounts with each other in connection with the 

given Futures Transaction, at the time set forth in the previous paragraph, even 

in the cases included in this paragraph. 

3.2.7. Parties agree that it is no condition to the settlement (to the set-in of the credit 

obligation) that OTP Bank Plc. notifies the Business Partner of the amounts 

payable or of the quantity of the securities to be made available in connection 

with the given BSE Stock exchange futures transaction. Pursuant to the 

Settlement Price at Maturity, the BSE and KELER Regulations the Business 

Partner shall itself obtain information on the amounts payable, of the quantity 

of the securities to be made available in connection with the given BSE Futures 

Transaction and calculate the aforementioned amount/securities quantity. 

OTP Bank Plc. may send a statement to the Business Partner, indicating the 

sums / equity quantities payable / to be credited. 

3.2.8. The Business Partner acknowledges that Futures Contracts for single OTP 

stock (for the purposes of this Paragraph: OTP Futures Transaction) with 

delivery by OTP Bank Plc. (by the transfer of OTP shares) cannot be performed 

for legislative reasons; accordingly, the Business Partner may not request such 

transactions from OTP Bank Plc., irrespective of whether the performance 

method of the given OTP Futures Contract is specified as “With physical 

delivery” on the BSE Product List. For this reason, Parties hereby agree that if 

the Business Partner concludes an Individual Transaction for an OTP Futures 

Transaction with OTP Bank Plc. and the transaction is not Closed pursuant to 

Chapter A.II.9.2. before maturity, OTP Bank Plc. shall Close the OTP Futures 

Transaction (also constituting a Futures Transaction to be Closed) prior to the 

maturity of the OTP Futures Transaction, as a result of which the Business 

Partner shall pay the fee defined in the List of Conditions forming an annex 

hereto to OTP Bank Plc. 

3.2.9. The Base Collateral of the Business Partner’s collateral provision obligation in 

case of BSE Futures Transactions shall be determined based on the type and 

amount set out in the prevailing KELER notice, in line with the List of Conditions 

forming an annex hereto and the Supplementary Announcement, which annex 

and announcement OTP Bank Plc. shall be entitled to unilaterally amend in 

writing. 

3.2.10. OTP Bank Plc. shall be entitled to block the KELER eligible securities 

(specified in KELER’s list of conditions for the acceptance of securities), made 

available under the title of security deposit with KELER specified as the 

beneficiary, as collateral of the Futures Transaction. 

3.2.11. OTP Bank Plc. shall evaluate the Business Partner’s open position resulting 

from the Individual Transaction relating to the given BSE Futures Transaction 

on a regular basis, maybe even several times a day. The basis of the 

evaluation by OTP Bank Plc. shall be constituted by the fact that KELER 

accounts for a price difference towards OTP Bank Plc., on the basis of the daily 

settlement prices sent by the BSE, in connection with the concluded BSE 

Futures Transactions, according to the KELER Regulations, on each 

Exchange day, however, this evaluation may be influenced by the internal 

regulations and the procedural order of OTP Bank Plc. If the result of the 
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evaluation is that the Base Collateral provides cover for the Business Partner’s 

payment obligations (open positions) that may derive from the Individual 

Transaction for the given Stock Exchange Futures Transaction to a smaller 

extent as compared to the date of conclusion of the transaction, or where 

justified according to KELER Regulations, OTP Bank Plc. shall be entitled to 

request the Business Partner to make Supplementary Collateral available 

(supplement, increase the collateral), and the Business Partner shall satisfy 

such notice without delay, but no later than on the day determined in the notice. 

The parties stipulate that the type (kind) and amount of the Supplementary 

Collateral shall be defined by OTP Bank Plc., and in the course thereof OTP 

Bank Plc. shall not be bound to the amount and type (kind) of the Base 

Collateral determined upon the conclusion of the transaction. 

3.2.12. Transfer of BSE Futures Transactions 

3.2.12.1 In the event of the Business Partner’s relevant written disposition forwarded to 

Global Markets Sales, the transfer of the Futures Transaction shall be 

attempted by OTP Bank Plc. (i) to another business partner of OTP Bank Plc. 

as well as (ii) to another clearing member/sub-clearing member, with regard to 

the fact that the transfer of a position shall be possible on the basis of the 

applications with identical contents of the transferor and transferee for the 

transfer of position, based on the contents of the KELER and BSE Regulations. 

Global Markets Sales shall be entitled to charge the fee specified in the List of 

Conditions forming an annex hereto in connection with such transfer of 

position. A Business Partner may only transfer a Stock Exchange Futures 

Transaction if it has fulfilled its payment obligation to OTP Bank Plc. arising 

from the open position affected by the transfer. 

3.3. Supplementary provisions for Other Stock Exchange Futures Transactions 

3.3.1. OTP Bank Plc. provides the Business Partner with the opportunity to trade on 

stock exchanges or regulated markets and trading platforms other than BSE 

(Other Stock Exchange) with financial instruments traded there relying on 

Execution Partners. The actions of the Execution Partner shall be governed by 

the contract executed by such partner and OTP Bank Plc, and by the 

jurisdiction stipulated therein. 

3.3.2. By signing the Framework Agreement attached as annex hereto the Business 

Partner shall expressly authorise OTP Bank Plc. to forward its order 

concerning financial instruments traded on Other Venue to the Execution 

Partner for the purpose of execution. Upon relying on an Execution Partner 

OTP Bank Plc. may dispose of the principal's accounts held with the Execution 

Partner. The Business Partner understands that, at the time of contracting, 

OTP Bank Plc. shall determine the Base Collateral requirement for Other Stock 

Exchange Futures Transactions contracted via an Execution Partner on the 

basis of a valuation by the clearing house and may alter it following contracting. 

Accordingly, the Business Partner shall provide OTP Bank Plc. with the Base 

Collateral requested by the clearing house, at a rate defined in the 

Supplementary Announcement, within the specified deadline. The Business 

Partner understands that OTP Bank Plc. shall determine the Supplementary 

Collateral requirement for Other Stock Exchange Futures Transactions 
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contracted via an Execution Partner on the basis of a valuation by the clearing 

house. Accordingly, the Business Partner shall make the Supplementary 

Collateral available, in the settlement currency of the Transaction, by the 

deadline specified by OTP Bank Plc. 

3.3.3. OTP Bank Plc. shall accept only such orders for Other Stock exchange futures 

transactions that the Execution Partner is able to execute on the Other Stock 

Exchange. OTP Bank Plc. hereby reminds the Business Partner that the 

Execution Partner is not able to perform all types of orders that may be 

submitted to the respective Other Stock Exchange, nor is OTP Bank Plc. 

obliged to provide the Business Partner with the opportunity to submit all 

orders types permitted by the Other Stock Exchange concerning all the 

financial instruments available for trading on the respective Other Stock 

Exchange. Upon request OTP Bank Plc. shall inform the Business Partner on 

such restrictions. 

3.3.4. OTP Bank Plc. shall obtain the information concerning the Other Stock 

Exchange Futures Transactions from internationally recognised data provider 

systems (Bloomberg, Refinitiv). The Business Partner shall accept and 

acknowledge that the internationally recognised data providers take no 

responsibility for the fullness of the provided information; accordingly it shall 

be the Business Partner’s responsibility to obtain comprehensive information 

concerning the respective Other Stock Exchange and the financial instruments 

that can be traded there. 

3.3.5. The Other Stock Exchange Futures transaction shall not be withdrawn or 

modified unless approved by OTP Bank Plc. 

3.3.6. Upon closing the Other Stock Exchange Futures transaction the provisions of 

Paragraph B.II.3.1 of the T&Cs pertaining to the closing of the Stock Exchange 

Futures transaction shall apply mutatis mutandis, subject to the deviations 

provided for in Section B.II.3.3.7. of the T&Cs, unless they conflict with the 

governing Regulations or the contractual conditions of the Execution Partner, 

in which case the latter shall govern. 

3.3.7. With Other Stock Exchange Futures Transactions where the Contract has 

physical settlement (instead of financial settlement), OTP Bank Plc. shall have 

the right to close the open Stock Exchange Futures Transaction with a reverse 

Individual Transaction on the banking day preceding the last trading day or the 

first notice day after CET 15:00 hours, on the futures market of the given 

product. 

3.3.8. Within the meaning of the MiFIR, for exchange-traded derivatives indirect 

clearing arrangements are possible. Where OTP Bank Plc. is not a clearing 

member in the system operated by the central counterparty that clears the 

Other Futures Transaction, OTP Bank Plc. shall enter into indirect clearing 

arrangements with an Execution Partner participating in the clearing 

membership system operated by the central counterparty concerned, in which 

case the Business Partner shall qualify as an indirect client, or respectively as 

a Layer 2 indirect client in cases where the Execution Partner is not a clearing 
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member in the clearing membership system operated by the central 

counterparty concerned, but a client of a clearing member in that system. 

3.3.9. The general terms of the indirect clearing services provided by OTP Bank Plc. 

are set out in these T&Cs and the “Announcement according to Article 39(7) 

of the EMIR, Article 27(2) of the MiFID RTS 6, the EMIR 149/2013 RTS and 

the Indirect Arrangements RTS – direct and indirect clearing services”. 

3.3.10. Where an agreement for Global Markets services is made between OTP Bank 

Plc. and the Business Partner in respect of a Futures Transaction, or another 

Exchange-Traded Transaction or Option, such an agreement shall at the same 

time qualify as an indirect clearing agreement. By entering into this agreement, 

the Business Partner accepts that OTP Bank Plc. provides indirect clearing 

services according to the provisions of the T&Cs and the “Announcement 

according to Article 39(7) of the EMIR, Article 27(2) of the MiFID RTS 6, the 

EMIR 149/2013 RTS and the Indirect Arrangements RTS – direct and indirect 

clearing services”. 

3.3.11. Where the Business Partner enters into a Individual Transaction for an 

exchange-traded derivative that is cleared without OTP Bank Plc. acting as a 

clearing member, the Individual Transaction shall be cleared according to the 

indirect clearing agreement. 

3.3.12. OTP Bank Plc. shall provide the Business Partner qualifying as an indirect 

client with a choice of at least the following account types referred to in Article 

4(2) of Regulation (EU) 2017/2154: 

a) an omnibus account with the assets and positions held by that client 

for the account of its indirect clients (basic (net) omnibus indirect 

client account – BOSA); 

b) an omnibus account with the assets and positions held by that client 

for the account of its indirect clients, in which the clearing member 

shall ensure that the positions of an indirect client do not offset the 

positions of another indirect client and that the assets of an indirect 

client cannot be used to cover the positions of another indirect client 

(gross omnibus indirect client account – GOSA). 

3.3.13. The Business Partner may choose its preferred type of client segregation by 

means of a separate written statement made in OTP Bank Plc’s branch 

network or, in specific cases, through Global Markets Sales. If and as long as 

it makes no express written statement to the contrary, the Business Partner’s 

assets and positions will be held on a BOSA account. 

3.3.14. OTP Bank Plc. undertakes to meet all obligations of the Business Partner, as 

an indirect client, to the clearing member under the indirect clearing 

arrangement. The Business Partner shall compensate OTP Bank Plc. for all 

expenses, costs and losses incurred or sustained by OTP Bank Plc. as a result 

of or in connection with of OTP Bank Plc.’s compliance with its legal obligation 

to meet all obligations of the indirect client to the clearing member under the 

indirect clearing arrangement. 
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4. STOCK EXCHANGE OPTIONS 

The product is currently not available; OTP Bank Plc. will issue a separate 

notice once it becomes available. 

4.1. General rules 

The generic rules stipulated in this Chapter shall apply to all Individual Stock 

Exchange Option Transactions contracted within the framework of Global 

Markets services, regardless of trading venue, unless these T&Cs contain 

special provisions, deviating from the definitions here, regarding the specific 

trading venue. 

4.1.1. In the case of stock exchange options the Parties agree that in accordance 

with the rules - accepted by OTP Bank Plc. - of the regulated market and the 

clearing house, in lieu of paying (option buyer) or receiving (option seller) a 

specified cash amount (option price) the Business Partner obtains the right 

(option buyer) or is obliged (option seller) to buy, in the case of call option, or 

sell, in the case of put option, a specific quantity of underlying product against 

a specific cash amount applying a pre-agreed price on the maturity date 

(European option) or by the maturity made (American option) specified upon 

concluding the option contract. 

4.1.2. OTP Bank Plc. shall execute the Option Transaction on the basis of the 

Business Partner’s order - pursuant to the rules of the OTP Bank Plc. 

Execution and Allocation Policy - on BSE or another regulated market defined 

and accepted by OTP Bank Plc., or with the cooperation of an Execution 

Partner or forward the transaction to such Execution Partner for execution. 

Where OTP Bank Plc. is not a clearing member with the central counterparty 

that clears the exchange-traded option concerned, the provisions of Section 

B.II.3.3.10 shall apply accordingly. 

4.1.3. The Parties shall agree on the following terms and conditions in order to 

conclude an Individual Transaction concerning a BSE Option Contract: 

a) Name of the Option Underlying Product/Contract, 

b) Quantity of Contract (Lot Size), 

c) Underlying product, 

d) Product maturity date, 

e) Exercise price, 

f) Option Price, 

g) The direction of the Stock Exchange Option Transaction 

(sale/purchase) from the Business Partner’s perspective, 

h) Temporal validity of the Business Partner’s order, 

4.1.4. The Unique Transaction only needs to concern Sections B.II.4.1.3.h) if it is to 

depart from the following default core data in respect of the Individual 

Transaction concerning the Stock Exchange Option Transaction; the following 

data shall qualify as default data: (i) the temporal validity of the Business 

Partner's order is: Day Order. 

When requesting an offer, the name, short name or ISIN number of the product 

may be used to specify the product. 
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The Business Partner shall be entitled to omit the quantitative information of 

the financial instrument (number of instruments, contract etc.) or the currency 

of the barrier price for the financial instrument in the offer if this does not 

impinge on the clarity of the request for offer. In such a case, the quantity of 

the financial instrument will be understood to be expressed in “number of 

instruments” and the currency will be the currency of the financial instrument. 

The Business Partner understands the risks of sending messages via trading 

communication platforms and explicitly acknowledges the same. OTP Bank 

Plc. excludes its liability for potential losses originating from ambiguity or 

inaccuracy in requests for offers submitted via trading communication 

platforms. 

If OTP Bank Plc. considers a request for offer in a summary manner from the 

Business Partner as incomplete, inaccurate or ambiguous, OTP Bank shall not 

be obliged to give an Offer. OTP Bank Plc. excludes its liability for potential 

losses resulting from the above. 

By opting for the giving of an offer in a summary manner, the Business Partner 

explicitly acknowledges the inherent risks of the same, especially but not 

exclusively during the giving of an Offer on Bloomberg’s chat platform, and the 

fact that the Bank excludes its liability for potential losses resulting from 

ambiguity or inaccuracy in the request for offer. 

The Bank shall have the right to reject an offer given in a summary manner if 

it considers it incomplete, inaccurate or ambiguous. The Bank excludes its 

liability for the rejection of offers for such a reason. 

4.2. Supplementary provisions for BSE Stock Exchange Options 

4.2.1. The term BSE Option Contract shall refer to any option instruments 

introduced to the Derivatives Section (the underlying asset being a share, 

currency or index) pursuant to BSE Regulations. 

4.2.2. The BSE Option Contract 

a) shall be created by the recording of the data of the given BSE Option 

Contract according to the BSE Regulations, and 

b) subject to the confirmation of KELER. 

OTP Bank Plc., concluding the BSE Option Contract, shall be in a legal 

relationship with KELER in respect of the execution of the BSE Option 

Contract. 

4.2.3. Unless this Paragraph B.II.4 provides otherwise, the BSE Stock Exchange 

Option Transaction shall be governed by the rules stipulated in Paragraphs 

B.II.2. and B.II.3 concerning the Stock Exchange Futures Transactions in a 

way that 

a) where Sections B.II.2. and B.II.3 mention “Futures Transaction”, for 

the purposes of this Section B.II.4 it shall be replaced with “Option 

Transaction”. 

4.2.4. The Business Partner hereby acknowledges that due to legislative reasons 

OTP Bank Plc. concludes no BSE Option Contracts for individual OTP shares. 
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III. GLOBAL MARKETS SERVICES PERTAINING TO TRANSACTIONS 

CONCLUDED AT MARKETS OUTSIDE TRADING VENUES (OTC) 

 

The transactions mentioned in this Chapter are concluded and performed 

outside the trading venue (i.e. regulated market, MTF, OTF) (OTC) between 

the Parties. When executing the OTC transactions, Section V. c) of the 

Execution and Allocation Policy as attached to the Investment Services 

Business Regulations shall prevail. 

 

Regarding the various credit institution services provided by the Bank and 

received by the Business Partner on the OTC market and subject to the rules 

and provided within the scope of these T&Cs, Parties agree that they shall 

offer the possibility of submitting offers in a summary manner, in accordance 

with the market conventions on the trading communication platforms defined 

in Section II.5.4. herein. Offers may be given in a summary manner in RFQ 

messages via trading communication platforms and, additionally, chat 

messages in Bloomberg. 

When requesting an offer, the name, short name or ISIN number of the product 

may be used to specify the product. 

By opting for the giving of an offer in a summary manner, the Business Partner 

explicitly acknowledges the inherent risks of the same, especially but not 

exclusively during the giving of an Offer on Bloomberg’s chat platform, and the 

fact that the Bank excludes its liability for potential losses resulting from 

ambiguity or inaccuracy in the request for offer. 

The Bank shall have the right to reject an offer given in a summary manner if 

it considers it incomplete, inaccurate or ambiguous. The Bank excludes its 

liability for the rejection of offers for such a reason. 

 

1. FORWARD FOREIGN EXCHANGE TRANSACTION 

1.1. Forward Foreign Exchange Transaction shall mean the legal transaction, 

according to the terms and conditions of which one of the Parties transfers 

foreign exchange of a given amount to the other Party, against an amount of 

money determined in another foreign exchange or forint, by the application of 

an exchange rate fixed upon the conclusion of the transaction at a future 

Settlement Date determined upon the conclusion of the transaction, which is 

beyond the spot date, i.e. the second banking day after the conclusion of the 

transaction. 

1.2. Lifecycle events for Forward Foreign Exchange Transactions: 

a) Closing of Individual Transaction relevant to Forward Foreign 

Exchange Transaction: conclusion of a new transaction that has the 

same maturity, nominal value and currency pair as the other, 

previously concluded transaction, but its “direction” (sale/purchase) 

is reversed. 

b) Deletion of an Individual Transaction relevant to a Forward Foreign 

Exchange Transaction: the concluded transaction is deleted. 
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c) Liquidation/Termination of an Individual Transaction relevant to a 

Forward Foreign Exchange Transaction: a lifecycle event, as a 

result of which the future obligations between the parties are 

terminated, the transaction receives a ‘liquidated’ states, all other 

parameters of the transaction will remain unchanged but no further 

lifecycle event will occur. The Date of Liquidation may not be sooner 

than the Value Date of the closing transaction. 

d) Discounting of Individual Transaction relevant to a Forward Foreign 

Exchange Transaction: advance execution of the liquidation result, 

the payment obligation resulting from the net settlement of the 

opening and closing transactions after the conclusion of the closing 

transaction but no later than on the T+2 day, where OTP Bank Plc. 

applies the interest rate specified in the List of Conditions in Annex 

C hereto to determine the net present value of the payment 

obligations. 

1.3. Conditions of Individual Transactions for Forward Foreign Exchange 

Transactions 

Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on a Forward Foreign Exchange Transaction: 

a) Forward exchange rate 

b) Settlement Date/Maturity Date on which the Parties shall settle with 

each other the Forward Foreign Exchange Transaction. 

c) Quantity of the Forward Foreign Exchange Transaction, the foreign 

exchange pairs and their direction 

d) In the case of Non-Deliverable Forward Foreign Exchange 

Transaction (NDF), the subscription date, time and place of the 

settlement price, as well as its price source. 

 

1.4. Execution of the Forward Foreign Exchange Transaction 

In case of a Forward Foreign Exchange Transaction (except for the NDF 

transaction), the amounts payable by each Party shall be accounted for and 

booked (debited, credited) in the gross way, on the appropriate accounts, as 

follows: 

a) OTP Bank Plc. shall fulfil its payment obligation resulting from the 

specific Forward Foreign Exchange Transaction on the Settlement 

Date of the Forward Foreign Exchange Individual Transaction by 

crediting the relevant accounts. 

b) The Business Partner shall fulfil its payment obligation arising from 

the Forward Foreign Exchange Transaction on the Settlement Date, 

in accordance with Section A.II.9 of these Business Regulations, by 

providing funds on the appropriate accounts, on which OTP Bank 

Plc. shall make the settlement by charging the amount. 

In the case of an NDF exchange transaction, the result of the legal transaction 

is settled and accounted using a net value on the Settlement Date based on 

the value of the settlement rate valid on the settlement date. 
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The date, time, location, price source of the settlement exchange rate of the 

NDF transaction is determined as per the agreement between the Parties, 

based on which OTP Bank Plc. shall determine the settlement rate. 

If the Forward Foreign Exchange Transaction is closed with a transaction of 

reverse direction, the transactions are settled on the specific accounts on net 

basis unless the Parties provided otherwise. 

1.5. The Parties shall consider it an extraordinary situation for the purposes of 

settlement if the settlement specified in Section B.III.1.4 cannot be effected for 

some reason, in particular because the Settlement Price specified by the 

Parties is inaccessible or only partially accessible on the Settlement 

Date/Expiration Date. In the event of an extraordinary situation, the result and 

rules of performance of the Forward Foreign Exchange Transaction shall be 

defined by OTP Bank Plc. within its own competence (using alternative prices 

and sources). The rights assured for OTP Bank Plc. herein are rights which 

may be utilised as a result of evaluation and choice. Evaluation is possible 

through several methods and the results may vary, and the choice may be the 

result of using different sources. Choosing the evaluation method or the 

sources is the exclusive right of OTP Bank Plc. which is expressly accepted by 

the Business Partner. The method or source utilised by OTP Bank Plc. may 

only be questioned by the Business Partner if it is unquestionably false or 

misleading (namely it cannot be questioned because another method or 

source would have resulted more advantageous return for the Business 

Partner). The burden of proof thereto charges the Business Partner (excluding 

Business Partners qualifying as Consumers). 

1.6. Closing of the Forward Foreign Exchange Transaction by the Business Partner 

The Business Partner may initiate the closing of any Forward Foreign 

Exchange Transaction. A given Forward Foreign Exchange Transaction shall 

be closed through the conclusion of a transaction of reverse direction. 

The rules set out under Paragraph A.II.15 shall also apply to Closing, taking 

into account the following: 

a) As per Paragraph A.II.9, the net settlement resulting from the 

closing is settled on the Settlement Date, unless the Parties 

liquidate the specific Forward Foreign Exchange Transaction at any 

time during its term, in which case the settlement is performed 

before the Settlement Date. 

b) If the Parties agree to liquidate and settle the transactions prior to 

the Settlement Date, provided that the Date of Liquidation may not 

be earlier than the Value Date of the closing transaction, then the 

Parties shall register the Date of Liquidation (T day) initiated by the 

Business Partner or T+1 or T+2 as the Settlement Date. OTP Bank 

Plc. shall discount the given Party’s payment obligation to the 

Settlement Date as defined by the Parties, i.e. calculates the 

present value thereof. OTP Bank Plc. specifies in the currently 

effective List of Conditions in Annex C hereto the interest rate used 

for discounting. Unless otherwise agreed with the Business Partner, 



Page: 101 / 154 

OTP Bank Plc. shall settle accounts during Closing and Liquidation 

on net basis as per Paragraph A.II.9. 

If the Business Partner fails to initiate the Closing of the given Forward Foreign 

Exchange Transaction as per Paragraph B.III.1.6 and fails to make available 

the amount payable on the specific account for the gross settlement required 

by 4 pm on the Settlement Date of the Forward Foreign Exchange Transaction, 

then OTP Bank Plc. shall be eligible to Close the specific Forward Foreign 

Exchange Individual Transaction as per Paragraph B.III.1.7. OTP Bank Plc. 

shall close the specific Forward Foreign Exchange Individual Transaction with 

a Spot Foreign Exchange Individual Transaction by 6 pm the latest. 

1.7. Closing of the Forward Foreign Exchange Transaction by OTP Bank Plc. 

When a Closing Event occurs, a formal transaction under Paragraph A.II.6 

shall be concluded in respect of Closing of the Forward Foreign Exchange 

Transaction on the Closing Date (A.II.15). 

1.7.1. OTP Bank Plc. shall determine the amounts payable on the Closing Date. 

On the basis of Paragraph B.III.1.7, a Forward Foreign Exchange Transaction 

(for the purposes of this Paragraph: Forward Foreign Exchange Closing 

Transaction) reverse to the Forward Foreign Exchange Transaction to be 

Closed (for the purposes of this Paragraph: Forward Foreign Exchange 

Transaction to be Closed) comes into existence at the Closing Date between 

the Parties. The Forward Foreign Exchange Closing Transaction shall be an 

individual transaction fully identical to the Forward Foreign Exchange 

Transaction to be Closed, except for the following: 

a) The direction of the Closing Transaction shall be reverse to the 

Forward Foreign Exchange Transaction to be Closed (forward 

purchase in lieu of forward sale, or forward sale in lieu of forward 

purchase); and 

b) The Exchange Rate is the market rate determined by OTP Bank 

Plc., in which case the Business Partner explicitly accept that OTP 

Bank Plc. is the market maker, 

OTP Bank Plc. shall determine the payment obligation of the specific Party for 

each transaction and shall discount the given amount for the Closing Date, i.e. 

calculate the present value thereof. OTP Bank Plc. specifies in the currently 

effective List of Conditions in Annex C hereto the interest rate used for 

discounting. OTP Bank Plc. shall settle accounts with the Business Partner 

during Closing on net basis as per Paragraph A.II.9. 

1.7.2. The Parties state expressly that the stipulations of Paragraph B.III.1.7.1 shall 

qualify as an agreement for position closing netting. 

1.7.3. The due date of the amounts payable, determined on the basis of Paragraph 

B.III.1.7.1 above, shall be the Closing Date. 

1.8. Parties shall consider it an extraordinary situation from the perspective of 

performance as per Sections B.III.1.6 and B.III.1.7 if the settlement in the 

context of Closing specified in the previous Section cannot be effected due to 

any reason, in particular if the Settlement Rate itself is inaccessible or only 
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partially accessible. In the event of an extraordinary situation, the result and 

rules of performance of the Forward Foreign Exchange Transaction shall be 

defined, within the context of closing, by OTP Bank Plc. within its own 

competence (using alternative prices or sources). The rights assured for OTP 

Bank Plc. herein are rights which may be utilised as a result of evaluation and 

choice. Evaluation is possible through several methods and the results may 

vary, and the choice may be the result of using different sources. Choosing the 

evaluation method or the sources is the exclusive right of OTP Bank Plc. which 

is expressly accepted by the Business Partner. The method or source utilised 

by OTP Bank Plc. may only be questioned by the Business Partner if it is 

unquestionably false or misleading (namely it cannot be questioned because 

another method or source would have resulted more advantageous return for 

the Business Partner). The burden of proof thereto charges the Business 

Partner (excluding Business Partners qualifying as Consumers). 

 

2. FORWARD DEAL IN PRECIOUS METAL (gold AND silver) 

2.1. Forward Deal in Precious Metal shall mean a legal transaction according to the 

terms and conditions of which one of the Parties transfers the agreed quantity 

of precious metal (gold and silver) to the other Party, against an amount of 

money determined in another foreign exchange, by the application of an 

exchange rate fixed upon the conclusion of the transaction at a future value 

date beyond the second banking day after the conclusion of the transaction 

determined upon the conclusion of the transaction. For the purpose of this 

chapter and in accordance with the legal provisions currently in effect, gold and 

silver qualify as commodity, and thus the forward deal is a commodity 

derivative. 

2.2. Parties shall conclude the Forward Deal in Precious Metal on the over-the-

counter (OTC) market. 

2.3. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on a Forward Precious Metal Transaction: 

a) Name of the precious metal, 

b) Quantity, 

c) Transaction direction from the point of view of the Business Partner, 

d) Reference market, 

e) Settlement currency, 

f) Contract Price referring to one Unit of the precious metal,  

g) Reference, Settlement Price; 

h) Reference price fixing date (Fixing Date); 

i) Value Date, meaning the day defined as such by the Parties on 

which day they have to mutually settle accounts in the given 

Forward Precious Metal Transaction. 

 

2.4. The performance of a given Forward Deal in Precious Metal may exclusively 

occur through financial settlement, namely the physical delivery of the precious 

metal does not take place under any circumstances. In case of a Forward Deal 
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in Precious Metal with settlement, only the result of the legal transaction shall 

be settled on the appropriate accounts as follows: 

 

2.5. The Business Partner may initiate the closing of any Forward Deal in Precious 

Metal. A specific Forward Precious Metal Transaction shall be Closed taking 

into account the stipulations of the General Section and this Chapter, through 

the conclusion of a formal transaction. 

2.6. The Business Partner shall initiate Closing by requesting a Quote from OTP 

Bank Plc. according to the contents of Paragraph A.II.5. and expressly 

designating the outstanding Forward Deal in Precious Metal that is to be 

Closed by requesting the Quote. 

2.7. The rules set out under Paragraph A.II.15 shall also apply to Closing as per 

Paragraph B.III.2.5, taking into account the following: 

a) the settlement resulting from Closing shall take place at the Value 

Date, unless the Parties agree that the settlement shall take place 

on a day preceding the Value Date; 

b) if the Parties agree that the settlement shall take place on a day 

preceding the Value Date, then OTP Bank Plc. shall discount the 

payment obligation to the settlement date as defined by the Parties. 

The election of the discount factor shall be the exclusive right of OTP 

Bank Plc., which is expressly accepted by the Business Partner. 

c) the Contract Price shall be defined by the Parties in the course of 

the conclusion of the Closing Transaction. 

2.8. If the Business Partner fails to initiate the closing of the given Forward Deal in 

Precious Metal until transactions may be concluded to Value Date, then 

Paragraph A.II.5 shall govern the settlement resulting from the given Forward 

Deal in Precious Metal, with the following amendments: 

a) the result as per settlement price arising from the Closing shall be 

settled on the Value Date defined by OTP Bank Plc.; 

b) the settlement price shall be the price fixed by OTP Bank Plc.; 

c) OTP Bank Plc. shall determine the return of the given Forward Deal 

in Precious Metal based on the Contract Price and the Settlement 

Price, and the Quantity affected in the Individual Transaction. If the 

Contract Price is higher than the Settlement Price, the Buyer shall 

be obliged to pay; if the Contract Price is lower than the Settlement 

Price, the Seller shall be obliged to pay. 

2.9. Parties shall consider it an extraordinary situation from the perspective of 

performance if the settlement determined in Paragraphs B.III.2.7-2.8 cannot 

be effected because of a material reason, such as when the Reference, 

Settlement Price determined by the Parties is inaccessible or only partially 

accessible on Value Date. In the event of an extraordinary situation, the result 

and rules of performance of the Forward Deal in Precious Metal shall be 

defined by OTP Bank Plc. within its own competence (using alternative prices, 

sources quantities, units). The rights assured for OTP Bank Plc. herein are 

rights which may be utilised as a result of evaluation and choice. Evaluation is 
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possible through several methods and the results may vary, and the choice 

may be the result of using different sources. Choosing the evaluation method 

or the sources is the exclusive right of OTP Bank Plc. which is expressly 

accepted by the Business Partner. The method or source utilised by OTP Bank 

Plc. may only be questioned by the Business Partner if it is unquestionably 

false or misleading (namely it cannot be questioned because another method 

or source would have resulted more advantageous return for the Business 

Partner). The burden of proof thereto charges the Business Partner (excluding 

Business Partners qualifying as Consumers). 

2.10. When a Closing Event occurs, the Forward Deal in Precious Metal is closed 

by OTP Bank Plc. via a transaction as per A.II.5. 

2.10.1. OTP Bank Plc. shall fix the payable amounts per the Closing Dates it has 

determined. 

2.10.2. If at the Closing Date a single Forward Deal in Precious Metal shall be closed, 

OTP Bank Plc. shall proceed as follows: 

a) a Forward Deal in Precious Metal (for the purposes of this 

paragraph: Closing Forward Deal in Precious Metal) reverse to the 

Forward Deal in Precious Metal to be closed (for the purposes of 

this Chapter: Forward Deal in Precious Metal to be Closed) 

comes into existence at the Closing Date between the Parties. A 

Closing Forward Deal in Precious Metal shall be a legal transaction 

fully identical to the Forward Deal in Precious Metal to be Closed, 

with the exception of the following: the direction of the Closing 

Forward Deal in Precious Metal shall be reverse to the Forward Deal 

in Precious Metal to be Closed (forward purchase instead of forward 

sale, or forward sale instead of forward purchase); and 

b) the Contract Price shall be the best market price achievable by OTP 

Bank Plc. at the time of contracting. 

2.10.3. OTP Bank Plc. shall define, taking as the basis the difference between the 

Contract Price of the Forward Deal in Precious Metal to be Closed and the 

Contract Price of the Closing Forward Deal in Precious Metal, the result (loss 

or profit) of the Forward Deal in Precious Metal to be Closed and discount it to 

the Closing Date, i.e. calculate its present value. The result of the Forward 

Deal in Precious Metal to be Closed thus defined shall be settled between the 

Parties. 

2.10.4. If several Forward Deals in Precious Metal are to be Closed on a Closing Date, 

OTP Bank Plc. shall act according to Paragraph B.III.2.10.3 in respect of the 

individual Forward Deals in Precious Metal to be Closed, with the proviso that 

it shall aggregate, in respect of both Parties, the amounts payable on the basis 

of Paragraph B.III.2.10.3 in the individual Forward Deals in Precious Metal to 

be Closed (for the purposes of this paragraph: Forward Deals in Precious 

Metal Aggregated Result). 

2.10.5. Parties agree that the Forward Deals in Precious Metal Aggregated Result 

shall be adjusted by the unpaid amounts, which are payable pursuant to 
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Paragraphs B.III.2.4 and A.II.15 in the Forward Deals in Precious Metal whose 

Value Date precedes the second banking day following the Closing Date. 

2.10.6. Only the balance of the Forward Deals in Precious Metal Aggregated Results 

shall be actually accounted for (debited or credited to the appropriate account). 

2.10.7. Parties expressly lay down that the terms and conditions of Paragraphs 

B.III.2.10.3 and B.III.2.10.4 shall qualify as an agreement directed to the 

position closing netting. 

2.10.8. The maturity date of the amounts payable, determined on the basis of 

Paragraphs B.III.2.10.3 and B.III.2.10.4 above shall be the Closing Date. 

2.10.9. Parties shall consider it an extraordinary situation from the perspective of 

performance as per Paragraph B.III.2.5 and B.III.2.10 if the settlement in the 

context of Closing specified in the previous Paragraph cannot be effected due 

to any reason, in particular if the Settlement Price itself is inaccessible or only 

partially accessible. In the event of an extraordinary situation, the result and 

rules of performance of the Forward Deal in Precious Metal shall be defined, 

within the context of closing, by OTP Bank Plc. within its own competence 

(using alternative prices, sources quantities, units). The rights assured for OTP 

Bank Plc. herein are rights which may be utilised as a result of evaluation and 

choice. Evaluation is possible through several methods and the results may 

vary, and the choice may be the result of using different sources. Choosing the 

evaluation method or the sources is the exclusive right of OTP Bank Plc. which 

is expressly accepted by the Business Partner. The method or source utilised 

by OTP Bank Plc. may only be questioned by the Business Partner if it is 

unquestionably false or misleading (namely it cannot be questioned because 

another method or source would have resulted more advantageous return for 

the Business Partner). The burden of proof thereto charges the Business 

Partner (excluding Business Partners qualifying as Consumers). 

2.10.10. When submitting the Order, the Business Partner shall monitor the position 

limits specified by law and submit the necessary reports and data as required. 

In the event the Business Partner fails to report to OTP Bank Plc. at the same 

time when receiving the authority’s decision on exemption that the Business 

Partner, pursuant to Article 8 of Commission Delegated Regulation (EU) no 

2017/591, is exempt from the application of position limits, OTP Bank Plc. shall 

consider the Business Partner as such where the position limits apply. The 

Business Partner shall supply OTP Bank Plc. with a copy of the authority’s 

decision on the Business Partner’s exemption from the position limit. 

In addition, the Business Partner, when submitting the Order, shall report to 

OTP Bank Plc. if the Individual Transaction qualifies as a position to limit risks 

directly related to its commercial activity. 

If the Business Partner fails to provide OTP Bank Plc. with the information 

required under this T&Cs pertaining to the exemption from the position limit, 

OTP Bank Plc. shall manage the Individual Transaction as a non-hedging 

transaction and report it. 

Since the above reporting and data reporting obligations are required for 

the Business Partner by law, OTP Bank Plc. may not be held liable for 
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the consequences of the Business Partner’s failure to fulfil such 

obligations. 

 

3. FX SWAP 

3.1. The FX Swap is a legal transaction based on which one party undertakes the 

obligation for the spot or forward purchase (sale) of or against a specific 

amount of a foreign currency (the near leg of the FX Swap), and, at the same 

time, the same party undertakes an obligation for the forward sale (purchase) 

(the far leg of the FX Swap) of or against the same foreign currency in a specific 

amount (that may differ from the amount defined for the near leg of the FX 

Swap) and at a value date – following the value date of the near leg – and rate 

determined at the value date of the near leg in such a way that the two 

obligations are undertaken in consideration of each other. In the case of FX 

Swaps, these two undertakings make up the Individual Transaction together. 

In terms of business impact, an FX Swap is equivalent to the conclusion of a 

spot or forward FX purchase and sale transaction and the conclusion of 

another forward FX purchase and sale transaction of the reverse direction, with 

a later maturity, in the same or a different amount and at a different exchange 

rate. Unless agreed otherwise, the FX Swap is a physical delivery transaction 

in terms of both of its legs. 

Any issues not regulated in this Paragraph shall be governed by the relevant 

provisions set out in Part B herein on Forward Foreign Exchange Transactions 

and (if the near leg is considered a spot transaction) on Spot Foreign 

Exchange Transactions. 

3.2. Conditions of Individual Transactions for FX Swap 

Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on an FX Swap: 

a) FX pair (FX1 / FX2); 

b) Direction and amount of the first near leg of the FX Swap expressed 

in FX1 and the amount of its far leg if it differs from that of the near 

leg; 

c) Exchange rate of the near leg of the FX Swap (near leg exchange 

rate); 

d) ValueDate1: the day on which the near leg of the FX Swap is settled. 

This means the value date on which the Parties are due to settle 

accounts with each other at the exchange rate of the first leg of the 

FX Swap. This value date must be a date earlier than ValueDate2, 

i.e. the value date of the far leg of the FX Swap. 

e) Exchange rate of the far leg of the FX Swap (far leg exchange rate); 

f) ValueDate2: the day on which the far leg of the FX Swap is settled. 

This means the value date on which the Parties are due to settle 

accounts with each other at the exchange rate of the far leg of the 

FX Swap. This value date must be a date later than ValueDate1, i.e. 

the value date of the near leg of the FX Swap. 
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3.3. Performance of the FX Swap Transaction 

In case of a FX Swap Transaction the amounts subject to the given legal 

transaction, payable by the individual Parties shall be settled and booked 

(debited, credited) in the gross way on the appropriate accounts, as follows: 

The Business Partner shall ensure that the cash amount (FX1 or FX2) payable 

by the Business Partner under the given FX Swap Transaction is made 

available no later than at 12:00 noon on ValueDate1 and ValueDate2. 

OTP Bank Plc. fulfills its payment obligation arising from the given Foreign 

Exchange Swap Transaction on Value Date 1 or Value Date 2 by crediting the 

accounts specified by the Business Partner or, in the absence of such a 

specification, on accounts selected as specified in Section A.II.5.1.5. 

3.4. Rollover with FX Swap 

The Business Partner may modify the financial impact of the obligation 

imposed by as yet unsettled Spot Foreign Exchange Transactions, Forward 

Foreign Exchange Individual Transactions or FX Swap Transactions 

(hereinafter: Rolled Transactions) by placing an order for an FX Swap 

Transaction for rollover purposes (hereinafter: Rollover FX Swap). The 

financial impact of the rollover is the modification of the maturity date of the 

Rolled Transaction, which may be aimed at rescheduling the result of the 

obligation undertaken under the Rolled Transaction to a date 

a) later than the maturity date of the Rolled Transaction (rolling forward 

[rollover]), or 

b) earlier than the maturity date of the Rolled Transaction (rolling 

backward [rollback]). 

The conclusion of a Rollover FX Swap does not affect the performance of the 

obligation undertaken under the Rolled Transaction. 

3.4.1. The face value of the Rollover FX Swap resulting in the rolling may be 

equivalent to the face value of the Rolled Transaction or less. With respect to 

a single Rolled Transaction, orders may be placed for several Rollover FX 

Swaps for amounts smaller than the face value of the Rolled Transaction, but 

even with several partial rollovers, the amount rolled may not exceed the total 

face value of the Rolled Transaction. 

3.4.2. Rolling forward (rollover) 

3.4.2.1 In the case of rolling forward (rollover), the value date of the near leg of the 

Rollover FX Swap (ValueDate1) is identical with the maturity date of the Rolled 

Transaction. In the event of rollover, the Rollover FX Swap near leg price is 

the same as the Rolled Transaction price (spot price in a Spot Foreign 

Exchange Transaction, forward price in a Forward FX Transaction, far leg in 

an FX Swap). In the event of rollover, a Rollover FX Swap may be contracted 

if the Rolled Transaction price diverges by no more than +/-1% from the 

governing price at the time of giving the order. The difference between the 

prices of the near leg and the far leg of the Rollover FX Swap can only be 

determined by current market conditions. 

3.4.3. Rolling backward (rollback) 
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3.4.3.1 In the case of rolling backward (rollback), the value date of the far leg of the 

Rollover FX Swap (ValueDate2) is identical with the maturity date of the Rolled 

Transaction. When rolling backward, the difference between the exchange 

rates of the near leg and the far leg of the Rollover FX Swap can only be 

determined by current market conditions. The value date of the far leg of the 

Rollover FX Swap (ValueDate2) may only fall on the day on which the order 

for the Rollover FX Swap was submitted or on a later day, but that later day 

must be earlier than the maturity date of the Rolled Transaction. 

3.5. Closing the FX Swap Transaction by OTP Bank Plc. 

3.5.1. When a Closing Event occurs, a formal transaction under Paragraph A.II.6 

shall be concluded in respect of Closing of the FX Swap Transaction (A.II.15). 

3.5.2. In connection with the Closing the Parties set out the following: OTP Bank Plc. 

shall fix the payable amounts per the Closing Dates it has determined. 

a) If the transaction closed on the Closing Date is an FX Swap whose 

near leg has been settled already, OTP Bank Plc. shall proceed as 

follows. In accordance with Paragraph 3.5, it shall be understood 

that a Forward Foreign Exchange Translation (for the purposes of 

this Paragraph: Closing Forward Foreign Exchange Transaction) 

reverse to the far leg of the FX Swap to be closed (for the purposes 

of this Paragraph: FX Swap Transaction to be Closed) was 

concluded on the Closing Date between the Parties. The Closing 

Forward Foreign Exchange Transaction is an Individual Transaction 

fully identical with the far leg of the FX Swap Transaction to be 

Closed, except for the following: 

aa) The direction of the Closing Forward Foreign Exchange 

Transaction shall be reverse to the far leg of the FX Swap 

Transaction to be Closed (forward purchase in lieu of forward 

sale, or forward sale in lieu of forward purchase); and 

ab) The Exchange Rate is the market rate determined by OTP 

Bank Plc., in which case the Business Partner explicitly 

accepts that OTP Bank Plc. is the market maker; 

If OTP Bank Plc. defines, taking as basis the difference 

between the exchange rate of the far leg of the FX Swap 

Transaction to be Closed and the Exchange Rate of the 

Closing Forward FX Transaction, the result (loss or profit) of 

the FX Swap Transaction to be Closed and discounts it to the 

Closing Date, i.e. calculates its present value. The result of 

the FX Swap Transaction to be Closed thus defined shall be 

accounted for between the Parties. 

b) If the transaction closed on the Closing Date is an FX Swap whose 

near leg is yet to be settled, OTP Bank Plc. shall proceed as follows. 

In accordance with Paragraph 3.5, it shall be understood that a 

Foreign Exchange Swap Transaction (for the purposes of this 

Paragraph: Closing FX Swap Transaction) reverse to the FX Swap 

to be closed (for the purposes of this Paragraph: FX Swap 
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Transaction to be Closed) was concluded on the Closing Date 

between the Parties. The Closing FX Swap Transaction is fully 

identical with the FX Swap Transaction to be Closed, except for the 

following: 

3.5.3. Parties expressly agree that the terms and conditions of Paragraphs 3.5.2.a) 

and 3.5.2.b) of this chapter shall qualify as an agreement aimed at position-

closing netting. 

3.5.4. The due date of the amounts payable determined on the basis of Paragraph 

3.5.2.a) and 3.5.2.b) above shall be the Closing Date. 

 

4. INTEREST RATE DERIVATIVES 

4.1. INTEREST RATE SWAPS 

4.1.1. Interest Rate Swap Transaction shall mean the transaction on the basis of 

which one of the Parties (for the purposes of this Paragraph: Party Paying 

Interest “A”) shall be obliged to pay an amount of money in a given type of 

foreign exchange, calculated taking for basis a predetermined Interest Rate 

(Interest Rate “A”), periodically recurrently, while the other Party (hereinafter: 

Party Paying Interest “B”) shall be obliged to pay an amount of money in the 

same type of foreign exchange, calculated taking for basis a predetermined 

Interest Rate (Interest Rate “B”), quoted at the Quotation Dates governing for 

the individual transactions, periodically recurrently. The current Notional 

Amount defined by the Parties upon the conclusion of the transaction shall 

form the basis of the interest calculation in case of both Interest “A” and Interest 

“B”. 

4.1.2. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on an Interest Rate Swap Transaction: 

a) Notional Amount. Notional Amount shall mean the amount, 

expressed in a type of foreign exchange quoted by OTP Bank Plc., 

which shall form the basis of the calculation of the Fixed and 

Variable Interest Amount calculated for the specific interest payment 

period (a numerical indication and / or the governing rate to 

conversion between amounts, or incidentally, in case such 

agreement of the Parties exists, the formula governing the amount 

and its changing (capitalization, amortization, or any other 

indexation)). 

b) Currency of the principal amount 

c) Starting date. By Starting Date the Parties mean the date as of 

which day the Fixed and Variable Interest is calculated for the first 

Interest Payment Period. 

d) Maturity Date. Last day of term; 

e) Character of the Interest Rate Swap Transaction: 

ea) Fixed Interest Rate – Floating Rate 

eb) Floating Rate – Floating Interest Rate 

ec) Basis of Rate calculation in the case of Fixed and Floating 

Rate 
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f) Interest Payment Dates of the Business Partner (both the indication 

by calendar day and any other method shall be applicable). 

g) Interest Rate “A” 

h) Quotation Dates “A” (in case Interest Rate “A” is variable). “A” 

Quotation Date shall mean the day, on which Interest Rate “A” shall 

be quoted relating to the first calendar day of the relevant Interest 

Payment Period (both the indication by calendar day or any other 

method shall be applicable). 

i) Interest Payment Dates of OTP Bank Plc. (both the indication by 

calendar day and any other method shall be applicable). 

j) Interest Rate “B” 

k) Quotation Dates “B” (in case Interest Rate “B” is variable). Quotation 

Date “B” shall mean the day, on which the Interest Rate “B” shall be 

quoted relating to the first calendar day of the relevant Interest 

Payment Period (both the indication by calendar day or any other 

method shall be applicable). 

l) The rate of amortisation (the changes of the Notional Amount from 

the Value Date to the Maturity Date), if the Parties agree 

amortisation. If, in accordance with Section A.II.A.II.5.2 herein, the 

Individual Transaction for the Interest Rate Swap is contracted by 

telephone, the rate of amortisation may also be agreed in the form 

of an e-mail message sent during the telephone conversation, with 

reference to Section A.II.5.3 of these T&Cs, and such e-mail 

message shall be accepted by the Business Partner as part of 

(during) the telephone conversation, together with the rest of the 

terms and conditions of the Individual Transaction. 

4.1.3. The Parties agree that they shall apply Rule A/360 defined in Section B.III.4.1.8 

from among the Interest Calculation Rules; however, the Parties shall also be 

entitled to agree on the application of a different Interest Calculation Rule in 

the given Individual Transaction pertaining to Interest Rate Swaps. 

4.1.4. The period during which Interest “A” and “B” shall be paid for the Notional 

Amount is to be divided into consecutive periods (for the purposes of this 

Chapter: Interest Payment Periods), each of which (except the first one) shall 

commence on the last calendar day of the preceding period, and (except the 

last one) shall end on the last calendar day of the given period. The first Interest 

Payment Period shall commence at the Starting Date, and the last Interest 

Payment Period shall end at the Maturity Date. 

4.1.5. The length of the Interest Payment Periods may differ for the Parties Paying 

Interest “A” and “B”. In relation to the given Party any Interest Payment Date 

defined in the course of the conclusion of the transaction shall be the last 

calendar day of the current Interest Payment Period of the given Party. In a 

given Interest Rate Swap Transaction, the Parties shall be obliged to the 

payments at the individual Interest Payment Dates. Unless otherwise agreed 

by the Parties, if the given Interest Payment Date falls on a non-banking day, 

the payments will be settled on the following banking day. 



Page: 111 / 154 

4.1.6. The payment obligations resulting from the Interest Rate Swap Transactions 

shall be paid in the currency of the Notional Amount of the given Interest Rate 

Swap Transaction. 

4.1.7. Parties shall consider it an extraordinary event from the perspective of 

performance if the definition of the Interest amount payable by either Party in 

the Interest Rate Swap Transaction is hindered for some reason, thus in 

particular if the specific Interest Rate is not quoted, or only quoted in a limited 

manner on the Quotation Date, or the quote is not available to OTP Bank Plc. 

(for the purposes of this Paragraph: Unquoted Interest Rate). In the event of 

an extraordinary situation, the amount to be calculated based on the Unquoted 

Interest Rate and the rules for the settlement thereof shall be defined by OTP 

Bank Plc. within its own competence (using alternative interest rates and 

sources). The rights assured for OTP Bank Plc. herein are rights which may 

be utilised as a result of evaluation and choice. Evaluation is possible through 

several methods and the results may vary, and the choice may be the result of 

using different sources. Choosing the evaluation method or the sources is the 

exclusive right of OTP Bank Plc. which is expressly accepted by the Business 

Partner. The method or source utilised by OTP Bank Plc. may only be 

questioned by the Business Partner if it is unquestionably false or misleading 

(namely it cannot be questioned because another method or source would 

have resulted more advantageous return for the Business Partner). The 

burden of proof thereto charges the Business Partner (excluding Business 

Partners qualifying as Consumers). 

4.1.8. The A/360 Interest Calculation Rule applicable in Interest Rate Swaps in 

absence of a different agreement is as follows: 

a) Actual/360, Act/360, A/360 rule: The actual number of calendar 

days (numerator) divided by 360 (denominator) in the given Interest 

Payment Period. 

 

4.1.9. Closing of the Interest Rate Swap Transaction based on the Business 

Partner’s initiative 

The Business Partner shall be entitled to initiate the Closing of any Interest 

Rate Swap Transaction. A given Interest Rate Swap Transaction shall be 

Closed by Liquidation of the Interest Rate Swap Transaction. The Business 

Partner shall initiate Closing by informing a bank about which existing Interest 

Rate Swap Transaction it wants to close. OTP Bank Plc. shall be entitled to 

charge the fees, commission fees and costs specified in the List of Conditions 

forming an annex hereto in connection with such Closing. 

4.1.10. OTP Bank Plc.’s right to Close the Interest Rate Swap Transaction 

4.1.10.1 When a Closing Event occurs, the Interest Rate Swap Transaction is 

Liquidated on the Closing Date as part of the Closing herein. 

4.1.10.2 OTP Bank Plc. shall determine the amounts payable per Closing Date. The 

Closing Date shall be the date determined by OTP Bank Plc. in case of Closing 

of the Interest Rate Swap Transaction initiated by OTP Bank Plc. 
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4.1.10.3 If on a Closing Date a single Interest Rate Swap Transaction shall be closed, 

OTP Bank Plc. shall proceed as follows: 

4.1.10.3.1. OTP Bank Plc. shall define for the transaction to be closed (for the purposes 

of this Chapter: Interest Rate Swap Transaction to be Closed) (i) the amounts 

payable in principle by the Party Paying Interest “A” using Interest Rate “A” 

valid as of the last Interest Payment Date (or if there was no such date, then 

as of the Value Date) until the Maturity Date, at the Interest Payment Dates 

and (ii) the amounts payable in principle by the Party Paying Interest “B”, 

calculated with the Interest Rate “B” valid at the Closing Date, as of the last 

Interest Payment Date (if there was no such date, then as of the Value Date) 

until the Maturity Date, at the Interest Payment Dates. OTP Bank Plc. shall 

discount the amounts thus defined to the Closing Date, i.e. it shall calculate 

the present value thereof, and then it shall aggregate these amounts in relation 

to both Parties, and the amount thus determined payable by the Party Paying 

Interest “A” shall be referred to as “x” for the purposes of this Paragraph, while 

the amount payable by the Party Paying Interest “B” shall be referred to as “y”. 

4.1.10.3.2. OTP Bank Plc. shall perform the calculation defined under Paragraph 

B.III.4.1.10.3.1 taking for basis an Interest Rate Swap Transaction (for the 

purposes of this Paragraph: Interest Rate Swap Closing Transaction) reverse 

to the Interest Rate Swap Transaction to be Closed. The Interest Rate Swap 

Transaction Closing Transaction shall be a legal transaction identical with the 

Interest Rate Swap Transaction to be Closed in each respect, except the 

following: 

a) the Party Paying Interest “A” in the Interest Rate Swap Transaction 

to be Closed shall be the Party Paying Interest “B” in the Interest 

Rate Swap Transaction Closing Transaction, and, respectively, the 

Party Paying Interest “A” Rate in the Interest Rate Swap Transaction 

to be Closed shall be the Party Paying Interest “B” in the Interest 

Rate Swap Transaction Closing Transaction; and 

b) the aggregate balance, discounted to the Closing Date, of the 

amounts payable in principle by the Party Paying Interest “B” in the 

Interest Rate Swap Transaction Closing Transaction, calculated 

with the Interest Rate “B” valid at the Closing Date, from the last 

Interest Payment Date of the Party Paying Interest “A” in the Interest 

Rate Swap Transaction to be Closed (if there was no such date, 

then as of the Value Date of the Interest Rate Swap Transaction to 

be Closed), until the Maturity Date, at the Interest Payment Dates 

shall be “k”, while the aggregate balance, discounted to the Closing 

Date, of the amounts payable in principle by the Party Paying 

Interest “A” in the Interest Rate Swap Transaction Closing 

Transaction, calculated with Interest Rate “A” valid at the Closing 

Date, as of the last Interest Payment Date of the Party Paying 

Interest “B” in the Interest Rate Swap Transaction to be Closed (if 

there was no such date, then as of the Value Date of the Interest 

Rate Swap Transaction to be Closed) until the Maturity Date at the 

Interest Payment Dates shall be “z”. 
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c) in case any Interest Rates are fixed, this Interest Rate shall be (A) 

the rate determined by the Parties in case of closing initiated by the 

Business Partner at the conclusion of the Interest Rate Swap 

Transaction Closing Transaction, and (B) in case of closing initiated 

by OTP Bank Plc., it is the rate determined by OTP Bank Plc. with 

regard to the remaining term from the Closing Date of the Interest 

Rate Swap Transaction to be Closed until the Maturity Date. 

4.1.10.3.3. As a result of the calculation under Paragraphs B.III.4.10.3.1 and 4.1.10.3.2, 

the difference of the amounts (x+k) and (y+z) shall be accounted for in such a 

manner that if the sum of (x+k) is higher than the sum of (y+z), then the “A” 

Rate Payer in the Interest Rate Swaps to be Closed shall be obliged to pay the 

difference, while in the case to the contrary this shall be the obligation of the 

“B” Rate Payer in the Interest Rate Swaps to be Closed. Parties expressly state 

that the amounts payable under any title whatsoever on the basis of the 

Individual Transaction by the Business Partner shall increase the amounts 

fixed in relation to the Business Partner in the Interest Rate Swaps to be 

Closed, thus particularly the amounts which have not been paid in the Interest 

Rate Swaps to be Closed. 

If several Interest Rate Swap Transactions are closed at a Closing Date, then 

OTP Bank Plc. shall proceed according to Paragraph B.III.4.1.10.3 in respect 

of the individual Interest Rate Swap Transactions to be Closed, with the 

proviso that it shall aggregate the amounts payable in the individual Interest 

Rate Swap Transactions to be Closed on the basis of Paragraph 

B.III.4.1.10.3.3 in respect of both Parties and only the aggregated result shall 

be accounted for actually. 

4.1.11. Parties expressly agree that the terms and conditions of Paragraphs 

B.III.4.1.10.3 and B.III.4.1.10.3.3 shall qualify as an agreement directed to the 

position closing netting. 

4.1.12. The due date of the amounts payable determined on the basis of Paragraph 

B.III.4.1.10.1 and B.III.4.1.10.2 shall be the Closing Date. 

4.1.13. Parties shall consider it an extraordinary event from the perspective of Closing 

as per Paragraphs B.III.4.1.9 and B.III.4.1.10 if the definition of the Interest 

amount or any other amount payable by either Party in the Closing of the 

Interest Rate Swap Transaction is hindered for some reason, thus in particular 

if the specific Interest Rate is not quoted, or only quoted in a limited manner 

on the Quotation date, or the quote is not available to OTP Bank Plc. (for the 

purposes of this Paragraph: Unquoted Interest Rate). In the event of an 

extraordinary situation, the amount to be calculated based on the Non-quoted 

Interest Rate and the rules for the settlement thereof shall be defined by OTP 

Bank Plc. within its own competence (using alternative interest rates and 

sources). The rights assured for OTP Bank Plc. herein are rights which may 

be utilised as a result of evaluation and choice. Evaluation is possible through 

several methods and the results may vary, and the choice may be the result of 

using different sources. Choosing the evaluation method or the sources is the 

exclusive right of OTP Bank Plc. which is expressly accepted by the Business 

Partner. The method or source utilised by OTP Bank Plc. may only be 
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questioned by the Business Partner if it is unquestionably false or misleading 

(namely it cannot be questioned because another method or source would 

have resulted more advantageous return for the Business Partner). The 

burden of proof thereto charges the Business Partner (excluding Business 

Partners qualifying as Consumers). 

4.1.14. In addition to the content in Section B.III.4.1.13, the Business Partner 

expressly acknowledges that OTP Bank Plc. is the calculating party and as 

such may determine the calculations and other rules to apply upon the closing 

of the Interest Rate Swap Transaction as specified in Section B.III.4.1.10. 

4.2. CROSS-CURRENCY INTEREST RATE SWAPS 

4.2.1. Cross-Currency Interest Rate Swap (CIRS) represents a legal transaction, 

based on which the Parties agree to the immediate swap of a certain amount 

of currency (FX1) to another currency (FX2), and at the same time they 

undertake to swap the reverse swap of the same currencies at an exchange 

rate fixed upon the conclusion of the contract. Furthermore, one of the parties 

(hereinafter: Party Paying FX1 Interest) undertakes to pay periodically a 

recurring amount in the currency it obtained calculated using a pre-agreed 

Interest Rate (FX1 Interest Rate), while the other party (hereinafter: Party 

Paying FX2 Interest) undertakes to pay periodically a recurring amount in the 

currency calculated it obtained with the use of a pre-agreed Interest Rate (FX2 

Interest Rate). 

The Cross-Currency Interest Rate Swaps can be performed without the actual 

exchange of currency amount, and the (capital) amount of the currencies is 

only used for accounting purposes. 

4.2.2. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on a Cross-Currency Interest Rate Swaps: 

a) FX pair (FX1 / FX2) 

b) the exchange rate of the principal amounts applied on the starting 

and end dates of the term 

c) amount of FX1 and FX2 

d) to determine whether the currency amounts are actually exchanged 

on the Value Date and/or the Maturity Date 

e) the Party paying the FX1 amount on the Value Date and getting it 

back on the Maturity Date (if FX exchanges actually take place on 

the Value Date and/or the Maturity Date) 

f) the Party paying the FX2 amount on the Value Date and getting it 

back on the Maturity Date (if FX exchanges actually take place on 

the Value Date and/or the Maturity Date) 

g) Value Date is the accounting date of the currency amount upon start 

(if currencies are actually exchanged at the start) or the day from 

which the Fixed or Floating Interest Rate(s) are calculated for the 

first Interest Payment Period. 

h) Maturity Date is the accounting date of the currency amount upon 

maturity (if currencies are actually exchanged upon maturity) or the 
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day until which the Fixed or Floating Interest Rate(s) are calculated 

for the first Interest Payment Period. 

i) transaction type by interest rate: 

ia) Fixed Interest Rate – Floating Rate 

ib) Fixed Interest Rate – Fixed Interest Rate 

ic) Floating Rate – Floating Interest Rate 

j) basis of Rate calculation in the case of Fixed and Floating Rate 

k) FX1 Interest Rate 

l) FX2 Interest Rate 

m) Quotation Dates (in case the FX1 Interest Rate and/or the FX2 

Interest Rate is floating). The Parties agree that “Quotation Dates” 

shall mean the days, on which the FX1 Interest Rate and/or the FX2 

Interest Rate shall be quoted relating to the first calendar day of the 

relevant Interest Payment Period (both the indication by calendar 

day and any other method are applicable); 

n) Party paying Currency1 Interest and its Interest Payment Dates. (In 

the case of interest payment dates, both calendar date indication 

and any other method can be used). 

o) Party paying Currency2 Interest and its Interest Payment Dates. (In 

the case of interest payment dates, both calendar date indication 

and any other method can be used). 

p) The rate of amortisation (the change of the FX1 and FX2 amounts 

from the Value Date to the Maturity Date), if the Parties agree 

amortisation. If, in accordance with Section A.II.A.II.5.2 herein, the 

Individual Transaction for the Interest Rate Swap is contracted by 

telephone, the rate of amortisation may also be agreed in the form 

of an e-mail message sent during the telephone conversation, with 

reference to Section A.II.5.3 of these T&Cs, and such e-mail 

message shall be accepted by the Business Partner as part of 

(during) the telephone conversation, together with the rest of the 

terms and conditions of the Individual Transaction. 

 

4.2.3. The Parties agree that they shall apply Rule A/360 defined in Section B.III.4.2.8 

from among the Interest Calculation Rules; however, the Parties shall also be 

entitled to agree on the application of a different Interest Calculation Rule in 

the given Individual Transaction pertaining to Dual Currency Interest Rate 

Swaps. 

4.2.4. The period during which FX1 Interest and FX2 Interest shall be paid for the 

Notional Amount is to be divided into consecutive periods (for the purposes of 

this Chapter: Interest Payment Periods), each of which (except the first one) 

shall commence on the last calendar day of the preceding period, and (except 

the last one) shall end on the last calendar day of the given period. The first 

Interest Payment Period shall commence at the Value Date, and the last 

Interest Payment Period shall end at the Maturity Date. 

4.2.5. The length of the Interest Payment Periods may differ for the Parties Paying 

FX1 Interest and FX2 Interest. In relation to the given Party any Interest 
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Payment Date defined in the course of the conclusion of the transaction shall 

be the last calendar day of the current Interest Payment Period of the given 

Party. In a given Cross-Currency Interest Rate Swaps, the Parties shall be 

obliged to the payments at the individual Interest Payment Dates. Unless 

otherwise agreed by the Parties, if the given Interest Payment Date falls on a 

non-banking day, the payments will be settled on the following banking day. 

4.2.6. Interest payment obligations from Cross-Currency Interest Rate Swaps shall 

be paid in FX1 currency in the case of FX1 Interest and in FX2 currency in the 

case of FX2 Interest. 

4.2.7. Parties shall consider it an extraordinary event from the perspective of 

performance if the definition of the Interest amount payable by either Party in 

the Cross-Currency Interest Rate Swaps is hindered for some reason, thus in 

particular if the specific Interest Rate is not quoted, or only quoted in a limited 

manner on the Reset Date, or the quote is not available to OTP Bank Plc. (for 

the purposes of this Paragraph: Non-quoted Interest Rate). In the event of 

an extraordinary situation, the amount to be calculated based on the Non-

quoted Interest Rate and the rules for the settlement thereof shall be defined 

by OTP Bank Plc. within its own competence (using alternative interest rates 

and sources). The rights assured for OTP Bank Plc. herein are rights which 

may be utilised as a result of evaluation and choice. Evaluation is possible 

through several methods and the results may vary, and the choice may be the 

result of using different sources. Choosing the evaluation method or the 

sources is the exclusive right of OTP Bank Plc. which is expressly accepted by 

the Business Partner. The method or source utilised by OTP Bank Plc. may 

only be questioned by the Business Partner if it is unquestionably false or 

misleading (namely it cannot be questioned because another method or 

source would have resulted more advantageous return for the Business 

Partner). The burden of proof thereto charges the Business Partner (excluding 

Business Partners qualifying as Consumers). 

4.2.8. The Interest Calculation Rule applicable in absence of a different agreement 

in a Dual Currency Interest Rate Swap is as follows: 

a) Actual/360, Act/360, A/360 rule: The actual number of calendar 

days (numerator) divided by 360 (denominator) in the given Interest 

Payment Period. 

4.2.9. Performance of a Cross-Currency Interest Rate Swaps 

In case of a Cross-Currency Interest Rate Swaps, the amounts subject to the 

given legal transaction, payable by the individual Parties shall be settled and 

booked (debited, credited) in the gross way on the appropriate accounts, as 

follows: 

The Business Partner shall ensure that the cash amounts (foreign exchange 

or HUF) payable by the Business Partner under the given Cross-Currency 

Interest Rate Swaps is made available no later than at 12:00 noon on the 

Value Date or on the Interest Payment Date. 



Page: 117 / 154 

OTP Bank Plc. shall perform its credit obligation resulting from the given 

Cross-Currency Interest Rate Swaps through crediting the appropriate 

accounts on the Value Date or the Interest Payment Date. 

4.2.10. Closing of the Cross-Currency Interest Rate Swaps based on the Business 

Partner’s initiative 

The Business Partner shall be entitled to initiate the Closing of any Cross-

Currency Interest Rate Swaps. A given Interest Rate Transaction shall be 

Closed by Liquidation of the Cross-Currency Interest Rate Swaps. The 

Business Partner shall initiate Closing by informing a bank about which 

existing Cross-Currency Interest Rate Swaps it wants to close. OTP Bank Plc. 

shall be entitled to charge the fees, commission fees and costs specified in 

the List of Conditions forming an annex hereto in connection with such Closing. 

4.2.11. OTP Bank Plc.’s right to Close the Cross-Currency Interest Rate Swaps 

4.2.11.1 When a Closing Event occurs, the Cross-Currency Interest Rate Swaps is 

Liquidated on the Closing Date as part of the Closing herein. 

4.2.11.2 OTP Bank Plc. shall determine the amounts payable per Closing Date. The 

Closing Date shall be the date determined by OTP Bank Plc. in case of Closing 

of the Cross-Currency Interest Rate Swaps initiated by OTP Bank Plc. 

4.2.11.3 If on a Closing Date a single Cross-Currency Interest Rate Swaps shall be 

closed, OTP Bank Plc. shall proceed as follows: 

4.2.11.3.1. OTP Bank Plc. shall define for the transaction to be closed (for the purposes 

of this section: Cross-Currency Interest Rate Swaps to be Closed) (i) the 

amounts payable in principle by the Party Paying FX1 Interest using the FX1 

Interest Rate valid as of the last Interest Payment Date (or if there was no such 

date, then as of the Value Date) until the Maturity Date, at the Interest Payment 

Dates and (ii) the amounts payable in principle by the Party Paying FX2 

Interest, calculated with the FX2 Interest Rate valid at the Closing Date, as of 

the last Interest Payment Date (if there was no such date, then as of the Value 

Date) until the Maturity Date, at the Interest Payment Dates. OTP Bank Plc. 

shall discount the amounts thus defined to the Closing Date, i.e. it shall 

calculate the present value thereof, and then it shall aggregate these amounts 

in relation to both Parties, and the amount thus determined payable by the 

Party Paying FX1 Interest shall be referred to as “x” for the purposes of this 

Paragraph, while the amount payable by the Party Paying FX2 Interest shall 

be referred to as “y”. 

4.2.11.3.2. OTP Bank Plc. shall perform the calculation defined under Paragraph 

B.III.4.2.11.3.1., taking for basis a Cross-Currency Interest Rate Swaps (for 

the purposes of this Paragraph: Cross-Currency Interest Rate Swaps Closing 

Transaction) reverse to the Cross Currency Interest Rate Swaps to be Closed. 

The Cross-Currency Interest Rate Swaps Closing Transaction shall be a legal 

transaction identical with the Cross-Currency Interest Rate Swaps to be 

Closed in each respect, except the following: 

a) the exchange pertaining to FX1 and FX2 amounts happens in the 

reverse direction compared to the capital movements that occur on 
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the Value Date of the Cross-Currency Interest Rate Swaps to be 

closed]; 

b) the Party Paying FX1 Interest in the Cross-Currency Interest Rate 

Swaps to be Closed shall be the Party Paying FX2 Interest in the 

Cross-Currency Interest Rate Swap Closing Transaction, and, 

respectively, the Party Paying FX2 Interest in the Cross-Currency 

Interest Rate Swap Transaction to be Closed shall be the Party 

Paying FX1 Interest in the Cross-Currency Interest Rate Swaps 

Closing Transaction; and 

c) the aggregate balance, discounted to the Closing Date, of the 

amounts payable in principle by the Party Paying FX 2 Interest in 

the Cross-Currency Interest Rate Swaps Closing Transaction, 

calculated with the FX2 Interest Rate valid at the Closing Date, from 

the last Interest Payment Date of the Party Paying FX1 Interest in 

the Cross-Currency Interest Rate Swaps to be Closed (if there was 

no such date, then as of the Value Date of the Cross-Currency 

Interest Rate Swaps to be Closed), until the Maturity Date, at the 

Interest Payment Dates shall be “k”, while the aggregate balance, 

discounted to the Closing Date, of the amounts payable in principle 

by the Party Paying FX1 Interest in the Cross-Currency Interest 

Rate Swaps Closing Transaction, calculated with FX 1 Interest Rat 

valid at the Closing Date, as of the last Interest Payment Date of the 

Party Paying FX2 Interest in the Cross-Currency Interest Rate 

Swaps to be Closed (if there was no such date, then as of the Value 

Date of the Cross-Currency Interest Rate Swaps to be Closed) until 

the Maturity Date at the Interest Payment Dates shall be “z”; 

d) in case any Interest Rates are fixed, this Interest Rate shall be (A) 

the rate determined by the Parties in case of closing initiated by the 

Business Partner at the conclusion of the Cross-Currency Interest 

Rate Swaps Closing Transaction, and (B) in case of closing initiated 

by OTP Bank Plc., it is the rate determined by OTP Bank Plc. with 

regard to the remaining term from the Closing Date of the Cross-

Currency Interest Rate Swaps to be Closed until the Maturity Date. 

4.2.11.3.3. As a result of the calculation as per sections B.III.4.2.11.3.1 and4.2.11.3.2., 

the (x+k) and the (y+z) amount shall be accounted on a net basis per each 

currency, and performed on the appropriate accounts while applying the 

provisions in section B.III.4.2.9. 

If several Cross-Currency Interest Rate Swaps are closed at a Closing Date, 

then OTP Bank Plc. shall proceed according to Paragraph B.III.4.2.11.3 in 

respect of the individual Cross-Currency Interest Rate Swaps to be Closed, 

with the proviso that it shall aggregate the amounts payable in the individual 

Cross-Currency Interest Rate Swaps to be Closed on the basis of Paragraph 

B.III.4.2.11.3.3 in respect of both Parties and only the aggregated result per 

currency shall be accounted for actually. 

Parties expressly agree that the terms and conditions of Paragraphs 

B.III.4.2.11.3. and B.III.4.2.11.3.3. shall qualify as an agreement aimed at 

position-closing netting. 
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4.2.11.4 The due date of the amounts payable determined on the basis of Paragraphs 

B.III.4.2.11.3.3. and 4.2.11.3.3. shall be the Closing Date. 

4.2.12. Parties shall consider it an extraordinary event from the perspective of Closing 

as per Paragraphs B.III.4.2.10. and B.III.4.2.11. if the definition of the Interest 

amount or any other amount payable by either Party in the Closing of the 

Cross-Currency Interest Rate Swaps is hindered for some reason, thus in 

particular if the specific Interest Rate is not quoted, or only quoted in a limited 

manner on the Quotation date, or the quote is not available to OTP Bank Plc. 

(for the purposes of this Paragraph: Unquoted Interest Rate). In the event of 

an extraordinary situation, the amount to be calculated based on the Unquoted 

Interest Rate and the rules for the settlement thereof shall be defined by OTP 

Bank Plc. within its own competence (using alternative interest rates and 

sources). The rights assured for OTP Bank Plc. herein are rights which may 

be utilised as a result of evaluation and choice. Evaluation is possible through 

several methods and the results may vary, and the choice may be the result of 

using different sources. Choosing the evaluation method or the sources is the 

exclusive right of OTP Bank Plc. which is expressly accepted by the Business 

Partner. The method or source utilised by OTP Bank Plc. may only be 

questioned by the Business Partner if it is unquestionably false or misleading 

(namely it cannot be questioned because another method or source would 

have resulted more advantageous return for the Business Partner). The 

burden of proof thereto charges the Business Partner (excluding Business 

Partners qualifying as Consumers). 

4.2.13. The Business Partner expressly acknowledges that OTP Bank Plc. is the 

calculating party and as such may determine the calculations and other rules 

to apply upon the closing of the Cross-Currency Interest Rate Swaps. 

 

5. FOREIGN EXCHANGE OPTION TRANSACTION 

5.1. A Foreign Exchange Option Transaction (hereinafter: FX Option Transaction) 

shall represent a legal transaction based on which one of the parties (for the 

purpose of this Paragraph: Option Buyer) in lieu of paying a pre-agreed amount 

(for the purpose of this Paragraph: Option Price) obtains the right that 

a) on the Expiration Date (for the purposes of this Paragraph: 

European style option) or by the Expiration Date (for the purposes 

of this Paragraph: American style option), 

b) using the exchange rate, 

c) it may buy (in case of call option) or sell (in case of a put option) a 

certain amount of foreign currency determined upon concluding the 

FX Option Transaction 

from or to the other Party (for the purposes of this Paragraph: Option Seller) it 

may buy (in case of call option) or sell (in case of a put option) a certain amount 

of foreign currency. 

5.2. Parties shall agree on the following terms and conditions in order to conclude 

an FX Option Transaction: 
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a) Option direction from the point of view of the Business Partner 

(Option Seller or Buyer) 

b) Types of option (European, American) 

c) Type of FX Option Transaction (call and put options) 

d) Types of barriers in barrier options (knock-in, knock-out, double 

knock in, double knock out), Types of barriers in digital barrier 

options (one touch, no touch, double one touch or double no touch 

option). In the case of Barrier and Digital Options, the monitoring 

type shall be American (i.e. continuous) by default. 

e) Nominal value of FX Option Transaction 

f) Currency pair behind the FX Option Transaction 

g) Strike 

h) Premium 

i) Maturity Date: Maturity Date shall mean for the Parties the day, (i) 

on which day (in case of a European style option), or (ii) by which 

day (inclusively) (in case of an American style option) the Option 

Buyer may make use of its right of exercising the option, as set forth 

in these T&Cs and the Individual Transaction. 

j) Barriers in barrier option 

k) Digital barriers in digital option 

 

5.3. If the Business Partner is the option buyer, the Option Premium shall be due 

at a date determined by the standards of the market of the given currency and 

no later than T+2 where T is the transaction day.  

5.4. If the Business Partner is the option seller, the Business Partner may select, 

taking into consideration the standards of the market of the given currency, 

either the settlement date following the maturity of the option, or a date no later 

than T+2 from the conclusion of the transaction (T Day) as the date on which 

the Option Premium is to be paid by the Bank. In the absence of this, the date 

of payment of the Option Fee is T+2. 

5.5. Parties will contract primarily European type options. If they wish to conclude 

an American option, or a limit (barrier) or binary (digital) option, then in the 

case of that Individual Transaction, and also in the case of concluding limit 

(barrier) or binary (digital) options, they have to agree expressly on the barrier 

events and the other special parameters characterising the option, also 

including the types of monitoring (American, i.e. continuous, our European, i.e. 

relating to a specific point in time), especially in a case when the limit price or 

the digital price is only monitored from the time the transaction is concluded 

for a period shorter than until the full maturity date. With binary (digital) options, 

the Business Partner must not be the seller/writer of the option. 

5.6. Parties agree that any payment obligation shall derive from the FX Option 

Transaction, in addition to the terms and conditions of Section B.III.5.5 

(including any possible accessories and enforcement costs thereof), in the 

event if the Option Buyer exercises the option or it is to be deemed to have 

been exercised, and if the FX Option Transaction has a positive value for the 
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Option Buyer on the Maturity Date. The value will originate from the difference 

between the Strike Price and the Clearing Price defined in Section B.III.5.9. 

5.7. The right of the Option Buyer for the FX Option Transaction on the Maturity 

Date 

a) until CET 11:00 a.m. for PLN, 

b) until CET 12:00 noon for HUF, 

c) until 12:30 Moscow Time for RUB, 

d) until CET 1:00 p.m. for TRY, and 

e) until 10:00 a.m. New York time 

for options pertaining to other currency pairs. 

FX Option Transaction exercised pursuant to Section B.III.5.6 or considered 

as having been exercised shall be performed by gross delivery as stipulated 

in Section B/III.5.10. 

5.8. If the Buyer of the FX Option Transaction indicates to OTP Bank Plc. on the 

Maturity Date of the option that it does not wish to deliver the gross of the FX 

Option Transaction, the transaction will be settled at net where the Parties 

contract a Spot Foreign Exchange Transaction for the nominal value and the 

currency pair of the FX Option Transaction but in the reverse direction, 

applying the market price. The settlement shall take place 

a) on the second banking day after the Maturity Date in case of 

European options, 

b) in case of American options 

ba) on the second banking day after the Exercise Date, if the given 

option has been exercised by an express declaration, or 

bb) on the second banking day after the Maturity Date if the given 

option is to be deemed to have been exercised, on the 

appropriate accounts, as follows: 

(i) In the case of call options, the given FX Option 

Transaction will have a positive value for the Option 

Buyer if the price defined in Paragraph B.III.5.9 is 

higher than the Strike Price determined upon the 

conclusion of the transaction. 

(ii) In the case of put options the FX Option Transaction 

will have a positive value for the Option Buyer if the 

price defined in paragraph B.III.5.9 (hereinafter: 

Clearing Price) is lower than the Strike Price 

determined upon the conclusion of the transaction. 

5.9. The Settlement Exchange Rate shall be 

a) in the case of an FX Option Transaction in which one of the 

currencies is HUF in Refinitiv’s EIKON system 

aa) the MNB [National Bank of Hungary] HUF exchange rate 

quoted for the second banking day following the Expiration 

Date, in case of a European style option, or in case of an 
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American style option, if the American style option is to be 

deemed to have been exercised, or 

ab) the market exchange rate quoted for the second banking day 

following the Exercise Date, in the case of an American style 

option, if the given option has been exercised by an express 

declaration. 

b) in the case of an FX Option Transaction in which neither of the 

currencies is HUF in Refinitiv’s EIKON system 

ba) the MNB [National Bank of Hungary] HUF exchange rate 

quoted for the second banking day following the Expiration 

Date, in case of a European style option, or in case of an 

American style option, if the American style option is to be 

deemed to have been exercised, or 

bb) the cross rate calculated from the MNB HUF exchange rates 

quoted for the second banking day following the Exercise 

Date, in case of an American style option, if the given option 

has been exercised by an express declaration. 

5.9.1. Parties shall consider it an extraordinary situation from the perspective of 

performance if the settlement cannot be effected because of a material reason, 

such as when the Settlement Rate determined by the Parties is inaccessible 

on Value Date. In the event of an extraordinary situation, the value and rules 

of performance of the Currency Option Transaction shall be defined by OTP 

Bank Plc. within its own competence (using alternative prices and sources). 

The rights assured for OTP Bank Plc. herein are rights which may be utilised 

as a result of evaluation and choice. Evaluation is possible through several 

methods and the results may vary, and the choice may be the result of using 

different sources. Choosing the evaluation method or the sources is the 

exclusive right of OTP Bank Plc. which is expressly accepted by the Business 

Partner. The method or source utilised by OTP Bank Plc. may only be 

questioned by the Business Partner if it is unquestionably false or misleading 

(namely it cannot be questioned because another method or source would 

have resulted more advantageous return for the Business Partner). The 

burden of proof thereto charges the Business Partner (excluding Business 

Partners qualifying as Consumers). 

Parties agree that OTP Bank Plc. shall determine the positive result for the 

Option Buyer of the closing of the FX Option Transaction described in Section 

B.III.5.8 taking for basis the difference between the Exchange Rate 

determined upon the conclusion of the transaction and the Settlement 

Exchange Rate determined in Paragraph B.III.5.9, compared according to 

Paragraphs B.III. (i) and B.III. (ii). 

5.10. In the case of a Currency Option Transaction the gross amounts subject to the 

given legal transaction, payable by the individual Parties, shall be settled and 

booked (debited, credited) at maturity on the appropriate accounts, as follows: 

5.10.1. The Business Partner shall ensure that the cash amount payable by it on the 

basis of the FX Option Transaction shall be available by no later than 12:00 

noon on the second banking day following the Exercise Date. If the Business 
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Partner fails to make available on the specific account the amount required for 

gross settlement by 16:00 hours on the second banking day following the 

Exercise Date, then the FX Option Transaction shall be settled at net amount, 

whereby a Spot Foreign Exchange Transaction is concluded, using the market 

price established by OTP Bank Plc., with the same nominal value and currency 

pairs as the FX Option Transaction but in the reverse direction. 

5.10.2. OTP Bank Plc. shall perform its payment obligation resulting from the given FX 

Option Transaction by crediting the appropriate accounts on the second 

banking day following the Exercise Date. 

5.11. Closing of the FX Option Transaction based on the Business Partner’s initiative 

The Business Partner shall be entitled to initiate the Closing of any FX Option 

Transaction, and OTP Bank Plc. shall close the given FX Option Transaction 

upon the initiative of the Business Partner. A specific FX Option Transaction is 

closed by OTP Bank Plc. determining the market exchange rate of the option 

transaction with the same parameter of the reverse direction as recorded in 

Section B/III.5.2. The Business Partner shall initiate the closing by requesting 

an Offer from OTP Bank Plc. for the closing of the FX Option Transaction 

according to the terms and conditions of Paragraph A.II.5., expressly 

specifying the existing FX Option Transaction that is to be closed by requesting 

the Offer. The Parties only need to agree the Strike Price of the option 

transaction of reverse direction in order to carry out the closing. OTP Bank Plc. 

shall be entitled to charge the fees, commission fees and costs specified in the 

List of Conditions forming an annex hereto in connection with such Closing. 

5.12. OTP Bank Plc.’s right to Close the FX Option Transaction 

When a Closing Event occurs, upon Closing of the FX Option Transaction 

initiated by OTP Bank Plc., a formal conclusion of transaction of the reverse 

direction according to Paragraph A.II.5 shall take place, the parties shall 

proceed according to the definitions of Sections B.III.5.13–5.18 at the Closing 

Date. 

5.13. OTP Bank Plc. shall determine the amounts payable or creditable per Closing 

Date.  Unless otherwise agreed by the Parties, the Closing Date shall be, in the 

case of the Closing of the FX Option Transaction initiated by the Business 

Partner (Paragraph B.III.5.11), the date of agreement on the Strike Price of the 

option transaction of reverse direction or, in the case of Closing as per 

Paragraph B.III.5.12, a date determined by OTP Bank Plc. 

5.14. If a single FX Option Transaction is closed on any Closing Date, then OTP 

Bank Plc. shall determine, depending on the direction of the transaction, the 

amount payable by or credited to the Business Partner (for the purposes of this 

Chapter: FX Option Transaction Result) of the given FX Option Transaction to 

be closed (for the purposes of this Chapter: FX Option Transaction to be 

Closed). 

5.15. If several FX Option Transactions are closed on one Closing Date, then OTP 

Bank Plc. shall act according to Paragraph B.III.5.14 in respect of the individual 

FX Option Transactions to be Closed, with the proviso that it shall aggregate 

the Results as per B.III.5.14 of the specific FX Option Transactions to be 



Page: 124 / 154 

Closed in respect of both parties (for the purposes of this Chapter: FX Option 

Aggregated Result). 

5.16. Parties agree that the balance of the FX Option Result shall be adjusted by the 

amounts due but not paid on the basis of the FX Option Transaction to be 

Closed. Parties agree that the balance of the FX Option Aggregated Result 

shall be adjusted by the all the amounts due but not paid on the basis of the 

FX Option Transaction to be Closed. Only the balance of the FX Option Result 

and the FX Option Aggregated Result thus adjusted shall be actually 

accounted for (debited or credited on the appropriate account). 

5.17. Parties expressly agree that the terms and conditions of Paragraphs B.III.5.14-

5.16 shall qualify as an agreement aimed at position-closing netting. 

5.18. The settlement date of the amounts payable, fixed under Paragraphs B.III.5.14 

and B.III.5.15 above shall be the second banking day following the Closing 

Date. 

5.19. Parties shall consider it an extraordinary situation from the perspective of 

performance as per Sections B.III.5.11 and B.III.5.12 if the settlement in the 

context of Closing specified in the previous Section cannot be effected due to 

any reason, in particular if the Settlement Rate itself is inaccessible or only 

partially accessible. In the event of an extraordinary situation, the result and 

rules of performance of the Currency Option Transaction shall be defined, 

within the context of closing, by OTP Bank Plc. within its own competence 

(using alternative prices or sources). The rights assured for OTP Bank Plc. 

herein are rights which may be utilised as a result of evaluation and choice. 

Evaluation is possible through several methods and the results may vary, and 

the choice may be the result of using different sources. Choosing the 

evaluation method or the sources is the exclusive right of OTP Bank Plc. which 

is expressly accepted by the Business Partner. The method or source utilised 

by OTP Bank Plc. may only be questioned by the Business Partner if it is 

unquestionably false or misleading (namely it cannot be questioned because 

another method or source would have resulted more advantageous return for 

the Business Partner). The burden of proof thereto charges the Business 

Partner (excluding Business Partners qualifying as Consumers). 

 

6. INTEREST RATE OPTIONS 

6.1. Interest Rate Options represent a legal transaction based on which one of the 

parties (for the purpose of this chapter: Interest Rate Option Buyer) is obliged 

to pay a specific cash amount (hereinafter: Interest Option Price), while the 

other party (for the purpose of this chapter: Interest Rate Option Seller) shall 

be obliged to pay, periodically in a recurring manner and in the same currency, 

a cash amount determined on the basis of 

a) The difference between the Floating Rate and the Threshold Rate, 

in case of a Rate Cap Transaction, if the predetermined Floating 

Rate, quoted at the Quotation dates governing for the individual 

transactions, exceeds the Threshold Rate determined upon the 

conclusion of the transaction, while 
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b) The difference between the Threshold Rate and the Floating Rate, 

in case of a Rate Floor Transaction, if the predetermined Floating 

Rate, quoted at the Quotation dates governing for the individual 

transactions, does not reach the Threshold Rate determined upon 

the conclusion of the transaction. 

shall be obliged to the payment of a fixed cash amount The basis of the amount 

payable by the Rate Option Seller shall be constituted by the Notional Amount 

determined by the parties upon the conclusion of the transaction and relevant 

to the given Payment Period. 

6.2. The Parties shall agree on the following terms and conditions in order to 

conclude an Individual Transaction concerning an interest rate Option 

Transaction: 

a) Type of the Interest Rate Option Transaction. (Rate Cap 

Transaction or Rate Floor Transaction) 

b) Notional Amount. Notional Amount shall mean the amount, 

expressed in a currency quoted by OTP Bank Plc. or in HUF, which 

constitutes the basis of the computation of the Floating Amount; 

c) Value Date. Value Date shall mean the date, as of which day the 

Floating Amount shall be calculated for the first Payment Period; 

d) Maturity Date. Maturity Date shall mean the date, until which the 

Floating Amount shall be calculated for the last Payment Period; 

e) Rate Option Buyer; 

f) Rate Option Buyer’s Payment Dates (both the indication by calendar 

day and any other method are applicable); 

g) Rate Option Price (Premium); 

h) Rate Option Seller; 

i) Interest Rate Option Seller’s Payment Dates (both the indication by 

calendar day and any other method are applicable); 

j) Floating Rate. Floating Rate shall mean the interest rate, which shall 

be compared to the Threshold Rate in order to determine the 

Floating Amount; 

k) Threshold Rate. Threshold Rate shall mean the interest rate, which 

the Floating Rate shall be compared to in order to determine the 

Floating Amount; 

l) Quotation Dates. Quotation Date shall mean the day, on which the 

Floating Rate shall be quoted relating to the first calendar day of the 

relevant Payment Period (both the indication by calendar day and 

any other method are applicable); 

m) Depreciation. 

 

6.3. Paragraph B.III.4.1.8 sets out the interest calculation rules pertaining to rate 

swap transactions (for the purposes of this Chapter: Interest Calculation 

Rules). Parties agree that they shall apply Rule A/360 from among the Interest 

Calculation Rules, however, the Parties shall also be entitled to agree on the 

application of a different Interest Calculation Rule applicable to the given 

Individual Transaction pertaining to the Rate Option Transaction. 
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6.4. The Rate Option Buyer shall pay the Rate Option Price, fixed upon the 

conclusion of the transaction, at the individual Payment Date(s). 

6.5. The period during which the Variable Amount shall be paid on the basis of the 

Notional Amount, is to be divided into consecutive periods (Payment Periods), 

each of which (excepted the first one) shall commence on the last calendar 

day of the preceding period, and (excepted the last one) shall end on the last 

calendar day of the given period. The first Payment Period shall commence on 

the Value Date, and the last Payment Period shall end on the Maturity Date. 

6.6. In relation to the Rate Option Seller any Payment Date determined in the 

course of the conclusion of the transaction shall mean the last calendar day of 

the Rate Option Seller’s current Payment Period. If the specific Payment Date 

is not a banking day, payments are settled on the following banking day. 

6.7. The Interest Rate Option Seller shall be obliged to the payment of the following 

amount at a given Payment Date, provided the option has been exercised 

under Paragraph B.III.6.8: 

a) In case of a Rate Cap Transaction: 

Floating Amount = Notional Amount x (Floating Rate - Threshold 

Rate) x Interest Calculation Quotient 

b) In case of a Rate Floor Transaction: 

Floating Amount = Notional Amount x (Threshold Rate - Floating 

Rate) x Interest Calculation Quotient 

6.7.1. The Floating Rate shall be expressed as a decimal fraction. The Interest 

Calculation Quotient shall be a fraction defined on the basis of the Interest 

Calculation Rule set out in Paragraph B.III.4.1.8, the numerator of which shall 

be the number of days elapsed in the given Payment Period, defined under the 

applicable Interest Calculation Rule, and its denominator shall be the number 

of days of the year, defined under the applicable Interest Calculation Rule. 

6.8. The Rate Option Seller shall be obliged to pay in a given Rate Option 

Transaction if the Rate Option Buyer exercises the option. The Parties agree 

that unless the Rate Option Buyer makes a written declaration to the contrary 

addressed to the Rate Option Seller by 2:00 p.m. on the given banking day 5 

banking days prior to the Payment Date, the option shall be deemed to have 

been exercised without any separate declaration of the Option Buyer, in the 

Rate Option Transactions, at the Option Seller’s Payment Dates, if the Rate 

Option Seller would be obliged to the payment of a Floating Amount at the 

given Payment Date on the basis of the provisions of Paragraph B.III.6.7. 

6.9. The payment obligations resulting from the Interest Rate Option Transactions 

shall be paid in the currency of the Notional Amount of the given Rate Option 

Transaction. 

6.10. Parties shall consider it an extraordinary event from the perspective of 

performance if the definition of the Variable Amount payable by either Party in 

the Interest Rate Option Transaction is hindered for some reason, thus, in 

particular, if the specific Interest Rate is not quoted, or only quoted in a limited 
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manner on the Quotation Date, or the quote is not available to OTP Bank Plc. 

(for the purposes of this Paragraph: Unquoted Interest Rate). In the event of 

an extraordinary situation, the amount to be calculated based on the Unquoted 

Interest Rate and the rules for the settlement thereof shall be defined by OTP 

Bank Plc. within its own competence (using alternative interest rates and 

sources). The rights assured for OTP Bank Plc. herein are rights which may 

be utilised as a result of evaluation and choice. Evaluation is possible through 

several methods and the results may vary, and the choice may be the result of 

using different sources. Choosing the evaluation method or the sources is the 

exclusive right of OTP Bank Plc. which is expressly accepted by the Business 

Partner. The method or source utilised by OTP Bank Plc. may only be 

questioned by the Business Partner if it is unquestionably false or misleading 

(namely it cannot be questioned because another method or source would 

have resulted more advantageous return for the Business Partner). The 

burden of proof thereto charges the Business Partner (excluding Business 

Partners qualifying as Consumers). 

6.11. Closing of the Rate Option Transaction based on the Business Partner’s 

initiative is performed as follows: The Business Partner shall be entitled to 

initiate the Closing of any Interest Rate Option Transaction. A given Interest 

Rate Transaction shall be Closed by Liquidation of the Interest Rate Option 

Transaction. The Business Partner shall initiate Closing by informing a bank 

about which existing Interest Rate Option Transaction it wants to close. 

OTP Bank Plc. shall be entitled to charge the fees, commission fees and costs 

specified in the List of Conditions forming an annex hereto in connection with 

such closing. 

6.12. OTP Bank Plc.’s right to Close the Interest Rate Option Transaction 

6.12.1. When a Closing Event occurs, the Interest Rate Option Transaction is 

Liquidated on the Closing Date upon the Interest Rate Option Transaction 

being closed by OTP Bank Plc. 

6.12.2. OTP Bank Plc. shall determine the amounts payable per Closing Date. The 

Closing Date shall be the date determined by OTP Bank Plc. 

6.13. If at the Closing Date a single Interest Rate Option Transaction shall be Closed, 

OTP Bank Plc. shall proceed as follows: 

6.13.1. In the Rate Option Transaction to be Closed (hereinafter: Rate Option 

Transaction to be Closed), OTP Bank Plc. shall fix (i) the amounts to be paid 

by the Rate Option Buyer in principle as of the last Payment Date (if there was 

no such date, as of the Value Date) until the Termination Date on the Payment 

Dates and (ii) the amounts payable by the Rate Option Seller in principle at the 

Payment Dates, calculated with the difference of the Floating Rate valid at the 

Closing Date and of the Threshold Rate valid in the Rate Option Transaction 

to be Closed, from the last Payment Date (if there was no such date, from the 

Value Date) until the Closing Date. OTP Bank Plc. shall discount the amounts 

thus defined to the Closing Date, i.e. it shall calculate the present value thereof, 

and then it shall aggregate these amounts in relation to both Parties, and the 

amount payable by the Rate Option Buyer, thus determined, shall be referred 
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to as “x” for the purposes of this Paragraph, while the amount payable by the 

Rate Option Seller shall be referred to as “y”. 

6.13.2. OTP Bank Plc. shall perform the calculation defined under Paragraph 

B.III.6.13.1 taking for basis an Interest Rate Option Transaction (for the 

purposes of this Paragraph: Interest Rate Option Closing Transaction) reverse 

to the Interest Rate Option Transaction to be Closed. The Rate Option Closing 

Transaction shall be a legal transaction fully identical to the Rate Option 

Transaction to be Closed, except for the following: 

a) The Rate Option Buyer in the Interest Rate Option Transaction to 

be Closed shall be the Rate Option Seller in the Closing 

Transaction, and the Rate Option Seller in the Rate Option 

Transaction to be Closed shall be the Rate Option Buyer in the 

Closing Transaction; and 

b) The Rate Option Price 

ba) shall be, in the event of the Closing of the Interest Rate Option 

Transaction initiated by the Business Partner (Paragraph 

B.III.6.11), the amount established by the Parties at the time 

of conclusion of the Rate Option Closing Transaction, or 

bb) in the case defined in Paragraph B.III.6.12, an amount 

determined by OTP Bank Plc. with regard to the term of the 

Rate Option Transaction to be Closed remaining from the 

Closing Date until the Closing Date, 

c) The aggregated balance, discounted to the Closing Date, of the 

amounts payable in principle in the Rate Option Closing Transaction 

by the Rate Option Seller, calculated with the difference of the 

Floating Rate valid at the Closing Date and the Threshold Rate valid 

in the Rate Option Transaction to be Closed, from the last Payment 

Date of the Rate Option Buyer in the Rate Option Transaction to be 

Closed (if there was no such date, then from the Value Date of the 

Rate Option Transaction to be Closed) by the Termination Date, at 

the Payment Dates shall be referred to as “k” for the purposes of 

this Paragraph, while the aggregated balance, discounted to the 

Closing Date, of the Rate Option Price(s) payable in principle in the 

Rate Option Closing Transaction by the Rate Option Buyer from the 

last Payment Date of the Rate Option Seller in the Rate Option 

Transaction to be Closed (if there was no such date, then from the 

Value Date of the Rate Option Transaction to be Closed) by the 

Closing Date, at the Payment Dates, referred to as “z” for the 

purposes of this Paragraph. 

6.13.3. As a result of the calculation as per paragraphs B.III.6.13.1 and B.III.6.13.2, 

the difference between (x+k) and (y+z) shall be accounted for in such manner 

that if the amount (x+k) is higher than the amount (y+z), then the Rate Option 

Buyer shall be obliged to pay the difference in the Interest Rate Option 

Transaction to be Closed, while if (x+k) is smaller than (y+z), the Rate Option 

Seller shall be obliged to pay this difference in the Rate Option Transaction to 

be Closed. 
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The Parties expressly agree that the amounts payable by the Business Partner 

under any title based on the Interest Rate Option Transaction to be Closed 

shall increase the amounts fixed in the Rate Option Transaction to be Closed 

in relation to the Business Partner, thus particularly the amounts, which have 

not been paid in the Rate Option Transaction to be Closed. 

6.14. If several Interest Rate Option Transactions are closed at a Closing Date, then 

OTP Bank Plc. shall proceed according to paragraph B.III.6.13 in respect of 

the individual Rate Option Transactions to be Closed, with the proviso that it 

shall aggregate the amounts payable in the individual Rate Option 

Transactions to be Closed on the basis of Subparagraph B.III.6.13.3 in respect 

of both Parties and only the aggregated result shall be accounted for actually. 

6.15. Parties expressly agree that the terms and conditions of Paragraphs B.III.6.13–

6.14 shall qualify as an agreement aimed at position-closing netting. 

6.16. The settlement date of the amounts payable, fixed under Paragraphs 

B.III.6.12–6.14. above shall be the second banking day following the Closing 

Date. 

6.17. Parties shall consider it an extraordinary event from the perspective of Closing 

as per Paragraphs B.III.6.11–6.12 if the definition of the amount payable by 

either Party in the Closing of the Rate Option Transaction is hindered for some 

reason, thus in particular if the specific Interest Rate is not quoted, or only 

quoted in a limited manner on the Quotation date, or the quote is not available 

to OTP Bank Plc. (for the purposes of this Paragraph: Unquoted Interest Rate). 

In the event of an extraordinary situation, the amount to be calculated based 

on the Unquoted Interest Rate and the rules for the settlement thereof shall be 

defined by OTP Bank Plc. within its own competence (using alternative interest 

rates and sources). The rights assured for OTP Bank Plc. herein are rights 

which may be utilised as a result of evaluation and choice. Evaluation is 

possible through several methods and the results may vary, and the choice 

may be the result of using different sources. Choosing the evaluation method 

or the sources is the exclusive right of OTP Bank Plc. which is expressly 

accepted by the Business Partner. The method or source utilised by OTP Bank 

Plc. may only be questioned by the Business Partner if it is unquestionably 

false or misleading (namely it cannot be questioned because another method 

or source would have resulted more advantageous return for the Business 

Partner). The burden of proof thereto charges the Business Partner (excluding 

Business Partners qualifying as Consumers). 

 

7. DUAL CURRENCY STRUCTURED INVESTMENT 

7.1. Dual Currency Structured Investment is a legal transaction based on which 

one party (for the purpose of this Section: Investor) deposits a certain amount 

(for the purpose of this chapter: Invested Amount) at OTP Bank Plc. for a 

specific term and, simultaneously, undertakes the obligation to convert the 

Invested Amount using a predefined exchange rate (hereinafter: Option 

Exchange Rate) should OTP Bank Plc. as the obligee of the option choose to 

exercise its right to conversion. The Investor is entitled to a specific fee for this 
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obligation (hereinafter: Yield), which OTP Bank Plc. will pay at the Value Date 

of the investment settlement in the currency of the Invested Amount. 

Conversion of the Invested Amount at the Option Exchange depends on 

whether OTP Bank Plc. exercises its right to the option by the deadline on the 

monitoring date of the Option Exchange Rate as per Section B/III.7.8. In the 

event of an investment in the base currency of the currency exchange rate, 

OTP Bank Plc. will exercise its option if the interbank spot currency exchange 

rate is higher than the Option Exchange Rate at the observation period of the 

Option Exchange Rate. If the investment is made in the listed exchange rate 

of the currency pair, OTP Bank Plc. will exercise its option if the interbank 

currency exchange rate is lower than the Option Exchange Rate at the 

observation period of the Option Exchange Rate. The base currency is the first 

currency of the currency pair that is used to express the other (listed) currency. 

If OTP Bank Plc. exercises its option, the Invested Amount is credited on the 

settlement value date of the investment by converting it to the other currency 

at the Option Exchange Rate; if OTP Bank Plc. does not exercise its option, it 

is credited in the currency of the Invested Amount. 

7.2. A scheme is a structured financial asset, which is a combination of an 

investment (liquid asset element) and an option base transaction (financial 

asset element) where the Business Partner shall only be entitled to the result 

of the Dual Currency Structured Investment, but not the components of the 

underlying structure. 

7.3. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on a Dual Currency Structured Investment: 

a) Invested Amount 

b) Currency of Invested Amount 

c) Currency pair. 

d) Yield amount or calculation method. Annual equivalent defined as a 

percentage. 

e) Option type (call, put option) 

f) Types of barriers in barrier options (knock-in, knock-out, double 

knock in, double knock out) 

g) Option exchange rate 

h) Observation period of Option Exchange Rate, 

i) Starting value date of investment 

j) Maturity value date of investment, Settlement value date. 

 

7.4. The Business Partner explicitly accepts that OTP Bank Plc. is the Calculating 

Party entitled to determine the calculations for the Yield, the spot currency 

exchange rate in the monitoring period of the Option Price, option events at 

any threshold exchange rate level, the capital amount of the investment upon 

maturity and the closing of the transaction initiated by the Bank 

7.5. The Business Partner is obliged to ensure that the Invested Amount is 

available on the payment account designated by the Business Partner by 5:00 

p.m. (Budapest time) on the Starting value date of investment. OTP Bank Plc. 
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shall debit the Invested Amount to the payment account designated on the 

starting value date of the investment, which the Business Partner consents to 

on the basis of these T&Cs by concluding an Individual Transaction. 

7.6. OTP Bank Plc. shall credit the Principal Amount due upon Maturity or Closing 

initiated by the Bank to the designated payment account by 3 p.m. (Budapest 

time) on the Settlement Date, which the Business Partner consents to on the 

basis of these T&Cs by concluding an Individual Transaction. 

7.7. The right of OTP Bank Plc. to Close the Dual Currency Structured Investment 

before Maturity 

Prior to the Settlement Date, OTP Bank Plc. may initiate, at any date, the 

closing of the Dual Currency Structured Investment if justified by any Closing 

Event. When a Closing Event occurs, no conclusion of a formal transaction 

according to Paragraph A.II.5 shall take place in the context of Closing the 

Dual Currency Structured Investment. Parties set out the following in respect 

of the Closing: 

7.7.1. OTP Bank Plc. shall fix the amounts payable by it for each Closing Date 

determined by it. 

7.7.2. If on a Closing Date a single Dual Currency Structured Investment shall be 

closed, OTP Bank Plc. shall proceed as follows: 

7.7.2.1 An Individual Transaction on the Dual Currency Structured Investment for the 

purposes of this Chapter: Closing Dual Currency Structured Investment 

Transaction) reverse to the Individual Transaction on the Dual Currency 

Structured Investment to be Closed (for the purposes of this Chapter: 

Individual Transaction on the Dual Currency Structured Investment to be 

Closed) shall be created on the Closing Date. 

7.7.2.2 OTP Bank Plc. shall define the result of the Dual Currency Structured 

Investment to be closed based on the difference between the yield of the Dual 

Currency Structured Investment to be Closed and the yield of the Derivative 

Financial Instrument Closing Transaction, also taking into account the Principal 

Amount due to the Business Partner upon Maturity based on the Dual 

Currency Structured Investment to be Closed. The result of the Dual Currency 

Structured Investment to be Closed thus defined shall be accounted for 

between the Parties pursuant to Paragraph B.III.7.7.3. 

7.7.3. If more than one Dual Currency Structured Investments are Closed on one 

Closing Date as per this Paragraph, OTP Bank Plc. shall aggregate the 

amounts payable based on the Dual Currency Structured Investment to be 

Closed of the specific Dual Currency Structured Investment to be Closed in 

respect of both parties (for the purposes of this Chapter: Dual Currency 

Structured Investment Aggregated Result). 

7.7.4. Parties stipulate that the Dual Currency Structured Investment Aggregated 

Result shall be adjusted by the unpaid amounts, which are payable on the Dual 

Currency Structured Investment the Settlement Date of which is earlier than 

the second banking day following the Closing Date. 
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7.7.5. Only the balance of the Dual Currency Structured Investment Aggregated 

Results shall be actually accounted for (debited or credited to the appropriate 

account). 

7.8. The due date of the amounts payable, determined on the basis of Paragraph 

B.III.7.7 shall be the Closing Date defined by OTP Bank Plc. 

7.9. The Parties state expressly that the contents of Paragraph B.III.7.8 shall qualify 

as an agreement for position closing netting. 

 

8. INFLATION SWAP TRANSACTION 

8.1. Inflation Swap Transaction shall mean the transaction on the basis of which 

one of the Parties (for the purposes of this Paragraph: Party Paying the 

Amount Calculated based on Inflation) shall pay a cash amount calculated 

based on a predefined Inflation Index (for the purposes of this Chapter: 

Amount Calculated based on Inflation) either at a periodically recurring 

frequency or on the Maturity Date in the defined currency, while the other Party 

(hereinafter: Party Paying Interest) shall pay a cash amount (for the purposes 

of this Chapter: Interest) calculated based on a predefined Inflation Rate - 

quoted on the Quotation Dates governing the transactions - either at a 

periodically recurring frequency or on the Maturity Date in the same currency. 

The Notional Amount relevant to the specific interest payment period defined 

by the Parties upon the conclusion of the transaction shall form the basis of 

calculation of the payable cash amounts in case of both the Amount Calculated 

based on Inflation and the Interest. 

8.2. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on an Inflation Swap Transaction: 

a) Notional Amount. Notional Amount shall mean the amount, 

expressed in a type of foreign exchange quoted by OTP Bank Plc., 

which shall form the basis of the calculation of the Amount 

Calculated based on Inflation (a numerical indication and / or the 

governing rate to conversion between amounts, or incidentally, in 

case such agreement of the Parties exists, the formula governing 

the amount and its changing (capitalization, amortization, or any 

other indexation)). 

b) Value Date. Value Date shall mean the date, as of which day the 

Amount Calculated based on Inflation shall be calculated for the first 

Payment Period; 

c) Maturity Date. Maturity Date shall mean the date, until which the 

Amount Calculated based on Inflation shall be calculated for the last 

Payment Period; 

d) Payment Dates of the Business Partner (both the indication by 

calendar day and any other method shall be applicable). 

e) Payment Dates of OTP Bank Plc. (both the indication by calendar 

day and any other method shall be applicable). 

f) Inflation Index. 

g) Start of the Inflation Index Observation Period. 
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h) End of the Inflation Index Observation Period. 

i) Interest Rate. 

j) Interest Rate Quotation Dates (in case the Interest Rate is floating). 

Quotation Date shall mean the day on which the Interest Rate is 

quoted for the first calendar day of the relevant Payment Period 

(specified as a calendar day or otherwise). 

k) Depreciation. 

 

8.3. The Parties agree that they shall apply Rule A/360 defined in Section B.III.4.1.8 

from among the Interest Calculation Rules. However, the Parties shall also be 

entitled to agree on the application of a different Interest Calculation Rule in 

the given Individual Transaction pertaining to Inflation Swap Transactions. 

8.4. The period, during which the Amount Calculated based on Inflation shall be 

paid for the Notional Amount, is to be divided into consecutive periods (for the 

purposes of this Paragraph: Payment Periods), each of which (excepted the 

first one) shall commence on the last calendar day of the preceding period, 

and (excepted the last one) shall end on the last calendar day of the given 

period. The first Payment Period shall commence on the Value Date, and the 

last Payment Period shall end on the Maturity Date. 

8.5. The length of Payment Periods may diverge in case of the Amount Calculated 

based on Inflation and the Party Paying Interest. In relation to the given Party 

any Payment Date defined in the course of the conclusion of the transaction 

shall be the last calendar day of the current Payment Period of the given Party. 

In a given Inflation Swap Transaction, the Parties shall be obliged to the 

payments at the individual Payment Dates. If the specific Payment Date is not 

a banking day, payments are settled on the following banking day. 

8.6. The payment obligations resulting from the Inflation Swap Transactions shall 

be paid in the currency of the Notional Amount of the given Inflation Swap 

Transaction. 

8.7. Parties shall consider it an extraordinary event from the perspective of 

performance if the definition of the Interest or the Amount Calculated based on 

Inflation payable by either Party in the Inflation Swap Transaction is hindered 

for some reason, thus in particular if the specific Interest Rate is not quoted, or 

only quoted in a limited manner on the Quotation Date, or the quote is not 

available to OTP Bank Plc. (for the purposes of this Paragraph: Unquoted 

Interest Rate), or if the specific Inflation Index is not published, is published 

erroneously or is not available to OTP Bank Plc. (for the purposes of this 

Paragraph: Missing Inflation Index). In the event of an extraordinary 

situation, the amounts to be calculated on the basis of the Unquoted Interest 

Rate or the Missing Inflation Index, and the rules pertaining to their settlement 

shall be defined by OTP Bank Plc. within its own competence (using alternative 

interest rates and sources). The rights assured for OTP Bank Plc. herein are 

rights which may be utilised as a result of evaluation and choice. Evaluation is 

possible through several methods and the results may vary, and the choice 

may be the result of using different sources. Choosing the evaluation method 
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or the sources is the exclusive right of OTP Bank Plc. which is expressly 

accepted by the Business Partner. The method or source utilised by OTP Bank 

Plc. may only be questioned by the Business Partner if it is unquestionably 

false or misleading (namely it cannot be questioned because another method 

or source would have resulted more advantageous return for the Business 

Partner). The burden of proof thereto charges the Business Partner (excluding 

Business Partners qualifying as Consumers). 

8.8. Closing of the Inflation Swap Transaction based on the Business Partner’s 

initiative 

8.8.1. The Business Partner shall be entitled to initiate the Closing of any Inflation 

Swap Transaction. A given Inflation Swap Transaction shall be Closed by 

Liquidation of the Inflation Swap Transaction. The Business Partner shall 

initiate Closing by informing a bank about which existing Inflation Swap 

Transaction it wants to close. OTP Bank Plc. shall be entitled to charge the 

fees, commission fees and costs specified in the List of Conditions forming an 

annex hereto in connection with such Closing. 

8.9. OTP Bank Plc’s right to Close the Inflation Swap Transaction 

8.9.1. When a Closing Event occurs, the Inflation Swap Transaction is Liquidated on 

the Closing Date upon the Inflation Swap Transaction being closed by OTP 

Bank Plc. 

8.9.2. OTP Bank Plc. shall determine the amounts payable per Closing Date. The 

Closing Date shall be the date determined by OTP Bank Plc. in case of Closing 

of the Inflation Swap Transaction initiated by OTP Bank Plc. 

8.10. If at the Closing Date one Inflation Swap Transaction is closed, OTP Bank Plc. 

shall proceed as follows: 

8.10.1. In the Inflation Swap Transaction to be closed (for the purposes of this Chapter: 

Inflation Swap Transaction to be Closed) 

a) the amounts payable in principle by the Party Paying the Amount 

Calculated based on Inflation with the Inflation Index valid as of the 

last Interest Payment Date (or if there was no such date, then as of 

the Value Date) until the Maturity Date, at the Payment Dates and 

the amounts payable in principle by the Party Paying Interest, 

b) calculated with the Interest Rate, to be paid by the Party Paying 

Interest, valid at the Closing Date, as of the last Payment Date (if 

there was no such date, then as of the Value Date) until the Maturity 

Date, at the Payment Dates. 

OTP Bank Plc. shall discount the amounts thus defined to the Closing Date, 

i.e. it shall calculate the present value thereof, and then it shall aggregate 

these amounts in relation to both Parties, and the amount thus determined 

payable by the Party Paying the Amount Calculated based on Inflation shall 

be referred to as “x” for the purposes of this Paragraph, while the amount 

payable by the Party Paying Interest shall be referred to as “y”. 

8.10.2. OTP Bank Plc. shall perform the calculation defined under Paragraph 

B.III.8.10.1 taking for basis an Inflation Swap Transaction (for the purposes of 
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this Paragraph: Inflation Swap Closing Transaction) reverse to the Inflation 

Swap Transaction to be Closed. The Inflation Swap Closing Transaction shall 

be a legal transaction fully identical to the Inflation Swap Transaction to be 

Closed, except for the following: 

a) The Paying Party of the Amount Calculated based on Inflation in 

Inflation Swap Transactions to be Closed shall be the Party Paying 

Interest, and the Party Paying Interest in Inflation Swap 

Transactions to be Closed shall be the Party Paying the Amount 

Calculated based on Inflation in Inflation Swap Closing 

Transactions, and 

b) The aggregate balance, discounted to the Inflation Swap 

Transaction Closing Date, of the amounts payable in principle by the 

Party Paying the Interest in the Inflation Swap Transaction Closing 

Transaction, calculated with the Interest Rate valid at the Inflation 

Swap Transaction Closing Date, from the last Payment Date of the 

Party Paying the Amount Calculated based on Inflation in the 

Inflation Swap Transaction to be Closed (if there was no such date, 

then as of the Value Date of the Inflation Swap Transaction to be 

Closed), until the Maturity Date, at the Payment Dates shall be “k”, 

while the aggregate balance, discounted to the Closing Date, of the 

amounts payable in principle by the Party Paying the Amount 

Calculated based on Inflation in the Inflation Swap Transaction 

Closing Transaction, calculated with the Inflation Index valid at the 

Closing Date, as of the last Payment Date of the Party Paying 

Interest in the Inflation Swap Transaction to be Closed (if there was 

no such date, then as of the Value Date of the Inflation Swap 

Transaction to be Closed) until the Maturity Date at the Interest 

Payment Dates shall be “z”. 

c) In case any Interest Rates are fixed, this Interest Rate shall be (A) 

the rate determined by the Parties in case of closing by the Business 

Partner upon conclusion of the Inflation Swap Transaction Closing 

Transaction, and (B) in case of closing by OTP Bank Plc., it shall be 

the rate determined by OTP Bank Plc. with regard to the remaining 

term from the Closing Date of the Inflation Swap Transaction to be 

Closed until the Maturity Date. 

8.10.3. As a result of the calculation as per paragraphs B.III.8.10.1 and B.III.8.10.2, 

the difference between (x+k) and (y+z) shall be accounted for in such manner 

that if the amount (x+k) is higher than the amount (y+z), then the Party Paying 

the Amount Calculated based on Inflation in the Inflation Swap Closing 

Transaction shall be obliged to pay the difference, while if (x+k) is smaller than 

(y+z), the Party Paying Interest hall be obliged to pay this difference in the 

Inflation Swap Transaction to be Closed. The Parties expressly agree that the 

amounts payable by the Business Partner under any title based on the 

Individual Transaction shall increase the amounts fixed in the Inflation Swap 

Transaction to be Closed in relation to the Business Partner. 

8.11. If more than one Inflation Swap Transaction is closed at a Closing Date, then 

OTP Bank Plc. shall proceed according to Paragraph B.III.8.10 in respect of 
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the individual Inflation Swap Transactions to be Closed, with the proviso that it 

shall aggregate the amounts payable in the individual Inflation Swap 

Transactions to be Closed on the basis of Paragraph B.III.8.10.2.b) in respect 

of both Parties and only the aggregated result shall be accounted for actually. 

8.12. The Parties state expressly that the stipulations of Paragraph B.III.8.10 shall 

qualify as an agreement for position closing netting. 

8.13. The maturity date of the amounts payable determined on the basis of 

Paragraph B.III.8.10.2. a) and b) shall be the Closing Date. 

8.14. Parties shall consider it an extraordinary event from the perspective of Closing 

as per Paragraph B.III.8.8.-8.9 if the definition of the Interest or the Amount 

Calculated based on Inflation or any other amount payable by either Party 

upon the Closing of the Inflation Swap Transaction is hindered for some 

reason, thus in particular if the specific Interest Rate is not quoted, or only 

quoted in a limited manner on the Quotation Date, or the quote is not available 

to OTP Bank Plc. (for the purposes of this Paragraph: Unquoted Interest 

Rate), or if the specific Inflation Index is not published, is published erroneously 

or is not available to OTP Bank Plc. (for the purposes of this Paragraph: 

Missing Inflation Index). In the event of an extraordinary situation, the 

Unquoted Interest Rate and the amounts to be calculated based on a Missing 

Inflation Index, and the rules of performance thereof shall be defined by OTP 

Bank Plc. within its own competence (using alternative interest rates and 

sources). The rights assured for OTP Bank Plc. herein are rights which may 

be utilised as a result of evaluation and choice. Evaluation is possible through 

several methods and the results may vary, and the choice may be the result of 

using different sources. Choosing the evaluation method or the sources is the 

exclusive right of OTP Bank Plc. which is expressly accepted by the Business 

Partner. The method or source utilised by OTP Bank Plc. may only be 

questioned by the Business Partner if it is unquestionably false or misleading 

(namely it cannot be questioned because another method or source would 

have resulted more advantageous return for the Business Partner). The 

burden of proof thereto charges the Business Partner (excluding Business 

Partners qualifying as Consumers). 

8.15. In addition to the content in Section B.III.8.14, the Business Partner expressly 

acknowledges that OTP Bank Plc. is the calculating party and as such may 

determine the calculations and other rules to apply upon the closing of the 

Inflation Swap Transaction as specified in Section B.III.8.10. 

 

9. SECURITIES LENDING TRANSACTION 

9.1. Securities Lending Transaction refers to legal transactions where one of the 

Parties (the Lender) transfers its ownership right over a security to the other 

Party (the Borrower) with the obligation that the Borrower shall return the same 

number and series of securities at a future date, defined in the transaction and 

approved by OTP Bank Plc., to the Lender or a third party designated by the 

Lender. 
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9.2. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on a Securities Lending Transaction: 

a) Transfer Date 

b) Return Date 

c) Lent Securities (designation, type, series, ISIN code and quantity) 

d) Direction of the Securities Lending Transaction (identity of the 

Lender and Borrower) 

e) Lending Fee (amount or calculation method, payment frequency, 

notification date) 

f) if the Securities Lending Transaction is for shares, they shall also 

agree on the exercising of voting rights. 

9.3. In the event of a Securities Lending Transaction, the Business Partner may 

only be the Lender, in which case the Business Partner shall transfer 

ownership over the securities defined in Paragraph B.III.9.2 in a manner that 

(i) in case of dematerialised securities, OTP Bank Plc. shall debit the Business 

Partner’s designated Securities Account and credit them to OTP Bank Plc.’s 

securities account, (ii) in case of printed securities made out in the name of the 

owner, the Business Partner shall transfer them to OTP Bank Plc. leaving the 

endorsement empty. As the Borrower, OTP Bank Plc. shall transfer ownership 

over the securities with the designation, series and quantity defined in 

Paragraph B.III.9.2 to the Business Partner no later than on the Maturity Date 

in the following manner: (i) in case of dematerialised securities, OTP Bank 

Plc.’s Securities Account shall be debited and the Business Partner’s 

designated securities account credited, (ii) in case of printed securities made 

out in the name of the owner, OTP Bank Plc. shall transfer them to the 

Business Partner leaving the endorsement empty. 

9.4. As the Lender, the Business Partner shall be entitled to a lending fee for the 

securities lent to OTP Bank Plc. The lending fee shall be settled by OTP Bank 

Plc. crediting to the Business Partner’s designated account held at OTP Bank 

Plc. 

9.5. OTP Bank Plc. may dispose freely of the borrowed securities defined in 

Paragraph B.III.9.1, and is thus particularly, but not exclusively, entitled to lend 

them to third parties during the term of the loan, conclude securities financing 

transactions, and use the financial instruments for its own account, another 

person or another business partner. 

9.6. With the exception of its voting rights, the Business Partner shall not exercise 

its rights attaching to the securities or its related rights during the term of the 

securities loan. The Bank and the Business Partner shall agree on the 

exercising of voting rights within the framework of the Individual Securities 

Lending Transaction. 

9.7. The issuer is expected to effect the following disbursements on the securities 

specified in Paragraph B.III.9.1 during the term of the loan: 

a) interest, 

b) dividend, 
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c) capital amount repayment and cash disbursement in the event of a 

share capital reduction, 

d) disbursement of other cash amounts or other ownership shares. 

9.8. As the Borrower, OTP Bank Plc. shall pay the amounts disbursed in a 

certifiable manner to OTP Bank Plc. based on the securities forming the object 

of the loan during the term thereof to the Business Partner. 

9.9. Parties agree that OTP Bank Plc. - as the Borrower - shall be entitled to 

perform full or partial advance payment with preliminary notification of the 

Business Partner of 3 (three) banking days, that is, it shall be entitled to return 

all or part of the borrowed securities specified in Paragraph B.III.9.1, in line 

with the stipulations of Paragraph B.III.9.3, to the Business Partner before the 

expiry of term of the loan. Parties agree that in the event of advance payment, 

the lending fee shall be defined in function of the quantity and term of the 

borrowed securities. 

9.10. The Business Partner declares that prior to the conclusion of this Framework 

Agreement OTP Bank Plc. fully informed the Business Partner on the situation 

of Securities Lending Transactions, on the public information, on the risk of 

Securities Lending Transactions, on any system of investor protection 

available for the Business Partner and on any other information which may be 

essential in the event of the conclusion and performance of the agreement. 

Business Partner declares that it has an appropriate knowledge about 

Securities Lending Transactions (thus particularly the economic purpose, 

reasons, risks, evaluation and market standards of such deals). The Business 

Partner acknowledges that OTP Bank Plc. gave him/her an opportunity to ask 

questions relating to the Securities Lending Transactions and he/she has 

received expert answers to his/her questions. The Business Partner declares 

that its financial / economic position allow it - having full knowledge of the risks 

of Securities Lending Transactions - to fulfil its obligations stemming from 

Securities Lending Transactions. The risks and their consequences are 

detailed in the chapter “Risk and consequences of reusing financial 

instruments” in the Global Markets Preliminary Announcement. 

9.11. OTP Bank Plc.’s Central Credit Information System Guide forms an annex to 

the General T&Cs in respect of securities lending; by signing the above, the 

Business Partner certifies having read and acknowledged the Guide and 

declares being familiar with the special risk arising from the transaction, and 

concludes this agreement being aware of this fact. 

9.12. The Business Partner acknowledges that pursuant to Regulation (EU) 

2015/2365 of the European Parliament and of the Council on transparency of 

securities financing transactions and of reuse and amending Regulation (EU) 

No 648/2012, OTP Bank Plc. is required by law to supply information to the 

competent authority about any transaction that qualifies as a securities 

financing transaction. 
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10. SPOT SECURITIES TRANSACTION 

10.1. Spot Securities Transaction shall mean the transaction, according to the terms 

and conditions of which one of the Parties transfers the ownership of shares 

of a given amount to the other Party, against an amount of money paid upon 

the conclusion of the transaction or settled no later than on the eighth banking 

day following the transaction. 

In the event of shares listed on a regulated market or a trading venue, OTP 

Bank Plc. performs orders for such instruments against own accounts if it does 

not violate the restriction of MiFID II on share trading obligation. 

10.2. In the context of Spot Securities Transactions, the term securities shall only 

refer to debt securities issued by the Hungarian State or the Magyar Nemzeti 

Bank (Central Bank of Hungary) (for the purposes of this Chapter: Hungarian 

government securities), debt securities issued by other OECD member 

states (for the purposes of this Chapter: foreign government securities), and 

shares and debt securities issued by Hungarian or foreign business 

associations with legal personality (for the purposes of this Chapter: corporate 

bond; for the purposes of this Chapter, Hungarian government securities, 

foreign government securities, shares and corporate bonds shall collectively 

be referred to as: Securities). The subject of the Spot Securities Transactions 

concluded based on this Framework Agreement may only be Securities. 

10.3. Conclusion of an Individual Transaction on a Spot Securities Transaction: 

The request for offer of the Business Partner shall determine the direction (sale 

or purchase of a security) and its subject, namely the Security (with series and 

amount). The direction of a given Spot Securities Transaction (forward sale or 

forward purchase of a security) shall be judged on the basis of the Business 

Partner’s request for offer, from the aspect of the Business Partner. Parties 

shall agree on the following terms and conditions in order to conclude an 

Individual Transaction on a Spot Securities Transaction: 

a) Direction of the Spot Securities Transaction from the perspective of 

the Business Partner (offer/bid). 

b) Subject and quantity of Spot Securities Transaction (Name and 

quantity or face value of the security). 

c) Purchase price (by indicating net price or gross price or yield). 

d) Value Date  

 

10.4. The Parties lay down that the Parties only need to agree in the aforementioned 

Paragraph B.II.10.3.d), if they wish to depart from the default data specified 

below in respect of the Spot Securities Transaction; the following data shall 

qualify as default data: the Value Date shall be (i) upon concluding the 

transaction on the given day prior to the cut-off time published by OTP Bank 

Plc. and specified in Investment services Business Regulations, the trade date, 

(ii) upon concluding the transaction on the given day after the cut-off time 

published by OTP Bank Plc. and specified in Investment services Business 

Regulations, the first banking day following the trade date. The Value Date 

may not be later than the eighth banking day following the transaction. 
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10.5. The settlement resulting from the Spot Securities Transaction shall be made 

on the Value Date determined in the individual Spot Securities Transaction. In 

the event of a settlement without utilising the services of a clearing house, the 

Business Partner shall - if it is the buyer - pay the amount to be performed on 

the basis of the given Spot Securities Transaction no later than the transaction 

date, or – if it is the seller – transfer the ownership of the given Securities 

forming the object of the Spot Securities Transaction to OTP Bank Plc. 

10.6. In case the Business Partner - if it is the buyer - fails to pay the amount on the 

Value Date which has to be paid based on the Spot Securities Transaction, or 

- if it is the seller - fails to transfer to OTP Bank Plc. the ownership of the 

securities constituting the subject of the Spot Securities Transaction, OTP 

Bank Plc., not affecting its rights, shall be entitled to withdraw from the Spot 

Securities Transaction with a declaration addressed to the Business Partner. 

10.7. Transfer of ownership shall mean the handing over or transfer of Securities by 

either Party to the other Party based on this Framework Agreement and the 

individual Spot Securities Transaction, the transfer of the unlimited ownership 

of such Securities (including in all cases the unlimited disposal over the given 

Securities). In the given case the Party qualified as transferor, at the time of 

the transfer, shall own the Securities charged with no limitations or charges, 

and the marketability of the Securities is not limited. The transferor transfers 

the Securities free from any litigious procedures, charges or claims to the other 

Party. The transfer of the ownership of the Securities shall be effected by 

charging the designated securities account of the transferor and crediting the 

designated securities account of the transferee. 

10.8. By signing this Framework Agreement, the Business Partner acknowledges its 

payment obligations resulting from the individual Spot Securities Transactions, 

as calculated by OTP Bank Plc., as an expressly recognised claim. 

 

11. EXECUTION OF ORDERS FOR SPOT SECURITIES ON THE OTC MARKET 

11.1. Execution of orders for spot securities on the OTC market (hereinafter: OTC 

Spot Securities Order) shall mean the legal transaction based on which upon 

executing the order OTP Bank Plc. proceeds to the benefit of the Business 

Partner in its own name - based on the Business Partner's accepted order - 

and concludes a sale contract to the benefit/debit of the Business Partner with 

the entity specified by the Business Partner and executes it outside the trading 

venue, including making a subscription declaration. The Stock exchange spot 

transaction regulated in Paragraph B.II.2 shall not fall within the scope of this 

Paragraph B.III.11, even if OTP Bank Plc. forwards the Stock Currency Order 

of the Business Partner to the Execution Partner, which executes it on its own 

account. 

In the event of shares listed on a regulated market or a trading venue, OTP 

Bank Plc. performs orders for such instruments against own accounts if it does 

not violate the restriction of MiFID II on share trading obligation. 

If required by law, OTP Bank Plc. shall conclude the transactions specified in 

this chapter exclusively based on the Business Partner’s expressed consent. 
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11.2. Within the scope of these T&Cs the subject of the OTC Spot Securities Order 

may be the purchase or sale of the securities specified by OTP Bank Plc. 

11.3. In order to conclude the OTC Spot Securities Order Transaction the Parties 

shall agree at least upon the following conditions: 

a) Direction of the deal from the Business Partner’s aspect 

(sale/purchase), 

b) Subject of transaction, i.e. name of security (face value or quantity), 

c) Order validity expiry, 

d) Issue currency, 

e) Depending on the type of security that is the subject of the order: 

price or yield or minimum and maximum sale price/pc. 

11.4. The Parties agree that the conclusion of the individual OTC Spot Securities 

Order Transaction shall be subject to: 

a) making the consideration available - in the case of securities 

purchase - on the Business Partner's payment account held with 

OTP Bank Plc. on the day of concluding the Individual Transaction, 

except if otherwise stipulated in the Prospectus on the offering or 

any other document for a similar purpose where a subscription 

declaration is made, 

b) making the securities, being the subject of the individual transaction 

- in the case of securities sale - on the Business Partner's securities 

account held with OTP Bank Plc. on the day of concluding the 

Individual Transaction. 

11.5. By concluding the OTC Spot Securities Order Transaction, the Business 

Partner, after studying OTP Bank’s Execution and Allocation Policy as an 

annex to the Investment Services Business Regulations, shall give the 

following express and definite instructions to OTP Bank Plc., and thereby also 

accept the provision in Section V. c) of the Execution and Allocation Policy: 

a) to execute the order on the OTC market, outside the trading venue, 

and 

b) in the case of purchase to acquire the Securities free from litigation, 

encumbrances and claims. 

11.6. OTP Bank Plc. hereby reminds the Business Partner that as a result of given 

instructions of the OTC Spot Securities Order Transaction there is a high 

probability that OTP Bank Plc. will be unable to execute the OTC Spot 

Securities Order Transaction. The Business Partner shall accept that in such 

cases OTP Bank Plc. is not in the position to guarantee that the Business 

Partner achieves the highest possible result, or the result it could have 

achieved upon complying with the provisions of OTP Bank Plc’s Execution and 

Allocation Policy. OTP Bank Plc. is not obliged to make partial execution or to 

combine the OTC Spot Securities Order Transaction with other orders. OTP 

Bank Plc. is not obliged to make partial execution or to combine the OTC Spot 

Securities Order Transaction with other orders. Unless agreed otherwise by 

the Parties based on the OTC Spot Securities Order Transaction OTP Bank 

Plc. shall not be obliged to look for or investigate, in its own account 
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management system, orders and offers other than those registered within the 

validity period of the OTC Spot Securities Order Transactions and concluded 

with the Business Partner and transactions of reverse direction, for the purpose 

of executing the OTC Spot Securities Order Transaction concluded with the 

Business Partner. 

11.7. Having regard to the fact that the fee payable to OTP Bank Plc. is a preferential 

fee or no fee is charged at all, OTP Bank Plc. shall take no responsibility 

towards the Business Partner for the execution of the obligations of the party 

contracting with OTP Bank Plc. on the basis of the sale contract concluded 

pursuant to the OTC Spot Securities Order Transaction. OTP Bank Plc. hereby 

reminds the Business Partner that as a result of the instructions given in the 

OTC Spot Securities Order Transaction there is a high probability that OTP 

Bank Plc. will be unable to execute the OTC Spot Securities Order 

Transaction, and also that the commission shall be payable in full to OTP Bank 

Plc. - to cover its costs incurred in connection with the handling of the order - 

even if the OTC Spot Securities Transaction is not executed. 

11.8. If not agreed by the Parties otherwise or if a subscription declaration is made, 

and unless otherwise stipulated in a Prospectus on the offering or any other 

document for a similar purpose, the OTC Spot Securities Order Transaction 

shall be settled on the 8th day following the conclusion of the Individual 

Transaction at the latest. 

11.9. By signing the Framework Agreement, the Business Partner acknowledges its 

payment obligations resulting from the individual OTC Spot Securities Order 

Transactions, as calculated by OTP Bank Plc., as an expressly recognised 

claim. 

 

12. COMMODITY SWAP TRANSACTION 

12.1. Commodity Swap Transaction shall mean the transaction on the basis of which 

one of the Parties (for the purposes of this Paragraph: Party Paying the 

Amount Calculated based on the Variable Price) shall pay a cash amount 

calculated based on a predefined Quantity of Commodity or group of 

Commodities (for the purposes of this Chapter: Amount Calculated based on 

the Variable Price) either at a periodically recurring frequency or on the 

Maturity Date in the defined currency, while the other Party (hereinafter: Party 

Paying the Amount Calculated based on the Fixed Price) shall pay a cash 

amount (for the purposes of this Chapter: Amount Calculated based on 

Fixed Price) calculated based on a predefined fixed price for the same 

Commodity Quantity either at a periodically recurring frequency or on the 

Maturity Date in the same currency. The calculation basis of the payable cash 

amount, in the case of both the Amount Calculated Based on the Variable Price 

and the Amount Calculated Based on the Fixed Price, shall be the quantity of 

commodities stipulated by the Parties upon concluding the transaction (for the 

purpose of this chapter: Commodity Quantity). 
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In the case of average price swap transactions, the payment obligation to be 

fulfilled by one party (Variable Price) depends on the average of prices/values 

in a period determined by the Parties in advance. 

12.2. The parties shall settle the difference between the two calculated amounts on 

the Settlement Date on net basis. 

12.3. Parties conclude the Commodity Swap Transaction on the OTC market.The 

Business Partner accepts that the regulations, instructions, decisions, 

provisions or any other documents (for the purposes of this Paragraph: 

Reference Regulations) of the specific stock exchange or regulated market 

chosen for the Individual Transaction defined for a Commodity Swap 

Transaction (for the purposes of this Paragraph: Reference Stock Exchange) 

and of the related clearing house and central counterparty, or the Source 

Publishing the Reference Price contracting party may influence the execution 

of the Commodity Swap Transaction. 

12.4. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on a Commodity Swap Transaction: 

a) Designation of product - reference contract 

b) Quantity 

c) Unit of Quantity 

d) Reference Stock Exchange or Source Publishing the Reference 

Price 

e) Fixed Price 

f) Variable Price / Reference Price (Rounding Rule to the decimal as 

per convention: unless otherwise agreed by the Parties, this shall 

be 2 decimals by default and 3 decimals in average price swap 

transactions) 

g) Start of Observation Period in the case of average price type swap 

h) End of Observation Period in the case of average price type swap 

i) Value Date. Value Date shall mean the date, as of which day the 

Amount Calculated based on the Variable Price for the first Payment 

Period and the Amount Calculated based on the Fixed Price shall 

be calculated, 

j) Maturity Date. Maturity Date shall mean the date, until which day the 

Amount Calculated based on the Variable Price for the last Payment 

Period and an Amount Calculated based on the Fixed Price shall be 

calculated, 

k) Settlement value date, 

l) Settlement Currency, 

 

12.5. The payment obligations arising from the Commodity Swap Transaction shall 

be paid in the Settlement Currency. 

12.6. In terms of the execution the parties shall deem it an extraordinary situation 

when in the Commodity Swap Transaction the Amount Calculated based on 

the Variable Price for some reason cannot be determined, particularly when 

the given Variable Price is not published, or published erroneously or not 
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accessible for OTP Bank Plc. (for the purpose of this Paragraph: Missing 

Variable Price). In the event of an extraordinary situation, the amounts to be 

calculated on the basis of the Missing Variable Price and the rules pertaining 

to their settlement shall be defined by OTP Bank Plc. within its own 

competence (using alternative prices and sources). The rights assured for OTP 

Bank Plc. herein are rights which may be utilised as a result of evaluation and 

choice. Evaluation is possible through several methods and the results may 

vary, and the choice may be the result of using different sources. Choosing the 

evaluation method or the sources is the exclusive right of OTP Bank Plc. which 

is expressly accepted by the Business Partner. The method or source utilised 

by OTP Bank Plc. may only be questioned by the Business Partner if it is 

unquestionably false or misleading (namely it cannot be questioned because 

another method or source would have resulted more advantageous return for 

the Business Partner). The burden of proof thereto charges the Business 

Partner (excluding Business Partners qualifying as Consumers). 

12.7. The performance of a given Commodity Swap Transaction may exclusively 

occur through settlement, namely the physical delivery of the Commodity does 

not take place under any circumstances. 

12.8. Closing of the Commodity Swap Transaction based on the Business Partner’s 

initiative 

12.8.1. The Business Partner shall be entitled to initiate the Closing of any Commodity 

Swap Transaction. A given Commodity Swap Transaction shall be Closed 

taking into account the terms and conditions of Paragraph B.III.12.10 relevant 

for Closing Commodity Swap Transactions, with the conclusion of a formal 

transaction defined in Paragraph A.II.6. The Business Partner shall initiate 

Closing by requesting a Quote from OTP Bank Plc. according to the contents 

of Paragraph A.II.5. and expressly designating the outstanding Commodity 

Swap Transaction that is to be Closed by requesting the Quote. OTP Bank Plc. 

shall be entitled to charge the fees, commission fees and costs specified in the 

List of Conditions forming an annex hereto in connection with such Closing. 

12.9. OTP Bank Plc.'s right to Close the Commodity Swap Transaction 

12.9.1. When a Closing Event occurs, no conclusion of a formal transaction according 

to Paragraph A.II.6. shall take place in the context of the Closing of the 

Commodity Swap Transaction by OTP Bank Plc; however, it shall be deemed 

that an Commodity Swap Transaction according to Paragraph B.III.12.4 has 

come into existence between the Parties at the Closing Date. 

12.10. OTP Bank Plc. shall determine the payable amounts on the Closing Date 

defined by it, and the Parties shall settle such amounts on the Settlement value 

date stipulated upon concluding the transaction. The Closing Date shall be (i) 

the date of conclusion of the Commodity Swap Closing Transaction in case of 

Closing of the Commodity Swap Transaction initiated by the Business Partner, 

and (ii) the date determined by OTP Bank Plc. in case of Closing of the 

Commodity Swap Transaction initiated by OTP Bank Plc. 

12.11. If at the Closing Date a single Commodity Swap Transaction is closed, OTP 

Bank Plc. shall proceed as follows: 



Page: 145 / 154 

12.11.1. In the Commodity Swap Transaction to be closed (for the purposes of this 

Chapter: Commodity Swap Transaction to be Closed) OTP Bank Plc. shall 

calculate 

a) the amount discounted to the Closing Date payable in theory by the 

Party Paying the Amount Calculated based on the Variable Prices 

valued at the Variable Price prevailing on the Closing Date (“x”), and 

b) the amount discounted to the Closing Date to be paid in theory on 

the Closing Date by the Party Paying the Amount Calculated based 

on the Fixed Price (“y”). 

12.11.2. OTP Bank Plc. shall perform the calculation defined under Paragraph 

B.III.8.10.1 taking for basis a Commodity Swap Transaction (for the purposes 

of this Paragraph: Commodity Swap Closing Transaction) reverse to the 

Commodity Swap Transaction to be Closed. The Commodity Swap Closing 

Transaction shall be a legal transaction fully identical to the Commodity Swap 

Transaction to be Closed, except for the following: 

a) The Party Paying the Amount Calculated based on the Variable 

Price in the Commodity Swap Transaction to be Closed shall be the 

Party Paying the Amount Calculated based on the Fixed Price in the 

Commodity Swap Closing Transaction, and the Party Paying the 

Amount Calculated based on the Fixed Price in the Commodity 

Swap Transaction to be Closed shall be the Party Paying the 

Amount Calculated based on the Variable Price in the Commodity 

Swap Closing Transaction; and 

b) In the Commodity Swap Closing Transaction the amount payable in 

theory by the Party Paying the Amount Calculated based on the 

Fixed Price on Maturity Date (Amount Calculated based on the 

Fixed Price) shall be the amount discounted to the Closing Date 

(“k”), while the amount payable in theory in the Commodity Swap 

Closing Transaction by the Party Paying the Amount Calculated 

based on the Variable Price shall be the amount valued at the 

Variable Price prevailing on the Closing Date discounted to the 

Closing Date (“z”). 

12.11.3. As a result of the calculation as per paragraphs B.III.12.11.1 and B.III.12.11.2, 

the difference between (x+k) and (y+z) shall be accounted for in such manner 

that if the amount (x+k) is higher than the amount (y+z), then the Party paying 

the Amount Calculated based on the Variable Price in the Commodity Swap to 

be Closed shall be obliged to pay the difference, while in the opposite case the 

difference shall be paid by the Party Paying the Amount Calculated based on 

the Fixed Price in the Commodity Swap Transaction to be Closed. 

12.12. If on a Closing Date several Commodity Swap Transactions are closed OTP 

Bank Plc. shall aggregate the amounts payable in respect of the individual 

Commodity Swap Transactions to be Closed in the individual Commodity 

Swap Transactions to be Closed in respect of both parties and only the 

aggregated result shall be settled. 
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12.13. The Parties state expressly that the stipulations of Paragraph B.III.12.12 shall 

qualify as an agreement for position closing netting. In the position closing 

netting agreements the currency of the payments shall be the currency of the 

individual Commodity Swap Transaction. 

12.14. The due date of the amounts calculated and payable on the basis of the above 

position closing netting shall be the Settlement value date. If the settlement 

date of the individual transaction is a bank holiday in the settlement currency, 

the settlement date shall be the next banking day. Upon concluding the 

individual transactions the Parties may depart from the usage applied in 

respect of the settlement date. 

12.15. The Parties shall consider it as an extraordinary event related to the Closing 

under Sections B.III.12.8 and B.III.12.9, if the settlement performed in the 

context of the Closing specified in the previous Paragraph is not feasible for 

any material reason, particularly when on the Closing Date no price is 

published on the given Reference Stock Exchange or in the Source Publishing 

the Reference Price for the given specified Commodity or Commodity Group 

Quantity, or it is not accessible or accessible only in a limited way. In the event 

of an extraordinary situation, in the context of the Closing, the result of the 

Commodity Swap Transaction shall be defined by OTP Bank Plc. within its own 

competence (using alternative prices, or sources, quantities and units). Part of 

the rights provided to OTP Bank Plc. in Paragraphs B.III.12.15 and B.III.12.11 

(particularly the calculation of the Price) is such right that may be exercised as 

a result of valuation. In most cases, the assessment can be carried out using 

different methods yielding various results. OTP Bank Plc. shall have the 

exclusive right to select the type of assessment, which the Business Partner 

shall expressly accept. OTP Bank Plc. shall provide information on the applied 

method upon the Business Partner’s express written request. The Business 

Partner may only raise objection concerning the method employed by OTP 

Bank Plc. if it is erroneous beyond any doubt, where the burden of proof shall 

lie with the Business Partner (excluding Business Partners qualifying as 

Consumers). 

12.16. When submitting the Order, the Business Partner shall monitor the position 

limits specified by law and submit the necessary reports and data as required. 

In the event the Business Partner fails to report to OTP Bank Plc. at the same 

time when receiving the authority’s decision on exemption that the Business 

Partner, pursuant to Article 8 of Commission Delegated Regulation (EU) no 

2017/591, is exempt from the application of position limits, OTP Bank Plc. shall 

consider the Business Partner as such where the position limits apply. The 

Business Partner shall supply OTP Bank Plc. with a copy of the authority’s 

decision on the Business Partner’s exemption from the position limit. 

In addition, the Business Partner, when submitting the Order, shall report to 

OTP Bank Plc. if the Individual Transaction qualifies as a position to limit risks 

directly related to its commercial activity. 

If the Business Partner fails to provide OTP Bank Plc. with the information 

required under this T&Cs pertaining to the exemption from the position limit, 
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OTP Bank Plc. shall manage the Individual Transaction as a non-hedging 

transaction and report it. 

Since the above reporting and data reporting obligations are required for the 

Business Partner by law, OTP Bank Plc. may not be held liable for the 

consequences of the Business Partner’s failure to fulfil such obligations. 

 

IV. GLOBAL MARKETS SERVICES WITHIN THE SCOPE OF THE CREDIT 

INSTITUTIONS ACT 

 

1. GENERAL RULES 

1.1. OTP Bank Plc. is entitled to conclude Individual Transactions for Global 

Markets services regulated in this Chapter based on authorisation No. 

983/1997/F issued on 27 November 1997 by the Hungarian Financial 

Supervisory Authority (the legal predecessor of the MNB) on the basis of the 

Credit Institutions Act. 

1.2. Sections A.II.2 Informing Business Partners, A.II.7 Collateral and A.II.15 

Closing Events shall not apply to Individual Transactions pertaining to Global 

Markets Services regulated in this Chapter. 

 

2. SPOT FOREIGN EXCHANGE TRANSACTION 

2.1. Spot Foreign Exchange Transaction shall mean the legal transaction according 

to the terms and conditions of which one of the Parties transfers a given 

quantity of foreign exchange to the other Party, against an amount of money 

defined by the application of an exchange rate, fixed in another foreign 

exchange or HUF upon the conclusion of transaction, on the day of the 

conclusion of the transaction, but with settlement at spot value date (on the 

second banking day after the conclusion of the transaction at the latest). This 

service provided by OTP Bank Plc. is a financial service under the Credit 

Institutions Act, and does not qualify as a supplementary investment service 

pursuant to Article 5 (2) e) of the Investment Firms Act. 

2.2. Parties shall agree on the following terms and conditions in order to conclude 

an Individual Transaction on a Spot Foreign Exchange Transaction: 

a) Exchange Rate; 

b) Direction and quantity of the Spot Foreign Exchange Transaction, 

foreign exchange pairs; 

c) Value Date 

d) Definition of the account and identification of the account number 

affected by the implementation and settlement of the Order. 

2.3. The request for offer of the Business Partner made to OTP Bank Plc. based 

on Chapter A.II.5. shall determine the direction (sale or purchase of a currency) 

and quantity of the given legal transaction, i.e. the direction of a given Spot 

Foreign Exchange Transaction (spot sale or forward purchase of a currency) 
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and the quantity thereof shall be judged on the basis of the Business Partner’s 

request for offer, from the aspect of the Business Partner. 

2.4. The settlement resulting from the Spot Foreign Exchange Transaction, if the 

Business Partner has currency account with OTP Bank Plc. in both currencies, 

shall take place on the 2nd (second) banking day following the conclusion of 

the transaction at the latest by the settlements being the functions of each 

other. The Business Partner shall pay the amount payable on the basis of the 

given Spot Foreign Exchange Transaction no later than on the 2nd (second) 

banking day following the conclusion of the transaction. 

2.5. Foreign Exchange Order for Spot Foreign Exchange Transaction 

2.5.1. In the case of a Foreign Exchange Order for Spot Foreign Exchange 

Transaction (hereinafter: FX Order), the Business Partner requests OTP Bank 

Plc. that in the event the Exchange Rate listed by the Bank reaches the 

exchange rate before the deadline as specified by the Business Partner in the 

FX Order, OTP Bank Plc. should attempt to perform the Spot FX sales 

transaction as specified by the Business Partner in the FX Order. OTP Bank 

Plc. will only attempt to perform the FX Order with regards to the currencies, 

quantity and maturity date it has defined. 

2.5.2. As a result of the performance of the FX Order, a Spot FX Sales Transaction 

may be created. OTP Bank Plc. assumes no liability for the completion of the 

FX Order, i.e. the creation and performance of the Spot FX Sales Transaction 

at the exchange rate as specified by the Business Partner. Cases when OTP 

Bank Plc. may not be able to conclude with the Business Partner the Spot FX 

Sales Transaction at the rate specified by the Business Partner include but are 

not limited to extreme volatility (price fall, exchange rate gap, significant 

exchange rate change and similar conditions). 

2.5.3. The exchange rate listed by OTP Bank Plc. means the exchange rate available 

to OTP Bank Plc. on the interbank market at the specific moment, for the 

specific quantity and the exchange rate listed for the Business Partner based 

on a suitable partner (for the purpose of this paragraph: Exchange Rate Listed 

by the Bank). 

2.5.4. Types of FX Orders: Limit Type FX Order, Stop Type FX Order, “OCO” Type 

FX Order and If Done Type FX Order. 

a) In the case of a Limit Type FX Order, the Business Partner requests 

OTP Bank Plc. to attempt by a certain deadline to buy or sell a 

specified quantity of currency at a rate OTP Bank Plc. can 

momentarily access on the interbank currency market or at a more 

favourable rate. OTP Bank Plc. does not guarantee that the 

transaction will be executed at the knock-in rate or a more 

favourable rate, i.e. the Limit Type FX Order may be executed at a 

rate that is less favourable for the Business Partner than the given 

knock-in level. 

b) In the case of a Spot Type FX Order, the Business Partner requests 

OTP Bank Plc. to attempt by a certain deadline to buy or sell, when 

the knock-in rate is reached, a specified quantity of currency at a 



Page: 149 / 154 

rate OTP Bank Plc. can momentarily access on the interbank 

currency market or at a more favourable rate. OTP Bank Plc. does 

not guarantee that the transaction will be executed at the knock-in 

rate or a more favourable rate. 

c) In the case of an “OCO” Type FX Order, the Business Partner issues 

two FX Orders to the OTP Bank Plc. at the same time under the 

condition that if either of those are performed by the specified 

deadline, the other FX Order is automatically deleted. 

d) In the case of an If Done Type FX Order, the Business Partner 

issues two FX Orders to the OTP Bank Plc. at the same time under 

the condition that if either of those are performed by the specified 

deadline, the Bank should attempt to perform the other FX Order. 

2.5.5. By issuing an FX Order, the Business Partner acknowledges that it is within 

the competence of OTP Bank Plc. to determine of the Exchange Rate Listed 

by the Bank is reached by the specific deadline or not. Upon reaching the 

Exchange Rate Listed by the Bank (which may occur outside Business Hours 

or even at weekends or bank holidays), the Spot Foreign Exchange transaction 

may be automatically completed, and thus the Business Partner cannot modify 

its previous request based on the current market data. The Exchange Rate 

Listed by the Bank shall be governing with regards to the performance of the 

FX Order, and the interbank markets available to OTP Bank Plc. are not 

necessarily the same as the interbank market data available to the Business 

Partner. Thus, the Business Partner may exclusively be informed beyond any 

doubt about the performance of an FX Order, or the lack thereof, by way of a 

notice from OTP Bank Plc. 

 

3. INDIVIDUAL DEPOSIT TRANSACTIONS 

3.1. The term Individual Deposit Transaction shall refer to the legal transaction 

defined in Section 6 (8) of the Credit Institutions Act, which states that a deposit 

according to the Civil Code shall mean debt owed based on a deposit 

agreement, including positive account balances due on the basis of a 

payments account agreement. This deposit type does not qualify as a product 

subject to Directive 2014/65/EU of the European Parliament and of the Council 

on markets in financial instruments (MiFID II) and the EU delegated and 

implementing regulations or the investor protecting provisions of the 

Investment Firms Act. OTP Bank Plc. may enter into a fixed interest Individual 

Deposit Transaction (for the purposes of this section: Fixed Interest Individual 

Deposit Transaction) or a variable interest Individual Deposit Transaction (for 

the purposes of this section: Variable Interest Individual Deposit Transaction) 

with the Business Partner. An Individual Deposit Transaction can be 

terminated prior to Maturity Date by an agreement between OTP Bank Plc. and 

the Business Partner (for the purposes of this section: Deposit Breaking 

Agreement), or where a Variable Interest Individual Deposit Transaction is 

concluded and the Parties have expressly agreed this possibility, by a 

unilateral termination notice by the Business Partner (for the purposes of this 

section: Unilateral Deposit Breaking) (for the purposes of this section: the 
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Deposit Breaking Agreement and Unilateral Deposit Breaking together: 

Deposit Breaking). If the Parties have not agreed on the right to the Unilateral 

Deposit Breaking, then the Business Partner is not entitled to call on OTP Bank 

Plc. to repay the Individual Deposit before the maturity date, and OTP Bank 

Plc. is not obliged to repay the Individual Deposit to the Business Partner 

before the maturity date. 

3.2. The smallest amount that OTP Bank Plc. accepts in Individual Deposit 

Transactions is HUF 50,000,000 (i.e. fifty million) in the case of HUF Individual 

Deposit Transactions, and the equivalent of HUF 1,000,000 (i.e. one million) 

in foreign currency Individual Deposit Transactions, calculated at the official 

exchange rate published by the MNB valid on the date the Individual Deposit 

Transaction was concluded. At its discretion, OTP Bank Plc. is entitled to 

deviate from the above limit and to conclude an Individual Deposit Transaction 

with the Business Partner for a lower Deposit Amount. The shortest period until 

which the committed Deposit Amount cannot be withdrawn – both in a Fixed 

Interest Individual Deposit Transaction and in a Variable Interest Individual 

Deposit Transaction where the parties have excluded the right to Unilateral 

Deposit Breaking – is the same as the term fixed in the Individual Deposit 

Transaction, i.e. the duration ending on the Maturity Date. The T&Cs and the 

terms of the Individual Deposit Transaction listed below jointly set out the 

smallest amount accepted by OTP Bank Plc. in the context of Individual 

Deposit Transactions, the shortest period prior to which the Individual Deposit 

Transaction cannot be taken out, or can only be taken out by losing the Interest 

or a portion thereof, any deductions made by OTP Bank Plc. from the Interest 

payable, and the criteria for the cancellation or termination of the Individual 

Deposit Transaction. The manner and possible cost of terminating the account 

for the registration of the Individual Deposit Transaction are included in the 

deposit or account contracts. 

3.3. Parties shall agree on the following terms and conditions in order to conclude 

a Fixed Interest Individual Deposit Transaction: 

a) Deposit Amount and currency of fixing; 

b) Interest Rate; 

c) Deposit Start Date; 

d) Maturity Date. 

e) The Deposit Breaking Fee for the Fixed Interest Individual Deposit, 

if the Bank and the Business Partner enter into a Deposit Breaking 

Agreement before the Maturity Date; 

f) the place where the Deposit Amount is made available and, in the 

event of termination of the Fixed Interest Individual Deposit, where 

the Deposit Amount and Interest payable to the Business Partner 

are paid by OTP Bank Plc., if these operations are not carried out 

on the Business Partner's payment account with OTP Bank Plc.; 

g) Definition of the account and identification of the account number 

affected by the implementation and settlement of the Order. 

3.4. Parties shall agree on the following terms and conditions in order to conclude 

a Variable Interest Individual Deposit Transaction: 
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a) Deposit Amount and the currency of the deposit; 

b) determination of the Reference Interest and the amount of the 

Interest Surcharge, 

c) Depositing Date; 

d) Maturity Date; 

e) the right to Unilateral Deposit Breaking or its exclusion, 

f) if it has not been excluded, then the Deposit Breaking Interest Rate 

applicable to Unilateral Deposit Breaking, which can be fixed or an 

amount equal to the amount of the Reference Interest adjusted by 

the Deposit Breaking Interest Surcharge, 

g) the place where the Deposit Amount is made available and, in the 

event of termination of the Variable Interest Individual Deposit, 

where the Deposit Amount and Interest payable to the Business 

Partner are paid by OTP Bank Plc., if these operations are not 

carried out on the Business Partner's payment account with OTP 

Bank Plc.; 

h) identification of the account and indication of the account number 

affected by the execution and settlement of the Order. 

The current interest rate of the Reference Interests applied to Variable Interest 

Individual Deposit Transactions is available on the website www.mnb.hu and on 

the website of OTP Bank Plc. 

 

The Business Partner understands that OTP Bank Plc. is not obliged to notify 

the Business Partner of changes in the Reference Interest rate specified in the 

conclusion of a Variable Interest Individual Deposit Transaction; OTP Bank Plc. 

applies the modified Reference Interest rate starting from the effective date of 

the modified interest rate determined by the administrator of the Reference 

Interest, as the starting date, and the modification in the Reference Interest rate 

shall not constitute a unilateral modification of the Interest rate by OTP Bank 

Plc. 

3.5. The Business Partner is obliged to ensure that the Deposit Amount is available 

on the Payment Account (or otherwise specified in the contract) by 5:00 p.m. 

on the Deposit Start Date. The Interest shall be paid by OTP Bank Plc., by 

crediting the amount of the Interest to the Payment Account on the Expiry Date, 

or by crediting the amount of the Interest accrued on the Deposited Amount 

being the subject of the Deposit Break Up, on the Break Up Date. 

3.6. The Business Partner is entitled to receive Interest on the Deposit Amount that 

is available on the Payment Account (otherwise specified in the contract) by 

the date determined in the previous Paragraph at the latest from the Deposit 

Date (inclusive) until the Expiry Date (exclusive). If mandatorily prescribed by 

the applicable laws, OTP Bank Plc. shall deduct the taxes from the Interest, 

and credit the remainder to the payment account. In the event of a Deposit 

Breaking, OTP Bank Plc. credits the Business Partner with the amount of the 

Deposit Amount adjusted by the Interest calculated on the basis of the Deposit 

Breaking Interest Rate, on the Deposit Breaking Date. If this is stipulated as 

mandatory by the applicable laws, OTP Bank Plc. will deduct public dues from 
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the Interest and shall credit the remaining amount. The repayment currency 

shall be the same as the deposit placement currency. 

3.7. The Business Partner shall be entitled to initiate and request from OTP Bank 

Plc. an offer for the conclusion of a Deposit Breaking Agreement (unless the 

parties agree otherwise) on banking days (but no later than the Deposit 

Breaking Date) during the business hours customary for transactions, via the 

Transaction Channels specified in chapters A.II.A.II.5.2 and A.II.5.3. OTP Bank 

Plc. is entitled, but not obliged, to make an offer to the Business Partner for the 

conclusion of the Deposit Breaking Agreement. The Deposit Breaking 

Agreement shall be governed by these Business Regulations and the special 

agreement and confirmation for conclusion of the Individual Deposit 

Transaction, as applicable. The Parties shall agree on the following terms and 

conditions in order to conclude a Deposit Breaking Agreement: 

a) Amount that is the subject of the Deposit Break Up; 

b) Deposit Break Up Interest Rate; 

c) Amount of the Deposit Breaking Fee, if the Parties did not agree on 

this when concluding the individual Deposit Transaction; 

d) Deposit Break Up Date. 

 

If prescribed by the applicable laws as mandatory, OTP Bank Plc. shall deduct 

the taxes from the Interest, and credit the remainder to the payment account. 

Where the Parties agreed that a Break Up Cost would be charged, the amount 

of the Break Up Cost shall be charged to the payment account. 

 

3.8. If at the time of concluding a Variable Interest Individual Deposit Transaction, 

OTP Bank Plc. and the Business Partner have agreed in the Business 

Partner’s right to Unilateral Deposit Breaking, the Business Partner is entitled 

to exercise this right on banking days (but no later than the Deposit Breaking 

Date, which cannot be later than the last working day before the Maturity Date), 

during the working hours customary for transactions, via the Transaction 

Channels specified in chapters A.II. A.II.5.2 and A.II.5.3. Unilateral Deposit 

Breaking can only be exercised for the entire Deposit Amount committed in the 

Individual Deposit Transaction. The declaration of Unilateral Deposit Breaking 

must always state the Deposit Breaking Date. 

3.9. OTP Bank Plc. shall on the Expiry Date automatically terminate the deposit 

transaction - taken into account the Deposit Break Ups during the term of the 

transaction - of the Deposit Amount on the Payment Account. 

3.10. Should the payment accounts involved in Individual Deposit Transactions be 

terminated during the term of an Individual Deposit Transaction, the provisions 

of Section B.IV.3.7 of these Business Regulations apply, with the proviso that 

the amount involved in the Deposit Breaking (B.IV.3.7 a)) shall be the full 

Deposit Amount, and the Deposit Breaking Date (B.IV.3.7 d)) shall be the 

account termination date. 

3.11. Individual Deposit Transactions are secured by the National Deposit Insurance 

Fund (NDIF). OTP Bank Plc. draws attention to the fact that under Section 
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213(2) of the Credit Institutions Act, the insurance provided by the NDIF does 

not cover Individual Deposits for which a court has determined in a final 

judgment that the amount placed therein originates from money laundering. 

OTP Bank Plc. also draws attention to the fact that Individual Deposit 

Transactions entered into by persons specified in Section 213(1) of the Credit 

Institutions Act are not covered by the NDIF insurance, excluding Individual 

Deposits of local municipalities and budgetary entities established by them, if, 

based on the data of the financial statements two years prior to the current 

year, the local municipality’s budget balance sheet total does not exceed five 

hundred thousand euros. 

3.12. The interest on the deposit shall be calculated in line with the following formula, 

unless agreed otherwise by the Parties in the context of the Individual Deposit 

Transaction: 

capital x deposit period in calendar days x interest rate 

Amount of interest = ----------------------------------------------------------------------- 

365 days x 100 

3.13. Pursuant to the relevant legislation, the unified deposit rate index (EBKM) 

applied to the Individual Deposit Transaction shall be calculated based on the 

following formula: 

3.13.1. The formula for the calculation of the EBKM, when the residual maturity is less 

than 365 days: 

 

Deposit = ∑
(k +  bv)i

1 +  r × (ti 365⁄ )

n

i=1

 

where 

n: number of interest payments, 

r: EBKM amount, 

ti: is the remaining number of days from the deposit-opening date to the ith 

disbursement, 

(k+bv)i: is the sum of the deposit capital and interest paid at the time of the ith 

disbursement. 

3.13.2. The EBKM calculation formula, when the tenure remaining until maturity is at 

least 365 days: 

 

Deposit = ∑
(k +  bv)i

(1 +  r)(ti 365⁄ )

n

i=1

 

where 

n: number of interest payments, 

r: EBKM amount, 

ti: is the remaining number of days from the deposit-opening date to the ith 

disbursement, 

(k+bv)i: is the sum of the deposit capital and interest paid at the time of the ith 

disbursement. 
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3.13.3. The EBKM calculation formula, if the deposit is paid in several instalments: 

 

∑
Bi

(1 +  r)(ti 365⁄ )

n

i=1

= ∑
Kj

(1 +  r)(tj 365⁄ )

m

j=1

 

n: number of deposit payments, 

Bi: ith deposit payment amount, 

ti: is the remaining number of days from the deposit-opening date to the ith 

deposit payment, 

r: EBKM amount, 

m: number of disbursements, 

tj: is the remaining number of days from the deposit-opening date to the jth 

disbursement and 

Kj: amount of the jth disbursement. 

3.14. In the case of Individual Deposit Transactions, the Framework Agreement 

contains the personal identification data kept on record by OTP Bank Plc. 

 

 

C. Annexes 

ANNEX A: FRAMEWORK AGREEMENT SAMPLE 

- enclosed on a separate sheet - 

ANNEX B: BUSINESS HOURS 

- enclosed on a separate sheet - 

ANNEX C: LIST OF CONDITIONS 

- enclosed on a separate sheet - 

ANNEX D: GLOBAL MARKETS SERVICES AND AVAILABLE TRADING 

COMMUNICATION PLATFORMS 

- enclosed on a separate sheet - 

ANNEX E: SAMPLES OF STATEMENT FOR IDENTIFICATION OF 

AUTHORIZED REPRESENTATIVES 

- enclosed on a separate sheet - 

ANNEX F: DATA PROTECTION POLICY 

- enclosed on a separate sheet - 

 


