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OTP BANK PLC.
SEPARATE STATEMENT OF FINANCIAL POSITION AS AT 3 1 DECEMBER 2014
(in HUF mn)

Cash, amounts due from banks and balances with tr
National Bank of Hungary

Placements with other banks, net of allowance for
placement losses

Financial assets at fair value through profit or loss

Securities availabtor-sale

Loans, net of allowance for lodmsses
Investments in subsidiaries, associates and other
investments

Securities heldo-maturity
Property and equipment
Intangible assets

Other assets

TOTAL ASSETS

Amounts due to banks and Hungarian Government,
deposits from the National Bank of Hungary and
other banks

Deposits from customers

Liabilities from issued securities

Financial liabilities at fair value through profit or loss
Other liabilities

Subordinated bonds and loans

TOTAL LIABILITIES
Share capital

Retained earnings and reserves
Treasury shares

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY

Budapest, 1March 2015

Note

13.
14.
15.
16.
17.
18.

19.
20.
21.

,,,,,,,,,,,,,,,,

2014

1,897,778

712,112
351,753
1,215,907
1,908,631

604,209
662,947
68,114
36,091
97,930

4 472

1,142,491
4,235,256
162,667
375,363
253,952
294,612

6,464,311

28,000
1,070,204

(7,073

1,091,131

2013

140,521

632,899
396,565
1,997,491
2,144,701

669,322
525,049
85,447
31,554
49,486

6,673,035

902,744
3,677,450
170,779
204,517
242,444
278,241

5,476,175

28,000
1,175,591

_ (6.731)

1,196,860

6,673,035

eeeeeeeeeeeececeee.

Dr . S&§ndor

Cs8nyi

Chairman and Chief Executive Officer

The accompanying notes to separate financial statemepegesl0to 93 form anintegral part of these 4
separate financial statements.



OTP BANK PLC.

SEPARATE STATEMENT OF RECOGNIZE D INCOME FOR THE YEAR ENDED

31 DECEMBER 2014 (in HUF mn)

Note
Interest Income:
Loans
Placements with other banks, net of allowance for
placementosses
Securities availabtor-sale

Securities heldo-maturity

Amounts due from banks and balances with National B:
of Hungary
Total Interest Income

Interest Expense:
Amounts due to banks and Hungarian Government,

deposits from the National Bank of Hungary and othe
banks

Deposits from customers

Liabilities from issued securities

Subordinated bonds andhlos
Total Interest Expense

NET INTEREST INCOME
Provision for impairment on loan and placement losses 5.,8.,22.

NET INTEREST INCOME AFTER PROVISION FOR
IMPAIRMENT ON LOAN AND PLACEMENT

LOSSES
Income from fees and commissions 23.
Expenses from fees and commissions 23.

Net profit from fees and commissions

Foreign exchange gains
Gains on securities, net

Dividend income 9.
Other operating income 24.
Net other operating expenses 24.
-from this: provision for impairment on investments in
subsidiaries 9.
-from this: provisioron contingent liabilities due to
regulations related teustometoans 2.26,24.

Net operatingincome

Personnel expenses 24.
Depreciation and amortizatio 24.
Other administrative expenses 24.

Other administrative expenses

(LOSS) / PROFIT BEFORE INCOME TAX
Income tax (benefit) / expense 25.
NET (LOSS) / PROHT FOR THE YEAR

Earnings per share (in HUF)
Basic 35.
Diluted 35.

2014

162,533

128,444
72,056
36,518

15,556
415,107

127,809
52,544
4,206
16,825
201,384

213,723

23,213

190,510

169,041
22495

146546

20,581
8,752
42,795
3,294
(285,883

(226,730

(43,795
(210,463

87,458
22,17
134793
244 28

(117,833
(43,364
(74,469

268
(267)

2013

189,073

246,968
102,376
30,027

237,984
96,199
15,241
16,922

366,346

157,994
24,053
133,941

5,901
12,423
47,583

3,672

(78,663)

(52,550)

(9.084)

85,760
21,657
138,392
245,809

54,333
_ 6.442

47,891

H
~
N

H
~
N

The accompanying notes to separate financial statemepgesl 0to 93 form anintegral part of these
separate financial statements.
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OTP BANK PLC.
SEPARATE STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31
DECEMBER 2014 (in HUF mn)

2014 2013
NET (LOSS) / PROFIT FOR THE YEAR (74,469 47,891
Fair value adjustment of securitiegaélablefor-sale 12,777 1,024
NET COMPREHENSIVE INCOME (61,692 48,915

The accompanying notes to separate financial statemepegesl0to 93 form anintegral part of these 6
separate financial statements.



OTP BANK PLC.
SEPARATE STATEMENT OF CASH-FLOWS FOR THE YEAR ENDED

31 DECEMBER 2014 (in HUF mn)

OPERATING ACTIVITIES
(Loss) / profit before income tax

Depreciation and amortization

Provision for impaiment on loan and placement losses

Provision for impairment on investments in subsidiaries

Provision for impairment on other assets

Provision on offbalance sheet commitments and continge
liabilities

Sharebased payment

(Unrealised losses) / gains on fair value adjustment of
securities availabior-sale and held for trading

Unrealised gains on fair value adjustment of derivative
financial instruments

Net changes in assets and liabilities in operating activities

Changes in financial assets at fair value through profit or

Changes in financial liabilities at fair value through profit ¢
loss

Net decrease in loans, net of allowance for loan losses

Increase in other assets, excluding advances for investm
and before provisions for losses

Net increase in deposits from customers

(Decrease) increase in other liabilities

Net (increase) / decrease in the compulsory reserve
established by the National Bank of Hungary

Dividend income

Income tax paid

Net cash provided by operating activities
INVESTING ACTIVITIES

Net (increase) decrease in placements with other banks
before allowance for placement losses

Increase in securities availakler-sale

Decrease in securities availaifite-sale

Net increase in investments in subsidiaries

Dividend income

Increase in securities hetd-maturity

Decrease in securities hetiokmaturity

Additions to property, equipment and intangible assets

Disposal to property, equipment and intangible assets

Net increase in advances for investments ireduich other
assets

Net cashprovided by / (used in) investing activities

Note

5.,8.,22

9.
12.

17.
28.

2014 2013
(117,833) 54,333
22,177 21,657
23,213 30,533
226,730 52,550
2,763 281
42,683 3,021
4,393 5,704
(2,903) 863
5,401 12,629
219,463 (199,419)
(1,990) 408
205,341 158,480
(14,009) (12,839)
557,789 176,857
(17,3%) 10,694
(57,365) 3,477
(42,795) (47,583)
(2,864) (5,370)
1,052,89 266,276
(79,217) 32,496
(14,729107)  (23,239,766)
15525643 23,193,007
(161,617) (60,520)
42,795 47,583
(154,743) (151,139)
20,663 2,097
(18,426) (47,794)
7,185 16,941
(36) (11)
453,140 (207,106)

The accompanying notes to separate financial statemepgesl 0to 93 form anintegral part of these
separate financial statements.
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OTP BANK PLC.
SEPARATE STATEMENT OF CASH-FLOWS FOR THE YEAR ENDED
31 DECEMBER 2014 (in HUF mn) [continued]

Note 2014 2013

FINANCING ACTIVITIES
Net increase in amounts due to banks and Hungarian

Government, dposits from the National Bank of Hungai

and other banks 239,747 75,776
Cash received from issuance of securities 56,165 72,186
Cash used for redemption of issued securities (69,387) (243,974)
Increase / (decrease) in subordinated bonds and loans 16,371 (25,509)
Payments to ICES holders 20. (4,159) (4,288)
Net change in Treasury shares (4,250) (1,316)
Dividend paid (40,59 (33,595)
Net cashprovided by / (used in) financing activities 193,838 (160,720)
Netincrease / (lecreasg in cash and cash equivalents 1,699,892 (101,550)
Cash and cash equivalents at the beginning of thear 62,835 164,385
Cash and cash equivalents at the end of thesar' 1,762,727 _62,835
Analysis of cash and cash equilents:
Cash, amounts due from banks and balances with the

National Bank of Hungary 140,521 245,548
Compulsory reserve established by the National Bank of

Hungary (77,686) (81,163)
Cash and cash equivalents at the beginning of thear 62,835 164,385
Cash, amounts due from banks and balances with the

National Bank of Hungary 4, 1,897,778 140,521
Compulsory reserve established by the National Bank of

Hungary 4. (135,051) (77,686)
Cash and cash equivalents at the end tfe year 1,762,727 _62,835

! See Noté and 6

The accompanying notes to separate financial statemepegesl0to 93 form anintegral part of these 8
separate financial statements.




SEPARATESTATEMENT OF

Balance as at 1 January 2013
Net profit for the year

Other comprehensive income
Sharebased payment
Payments to ICES holders
Sale of treasury shares
Losson sale of treasury shares
Acquisition of treasury shares
Dividend for the year 2012

Balance as at 31 December 2013
Netlossfor the year

Other comprehensive income
Sharebased payment

Paymets to ICES holders

Sale of treasury shares

Loss on sale of treasury shares
Acquisition of treasury shares
Dividend for the year 2013

Balance as at 31 December 2014

Note

28.

21.

21.

28.

21.

21.

Share Capital

OTP BANK PLC.

CHANGES
Capital
reserve
28,000 52
28,000 52
28,000 52

Share-based
payment
reserve

10,800

Retained
earnings and
reserves

1,202,132
47,891
1,024

(3,425)

481

(33.600)

1,214,503
(74,469)
12,777

(3,580)

(3,90@;)

(40,600)

1,104,723

Option
reserve

(85.469

I N SHAREHOL DYERRSENDED@BUDECEMBERO R 14 TinHHE/F mn)

Treasur
Sharesy Total

(4,939 1,180,582
- 47,871

- 1,024

- 5,704
- (3,425)
17,943 17,943

- 481
(19,740) (19,740)
- (33,600)
(6,73]) 1,196,860
- (74,469

- 12,777

- 4,393
- (3,580)
27,180 27,180
- (3,908)
(27,529 (27,522)
- (40,600)

(7,073) 1,091131

The accompanying notes to separate financial statemepegesl0to 93 form anintegral part of these separate financial statements.



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 1: ORGANIZATION AND BASIS OF FINAN CIAL STATEMENTS

1.1. Generalinformation

OTP BankPIc. (the "Bank" or "OTPBankK') was established 081 Decembei990, when the pxéously State

owned company was transformed into a limited liability compdnp.e Bankds regi stl@&red o

N&dor Sreet, Budapest 1051.

In 1995, thesharef the Bankwerelisted onthe Budapest and the Luxembo@tgck Exchanges and were also
listed onthe SEAQboard on the LondoStock Exchangeand PORTALIn theUSA.

These financial statements were approvgdhe board of directs and authorised for issue onarch 2015.

The structure of the Share capital by sharehol@éjs

2014 2013

Domestic and foreign private and
institutional investors 97% 97%
Employees 2% 2%
Treasury shares _ 1% 1%
Total 100% 100%

The Bank provides a full range of commercial banking services through a nationwide net@@tlbodinches in
Hungary.

Numberof theemployees of the Bank

2014 2013
Number of employees 8,016 8,133
Average number of employees 8,004 8,074

1.2. Accounting

The Bank maintains its accounting records and prepares its statutory accounts in accordance with the
commercial, banking and fiscal regulations prevailing in Hungary.

Thepresentatiorturrency of the Banks the Hungarian Forirtt HUF").

Some of the accounting principles pnalsed for statutory purposes awdifferent from those generally
recognized in international financigtandardsDue to the fact that the Bank is listed on internaticarad

national stock exchangesthe Bank is obliged to present its financial position accorénce withthe
International Financial Reporting Standar@$-RS"). Certain adjustments have b
Hungarianseparatestatutory accounts (see No38), in order to present theepaate financial position and

results of operations of the Bank in accordance with all standards and interpretations approved by the
International Accounting Standards BoatthGB").

The separatdinancial statements have been prepared in accordanceRiRth as adoped by the European
Union (the "EUY). IFRS as adopted by the EU do not currently differ from IFRS as issued b4&3Be except

for portfolio hedge accounting under IAS B#hancial Instruments: Recognition and MeasurenfdiS 39")

which has nbbeen approved by the EU. As the Bank does not apply portfolio hedge accounting under IAS 39,
therewould beno impact on theseeparatdinancial statements, had it been approved by thebEfdre the
preparation of these financial statements.

1C



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 1: ORGANIZATION AND BASIS OF FINANCIAL STATEMENTS [continued]

1.2.1. The effect of adopting new and revised International Financial Reporting Standais effective
from 1 January 2014

The following standards, amendments to the existing standards and intepsatsued by thEASB and
adopted by the EU are effective for the current period:

- I FRS 10 AConsolidated Financi al Statement so, ado,|
annual periods beginning @m after 1 January 2014),

- I FRS 11 d@dge méntAs d, adopted by the EU on 11 Dece
beginning oror after 1 January 2014),

- I FRS 12 nADisclosures of I nterests in Other Entiti
for annual periods beginning @m after 1 January 2014),

- IAs 27 (revised in 2011) iSeparate Financi al St a
(effective for annual periods beginning onafter 1 January 2014),

- I AS 28 (revised in 2011) Al nvessmentadoptnedisisycti &
December 2012 (effective for annual periods beginningrafter 1 January 2014),

- Amendments to I FRS 10 AConsolidated Financi al St e
12 fADisclosures of oI TrangtioreGuidasce, adoptéditbynteerEU Bm4tApril 20E3s
(effective for annual periods beginning on or after 1 January 2014),

- Amendments to I FRS 10 AConsolidated Financi al St a
Entitieso asmdd IiAS 201 1()r efwS e p a r Talnvestmént Entitiescadapted bt at e
the EU on 20 November 2013 (effective for annual periods beginning on or after 1 January 2014),

- Amendments to | AS 32 AFi nad Ofsettany Finantiahsseta amd Firtarscial pr e s
Liabilities, adopted by the EU on 13 December 2012 (effective for annual periods beginning on or after 1
January 2014),

- Amendments to | AS 36 - Retowepablé Amoenh Disclasdres #ois NBmanciab
Assets, adopted bthe EU on 19 December 2013 (effective for annual periods beginning on or after 1
January 2014),

- Amendment s to I AS 39 AFinanci al Il nstrument
T Novation of Derivatives and Continuation of Hedge Accounting, adopted by the B9 december
2013 (effective for annual periods beginning on or after 1 January 2014).

The adoption of these amendments to the existing standards has not led to any changasiiyottee account i
policies.

1.2.2. New and revised Standards and Interpréations issued by IASB and adopted by the EU but not
yet effective

At the date of authorisation of these financial statements the following standards, amendments to the existing
standards and interpretations issued by IASB and adopted by the EU wseeibiit not yet effective:

- Amendments to various standar d20 1A2 )ndp rroevseuretnitnsg tfor
improvement project of IFRS (IFRS 2, IFRS 3, IFRS 8, IFRS 13, IAS 16, IAS 24 and IAS 38) primarily
with a view to removing inausistencies and clarifying wordingadopted by the EU on 17 December
2014 (amendments are to be applied for annual periods beginning on or after 1 February 2015),

- Amendments to various standar d20 1A3l)mp rroevseudmtnat nsg tfor
improvement project of IFRS (IFRS 1, IFRS 3, IFRS 13 and IAS 40) primarily with a view to removing
inconsistencies and clarifying wordingdopted by the EU on 18 December 2014 (amendments are to be
applied for annual periods beginning on or attélanuary 2015),

- Amendments to | AS 19Definds BenkfioRlaase EmpleyreeClontribigi@rasdopted
by the EU on 17 December 2014 (effective for annual periods beginning on or after 1 February 2015),

- I FRI' C 21 ndAlLevi es 0 1%xJdne potlde(effechvg fortahnaal pEriddsdeyginning on or after
17 June 2014).

11



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 1: ORGANIZATION AND BASIS OF FINANCIAL STATEMENTS [continued]

1.2.3. Standards and Interpretations issued by IASB but not yet adopted by the EU

I FRS 9 A Fi na n ¢effeative fdr anaualpariode egimiag on or after 1 January 2018),

- I FRS 14 ARegul atory Deferral Accountso (effectivi
2016),

- I FRS 15 fiRevenue from Contracts wi ¢gmninGansotatangér s o (
January 2017),

- Amendments to |IFRS 10 AConsolidated Financi al St a

Joi nt V-eSale ar Cantsibution of Assets between an Investor and its Associate or Joint Venture
(effective forannual periods beginning on or after 1 January 2016),

- Amendments to IFRS 10 fAConsolidated Financi al St a
Entitieso and | AS 28 fil nvest méwestmentiEntitied Applyiotheat e s @
Consolidation Exception (effective for annual periods beginning on or after 1 January 2016),

- Amendments to | FRS 11 Actaurdingnfdr Acfuisitians of énteeestst is doint
Operations (effective for annual periods beginning on or affemiiary 2016),
- Amendments to | AS 1 #fAPr es e Discibguie intiative {effeEtivenfa anauala | St

periods beginning on or after 1 January 2016),

- Amendments to I AS 16 AProperty, Pl ant - Clanfetatidhg ui p me
of Acceptable Methods of Depreciation and Amortisation (effective for annual periods beginning on or
after 1 January 2016),

- Amendments to | AS 16 AProperty, P | a Adriculture:dBealteq u i p me
Plants (effective foannual periods beginning on or after 1 January 2016),

- Amendment s to I AS 27 i S e p &quayt MethoH iinn Sepacate aHinanc&t at e n
Statements (effective for annual periods beginning on or after 1 January 2016),

- Amendments to various standas Al mpr ovement s -2 ®m14)FR Srse g wlytcil reg 2f0rl
improvement project of IFRS (IFRS 5, IFRS 7, IAS 19 and IAS 34) primarily with a view to removing
inconsistencies and clarifying wording (amendments are to be applied for annual pegoudsng on or
after 1 January 2016).

Hedge accounting regarding the portfolio of financial assetdiaitities, whose principles have not been
adopted by the EU, is still unregulated.

According to the Entityods etng fomhepgodfdiq of inpnpidl Bssedstor on o
l'iabilities pursuant to | AS 39: AiFi nanci al Il nstr ume
impact thefinancial statements, if applied as at the balance sheet date.

The adoption of the abovpresented Amendments and new Standards and Interpretations would have no
significant impact on th separate financial statememtecept of the application of IFRS 9 which might have
significant impact on th8ank separaténancial statements, tigankwill analyse the impact after the adoption

of the standard by EU

12



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of the accompassagatdinancial statements are
summarized below:

2.1. Basis of presentation

Theseseparatdinancial statementhave been prepared under the historical cost convention with the exception
of certain financial instruments, which are recordédair value. Revenues and expenses are recorded in the
period in whch they are earned or incurred.

The presentation afeparatdinancial statementi& conformity with IFRS requirethe Management of the Bank

to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities as at the date of the financial statements and their reported amounts of revenues
and expenseduring the reporting periodctual results cold differ from those estimates.

Future changes in economic conditions, busistsgegies, regulatory requirements, accounting rules and other
factors could result in a change in estimates that could have a material impact orsépianaefinancial
statements.

2.2. Foreign currency translation

Monetary assets and liabilities dsmninated in foreign currencies are translated into HhE is thepresentation
currency,at exchange rates quoted the National Bank of Hungary \BH") as at the date of theeparate
financial statement$ncome and expenses arising in foreign currenai® converted at the rate othange on
the transaction dateResulting foreign exchange gains or losses are recorded teeffaatestatement of
recognizel income

2.3. Consolidated financial statements

These financial statements present Heparatefinancial position and results of operations of the Bank
Consolidated financial statements are auttyebeing prepared by the Bank and consolidatedprefit for the
yearand shar ehol dsigndicanthyefrpm that gpresehted id deseparatdinancial statementSee

Note 24 for the description of the method of accounting for investments in subsidiaries and associated
companies in thesseparatefinancial statementsThe consolidated finaial fatements and the separate
financial statementsvill be publidied on the same datéds the ultimate parent, OTBank is preparing
consolidated financial statement of OTP Group.

2.4. Investments in subsidiaries

Investments in subsidiaries comprise those imaeats wheréD TP Bank, through direct and indceownership
interest, controls the financial and opérg policies of the investee.

Investments in subsidiaries are recorded at the cost of acquisitiompessmentfor permanent diminution in
value, when appropriatéfter initial measuremerinvegments in subsidiariesare measuredt cost, in the case
of foreign currency denominated investments for the measurement the Batleusgshange rate at the date of
transaction.

Impairmentis determined based on the future economic benefits of thedfarysitnd macroeconomic factors.

OTP Bank calculates thdair value based ordiscounted casflow model. The 5 year period explicit cabw
model serves as a basis for the impairment test by which the Bank defines the impairment need on investment in
subsidiaries based on the strategic factord financial data of its cagjenerating units.

OTP Bank in its strategic plamas taken into consideration the cautious recovery of global economic situation
and outlook, the associated risks and their posfilect on the financial sector as well as the current and
expected availability of wholesale funding.




OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.5. Securities heldto-maturity

Investments in securitietraded in active masdt (with fixed or determinable castows) are accounteébr on a
settlement date basis and are initially measurddiavalue At subsequent reporting dates, securities that the
Bank has the expresdintention and ability to hold to maturitysécurities held-to-maturity) are measured at
amortised cost, less any impairment logse®gnize to reflect irrecoverable amount§he annual amortisation

of any discount or premium on the acquisition of a Helthaturity security is aggregated with other invesit
income receivabkeover the term of the investment so that the reveeuegnizé in each period represents a
constant yield on the investment.

Such securities comprise mainly securities issued by the IHandaovernmentmortgage bondandHungarian
Government discounted Treasury Bills

2.6. Financial assets at fair value through profit or loss
2.6.1 Securities held for trading

Investments in securities are accounted for on a settlement date basis aritiblyeniieasured at fair value.
Securites held for tradingire measured at subsequergorting dates at fair valublnrealised gains and losses
on held for trading secities arerecognizél in profit or loss andare included in theseparatestatement of
recognizél income for the period. The Bank mainly holds these securities to obtain shkernh gains
consequently realised and unrealised gains and |l@ssesecognized in the net operating income since 31
December 2013.Such securities consist of discounted and interest bearing Treasury Hilfgjarian
Government bonds, mortga bondsshares imonfinancial commercial companies, shares in investment funds
shares in venture capital fundsd shares in financial institutions.

2.6.2. Derivative financial instruments

In the normal course dfusinessthe Bank is a party to contradior derivative financial instruments, which
represent a very low initial investment compared to the notional value of the camimaitieir value depends on
value of underlying asset and are settled in the fufline derivative financial instruments used include interest
rate forward or swap agreements and currency forward or swap agreeamdntsptions These financial
instruments are used by the Bahkth for trading purposes antb hedge interest rate risknd currency
exposures associated with its transactions in the financial markets.

Derivative financial instruments asecounted for on a trade date basis andratially measuredit fair value

and at subsequent reporting datekso at fair value.Fair valiles are obtained from quotedarket prices,
discounted casflow models and option pricing models as aggiate.OTP Bank adopts multi curwealuation
approach for calculating the net pemt value of futurecashflows i based on different curves used for
determining forward rates and used for discounting purpdsebows the best estimation of such derivative
deals that are collateralised as OTP Bank has almosnttee open derivative transactions collateralised.
Changes in the fair value of deriwadi financial instruments that do not qualify for hedge accounting are
recognizé in profit orloss andareincluded in theseparatestatement ofecognize incomefor the period Each
derivativedealis determinedas asset when fair value is positive asdiability when fair value is negative.

Certain derivative transactions, while providing effective economic hedges under risk management positions of
the Bank, do not qualify for hedge accounting under the specific rules of I1AS 39 and are therefedeaseat
derivatives held for trading with fair value gains and losses charged directly to the separate statement of
recognized income.

14



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.7. Derivative financial instruments designaed as a fai value or cashflow hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges and that prove to be
highly effective in relation to the dged risk, are recorded in tkeparatestatement ofecognizel incomealong

with the corresponding change in fair value of the hedged asset or liability that is attributable to the specific
hedged risk. The ineffective element of the hedge is charged directly s®plaeatestatement ofecognize

income The conditions of hedgaccounting applieby the Bank are the followindormally designedas hedge,

proper hedge documetitan is prepared, effectiveness test is performed and based on it the hedgkfiesd as
effective.

Changes in fair value of derivatives that are glesied and qualify asashflow hedges and that prove to be
highly effective in rehtion to hedged riskrerecognize asreservein other comprehensive incomamounts
deferred in equity are transferred to geparatestatement ofecognizel incomeand dassified asevenue or
expense in the periods during which tledged assets and liabilitieBeet the separatestatemenbf recognizel

and comprehensivencome for the period.The ineffective element of the hedge is charged directly to the
separatestaement ofrecognizel income

The Bank terminates the hedge accountinef hedging instrument expires or is sold, terminated or exercised,
or the hedge no longer meets the criteria for hedge accounting or the Bank revokes the designation.

2.8. Offsetting

Financial assets and liabilities may be offset and the net amount is reported in the statement of financial position
when the Bank has a legally enforceable right to set off the recognised amounts and the transactions are intended
to be reported in the statent of financial position on a net basis. The Bank does not offset any financial assets
and financial liabilities.

2.9.Embedded derivatives

Sometimes, a derivative may be a component of a combined financial instrument that includes a host contract
and a davative (the embedded derivativafecting cashflows or otherwise modifying the characteristics of the
host instrument. An embedded derivative must be separated from the host instrument and accounted for as a
separate derivative if, and only if:
- The ecmomic characteristics and risks of the embedded derivative are not closely related to the
economic characteristics and risks of the host contract;
- A separate financial instrument with the same terms as the embedded derivative would meet the
definition of aderivative as a stanalone instrument; and
- The host instrument is not measured at fair or is measured at fair value but changes in fair value are
recognised in other comprehensive income.

2.10. Securities availablefor-sale

Investments in securities arecacntedfor on a settlement date basis and are initiallgasured afair value
Availablefor-salesecuritiesare measured at subsequesgtorting dates at fair valuBnrealised gains and losses
on availablefor-sale financial instrumentwerecognize in other comprehensive incorrexcept for interest and
foreign exchang@ains/losses on monetary itenusless such availabler-sale security is part ain effective
hedge Such gains and losses will be repontdten realised iprofit or loss for the pplicable period. &cuities
availablefor-sale congsts of Hungarian Government bondsmortgage bonds and other securities. Other
securities include shares in investment fuadd venture capital fungsorporate bondand foreignsecurities

The provison for impairmentis calculated based orsdountedcashflow methodology for debt instruments and
calculated based on fair value equity instrumentsysing the expected futuashflow and original effective
interest rate if thre is objective evidenad impairment based on significaot prolongeddecrease on fair value.
Availablefor-sale securities are remeasured at fair value based on quoted pricdgesderived fromcash
flow models.In circumstances where the quoted market prices are natyreadilable, the fair value of debt
securities is estimated using the present vafude future cashflows and the fair valuef@ny unquoted equity
instruments arealculated using the EPS ratio

Those availabldor-sale financial assets that do netvh a quoted market price and whose fair value cannot be
reliably measuredby other models mentioned abosee measured at cost, lgg®visionfor impairment when
appropriate. This exception is related only to equity instrumdntpairment on equity AFSsecurities is
accountednly if there is asigrificant or prolonged decrease in tirarket valuelmpairment losses recognised
in profit or lossfor equity AFS securitieis not reversed through profit or loss.




OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING P OLICIES [continued]
2.11. Loans, placements with other banks and allowance for loan and placement losses

Loans and placeemts with other banks araccounted at amortisedost, statedat the principal amounts
outstandingncluding accrued intereshet of allovance for loan or placementsiees, respectively.ransaction

fees and charges should adjust the carrying amount at initial recognition and be included in effective interest
calculation.Loans and placements with other banks are derecognised when thetoahtights to the cash

flows expire or they are transferrebhterestand amortised cost am@ccounted using effective interest rate
method.When a borrower is unable to meet payments as fddegue or, in the opinion ofhe Management,

there is an indation that a borrower may be unable to meet payments asfathejue, all unpaid interest
becoms impaired.

According to IAS 39, initially financial asseshall be recognized at fair value which is usually equal to
transaction value of loans and re@diles.Initial fair value of loans and receivables lent at interest below market
conditions is lower than their transaction price. As a consequence the Bank is deferring the difference between
the fair value at initial recognition and the transaction prtating to loans and receivables because input data

for measuring the fair valuesnst avalable on observable markets.

The amount ofllowanceis the difference between the carrying amount and the recoverable amount, being the
present value of the prctedcashflows, including amounts recoverable from guarantees and colkteral
discounted at the original effective interest rate.

Allowance for losses on loans and placements with other banks represent managensemt @tskespotential

losses in reldon to these activities.

The allowances for loan and placement losses are maintained to cover losses that have been specifically
identified. Collective impairment losses of portfolios of loans, for which no objective evidence of impairment
has been iderited on an individual basis, are maintained to reduce the carrying amount of the portfolios of
financial assets with similar credit risk characteristics to their estimated recoverable amounts at the balance sheet
date. The expectechshflows for portfolics of similar assets are estimated based on historical loss experience.
Historical loss experience is the basis for calculating the expected loss, which is adjusted by the loss
confirmation period, which represents the average time lag between occurrenos®fvent and confirmation

of the loss. This concept enables recognition of those losses that have occurred in the portfolio at the balance
sheet date.

If the reason for provisioning is no longer deemed appropriate, the redundant provisioningshelegeséed into
income.If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairrm
credit rating), tk previously recognised impairment loss shall be reversed by adjusting an allowance account.
The reversal shall not result in a carrying amount of the financial asset that exceeds what the amortised cost
would have been had the impairment not been resedrat the date the impairment is reversed.

Write-offs are generally recorded after all reasonable restructuring or collection activities have taken place and
the possibility of further recovery is considered to be remote. The loan is written offtafainelated account
fiProvisions for i mpair ment statemert aezognizel mncbmep | ace ment | o

OTP Bank applies partiadr full write-off for loans based on the definitions and prescriptions of financial
instruments in accordancetvIAS 39. If OTP Bank has no reasonable expectations regarding a financial asset
(loan) to be recovered, it will be written off partiadly fully at the time of emergence. A loan will be written off

if it hasoverduedor was terminated by the Bank.

The gross amount and impairment loss of the loans shall be written off in the same amount to the estimated
maximum recovery amount while the net carrying vateenainsunchanged. In these cases there is no
reasonable expectation from the clients to complettractual castlows therefore OTP Bank does not accrue
interest income in case of partial writé.

Loan receivables legally demanded from clients are equal tfotheer grossamount ofthe loanbefore the

partial writeoff.
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OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES [continued]
2.12. Sale and repurchase agreementsecurity lending

Where debt or equity securities are sold under a commitment to repurchase them at
a predetermined price, they remain on th&@atement of financial positioand the casideration received is
recorded irDther labilitiesor Amountsdue tobanksandthe Hungarian Government, deposits from the National
Bank of Hungary and other banks, or Deposits from custor@ersversely, debt or equity securities purchased
under a comiitment to resell are nogecognize in thestatement of financial positicand the consideration paid

is recordeckither in Placements with otheattiksor Deposits from customerbterest is accrued evenly over the

life of the repurchase agreement.

In the case of security lending transactions the Bangstot recognizeor deecognizethe securities becauge

is believedthat the transferor retains substantially all the risks and rewards of theshipnef the securities.

Only a financial liability or fhancial receivable isecognize for the consideration amount.

2.13. Property, equipmentand intangible assets

Property equipmentandintangible assets are stated at cost, less accumulated depreciation and amantidation
impairment, if any The depreciablemount (book value less residual value) of the-cument asets must be
allocated over theseful lives Depreciation and amortization acelculded using the straighine method over
the estimated useful lives of the assets based on the follownglgrercentages:

Intangible assets

Software 15-33.3%
Property rights 16.7%
Property 1-2%
Office equipmentand vehicles 9-33.3%

Depreciation and amortization onoperties.equipmentandintangible assetstartson the daywhensuch assets
are plaed into serviceAt each balance sheet date, the Bank reviews the carrying value of its tangible and
intangible assets to determine if there is any indication that those assets have suffered an impairment loss.

If such indication exists, the recoverabl@ount of the asset is estimated to determine the extemty] of the
impairment lossWhere it is not possible to estimate the recoverable amount of an individual asset, the Bank
estimates the recoverable amount of the -ggsterating nit to which theasset belongs.

Where the carrying value of gpert, equipmentother tangible fixed assetd intangible asseis greater than

the estimated recoverable amount, inipairedimmediately to the estimated recoverable amount.

The Bank may conclude ctyacts for purchasing property, equipment and intangible assets, where the purchase
price is settled in foreign currency. By entering into such agreements, firm commitment in foreign currency due
on a specified future date arises at the Bank.

Reducing theforeign currency risk caused by firm commitment, forward foreign currency contracts may be
concluded to ensure the amount payable in foreign currency on a specified future date on one hand and to
eliminate the foreign currency risk arising until settletréate of the contract on the other hand.

In the case of effective hedge the realised profit or loss of hedging instrument is stated as the part of the cost of
the hedged asset as it has arisen until recognising the asset and it is tightly connectipgrichtsing.

2.14. Financial liabilities

The financial liabilities arg@resentedvithin financial liabilities at fair value through profit or loss or financial
liabilities measured at amortized costs. In connection to the financial liabilities at fairtkebugh profit or

loss, the Banlpresentghe amount of change in their fair value originated from the changes of market conditions
and business environmeiitinancial liabilities at fair value through profit or loss are either financial liabilities
held for trading or they are designated upon initial recognition as at fair value through profit ¢n litescase

of financial liabilities measured at amortized ¢dstes and commissions related to the origination of the
financial liability arerecognize through profit or loss during the maturity of the instrument. In certain cases the
Bank repurchases a part of financial liabilities (mainly issued securities or subordinated bonds) and the
difference between the carrying amount of the financial liability #n@ amount paid for it ilecognize in the

net profit or loss for the period and included in other operating income.

17
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NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.15. Leases

Assets held under finance leases, which confer rights angiatiblis similar to those attached to owned assets,
are capitalised at their fair value and depreciated over the Use&fsilof assetsThe capital element of each
future lease obligation is recorded as a liability, while the interest elements are dbatyesbparatestatement

of recognizé incomeover the period of the leases to produce a constant rate of charge on the balance of capital
payments outstanding.

Payments made under operating leases are chargedsepdmatestatement ofecognizel incone on a straight

line basis over théife of the leasederms When an operating lease is terminated before the lease period has
expired, any payment required to be made to the lessor by way of penatpimizel as an expense in the
period in which terrmation takes place.

2.16. Treasury shares

Treasury shareare sharesvhich are purchased on the stock exchange and thetbeeounter market by the

Bank and are presented in theparatestatement of financial positioat acquisition cost as a deduction from
sharehol dersdé equity. G areasusy sharpsde cteditedsoe shargedh dirdctlydo s a |
shar ehol der bdeasurgsparaDergcognition otreasurytsiares is basedtbe FIFO method.

2.17. Interestincome andinterestexpense

Interest income and expenses are recognised in profit or loss in the period to which they relate, using the
effective interest rate method. Interest from loans and deposits are accrued on a daily basis. Interest income and
expenses include relevant transactomsts and the amortisation of any discount or premium between the initial
carrying amount of an interebearing instrument and its amount at maturity calculated on an effective interest
rate basis.The Bankrecognize interest income wheit is assumd that the interest associated with the
transaction will flow to the Bank and the amount of the revenue cagalBenablyneasuredAll i nterest income

and expensarisingfrom loars, placements with other banks, securities held for trading, securitiealdg#ar-

sale, securities held to maturighd amounts due to banks, deposits from customers, liabilities from issued
securites, subordinated bond and loans are presented under these lines of financial statement.

2.18. Fees and Commissions

Fees and commissisrarerecognigd using effective interest method referring to provisions of IAS 39, when
they relate and have to be included in the amortised costinfodeain fees and commissiotfsat are not
involved in the amortised cost modate recognisedn the separatestatement ofrecognigd incomeon an
accrual basis based on IAS.18

2.19. Dividend income

The Bankrecognize dividend incomén the separatdinancial statementahen its right to receivéhe payment
is established

2.20. Income tax

The annual taxatiomharge is based on the tax payable under Hungarian fiscaladjusted for deferred
taxation. Deferred taxation is accoumtefor using the balance sheet liability method inpext of temporary
differences betweethe tax bases of assets and liabilitiexl aheir carrying value for financial reporting
purposes, measured at the tax rates that are expected to apply when the asset is realised or the liability is settled
Deferred tax assets are recognized by the Hanlkhe amounts of income takat are resverable in future

periods in respect of deductible temporary differences as well as the carryforward of unused tax losses and the
carryforward of unused tax credits.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.21. Off-balance sheet comniments and contingent liabilities

In the ordinary course of its business, the Bank has entered intmalaffce sheet commitments such as
guarantees, commitments to extend creditters of credit and transamtis with financial instrumentslhe
provision on off-balance sheatommitments and contingent liabilities is maintained at a level adequate to absorb
probable future losses. Management determines the adequacypobtistonbased upon reviews of individual
items, recent loss experience, currectremic conditions, the risk characteristics of the various categories of
transactions and other pertinent factors.

The Bankrecognize aprovisionwhen it has a present obligation as a result of a past event; it is probable that an
outflow of resources ebodying economic benefits will be required to settle the obligation; and a reliable
estimate can be made of the obligation.

2.22. Share-based paymentand employee benefit

The Bank has applied the requirements of IRRSharebased Payment.

The Bank issues eiy-settled shardasedpayments to certain employeé&qjuity-settled shardased payments

are measured at fair value at the grdate The fair value determined at the grant date of the eguityed
sharebased payments is expensed on a strdigitba si s over the year, based on
that will eventually vesti-air value is measured by use of a binomial motle¢ expected life used in the nedd

has been adjusted, based omMage ment 6s best e st i nransfezability,f exarciset he e
restrictions, and behavioural consideratiofie Bank has applied the requirement of IAS 19 Employee
Benefits.IAS 19 requires to recognise employee benefits to be paid as a liability and as an expense in financial
statements.

2.23. Sepaate statement ofcashflows

For the purposes of reportimgshflows, cash and cash equivalents include cash, due from banks and balances
with the NBH.Cashflows from hedging activities are classified in the same category @gthéeing hedged.

The wreali®d gains and losses from the translation of monetary items to the closing foreign exchange rates and
the unredbed gains and losses from derivative financial instruments are presented net in thenstaterash

flows for the monetary items whiakerebeing revaluated

2.24. Segment reporting

IFRS 8Operating Segment®quires operating segments to be identified on the basis of internal reports about
components of the Bank that are regularly reviewed by the chief operating decision maker in oldeat® al
resources to the segments and to assess their performance.

Based on the above, teegments identified by the Baake thebusiness andeographical segments.

At separatdevel, the Management does not separate and makes alesitiased on differéersegmentsthe
segment@areidentified by the Banlonly at consolidated level in line with IFRS 8 paragraph 4. At Group level
the segments identified by the Bank areliheiness andeographical segments.

T h e Gropesapngsegments under IFRS 8 aterefore as follows: OTP Core Hungary, Russia, Ukraine,
Bulgaria, Romania, Serbia, Croatia, Slovakia, Montenegro, Leasing subsididssst Management
subsidiaries, ther subsidiaries, Corporate Cemt

2.25. Comparative figures

There were no changes in @riperiod data due to either prior period error or change in accounting policies. In
some notesartain amoats in theseparatdinancial statementfor the year ended 31 December 20iave been
restructuredwithin the particular notéo conform tothe curent year presentatiobut these amounts are not
significant.
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NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.26. Governmentmeasures related tacustomerloan contracts

Act XXXVIII of 2 0 1 4 Settlemerit of certain issues concerning the Unifty Decision of the Supreme

Court related t@ustomeroan agreementprovided byf i nanci al (A@8t i avashranwiydied

on 18 July 2014.

The Hungarian Parliament has adopted on 24 BRBenptembe
and certain other issues put in Act XXXVIII of 2014 on Settlement of certain issues concerning the Uniformity
Decision of the Supreme Court relatecctstomed oan agr eements provided by fi
Settl ement 0) pancialanstiéutonsoneed to kedtlé up fwith their clients on account of overpayments
arisen from invalidity of the bidsk exchange rate spread and unilateral amendment of contractual clauses.

Act on Settlemenbas specified the regulations of Curia Lawjigation of settlement does not apply to credit

cards, current account loans and mortgage housing loans supported by State. Furthermore amount due to
consumers can be reduced by total amount of allowances.

ActL XX VI | of 2014 on suRedoncérrenm the rodificdtion ofethie tciarenny andsinterest
conditions related t@wustomerl oan agreementsodo was promul gat ehd. The
conversionof foreign currency consumer mortgage loans into HUF which bedagaly effedive on 1

February 201§ A Act on Co nv e lHeseinafter threm dcte togdtheF @re called as Acts ato@ar

Loans.

Based on these regulations OTP Bank recognised the following items in the financial statements as at 31
December 2014:

a) Acton Sdtlement

OTP Bankos rei mbur sement obl i g-ask iexchange raté apreadd willtbe i N\
prospectively in amount of HUF.4 billion. Related to bieask exchange rate spread OTP Bank recognised
provision for impairment in the amountidUF 332 millionduringthe year 2013

Based orunilateral amendment of contractual clauses being assumed, @if&rBank, based on estimatioh

the amount of expected obligatioelated to loans under legal proceeding, recognised provision for ingrdirm

in the amount of HUF 36.7 billion. In case of these amounts, provision for impairment on mortgage loans
concerned in conversion into HUF was recognised at foreign exchange rates applied in conversion into HUF in
financial statements as at 31 Deceml@&2(CHF: 256.47; EUR: 308.97; JPY: 2.163).

In case of loans not concerned in conversion into HURostly foreign currency @tomer loansi the
provision for impairment was recognized at foreign exchange rates according to NBH as at 31 December
2014 in trese financial statements.

OTP Bank is recognising the provision on contingent liabilities related to Act on Settlement among the provision
on other liabilities, offbalance sheet commitments and contingent liabilities in the IFRS financial statements

b) Act on Conversion into HUF

Based on the Act on Conversion into HUF, in case of mortgage loans concerned in conversion into HUF, OTP
Bank records the foreign currency loans, provision for impairment, accrued interest and provision at foreign
exchange rategalied in conversion into HUF in IFRS financial statements as at 31 December 2014.

The foreign currency loans concerned in conversion into HUF need to be derecognised at the time of conversion
into HUF from IFRS financial statements and the HUF loans tede recognised as new loans. According to

IFRS, HUF loans shall be recognised initially at fair value. Based on expected negative fair value of loans,
provision for i mpair ment was recognised in the amo
financial statements.

c) Effect of the Acts on Customer Loanson the Group
Provision on losses expected from-aisk exchange rate spread and unilateral amendment was recognised up to

OTP Bankés separate expected | oa 3ledscembar 2Gd1h ProvBienmok 6 s f
expected losses in case of subsidiaries is recognised by subsidiaries in their financial statements.

Uncovered consuméoans and covered retdilmortgage and mortgage backelbans, excluding SME loans are considered as customer
loans.
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OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.26. Governmentmeasures related to catomer loan contracts [continued]

In the level of the Group provision recognised due to Act on Settlement is the following (in HUF mn):

OTP Bank Plc. 44,127
OTP Mortgage Ltd. 88,537
Merkantil Bank Ltd. 20,066
Merkantil Car Ltd. 2,283
OTP Real Estate Leasing Ltd. 4963
Total 159,976
I n order to eliminate the negative effects of t he

continuous capital adequacy, OTP Bank provided capital contribution in amount of HUF 78,304 million in
December 2014. Ahe same amount investment in subsidiaries were increased.

OTP Mortgage Bank Ltd. 56,581
Merkantil Bank Ltd 16,826
OTP Real Estate Leasing Ltd. 4,897
Total 78,304

At the same amount provision for impairment on investment in subsidiaries wasisecbgn

OTP Group still maintains the point of view that the group members keep completely the effective regulations
during its loan activity practice.

d) Introduction of deferred tax relating to acts on cistomer loans

Prescription 2%S A of the Act LXXXI of 1996" enables based on accounting regulations in\44 o f Act o1
Settlemenit o recognise tax difference (Atax receivabl es
customer loan agreements in the form of corporate tax, special tax of bugiagserships, local business

tax, innovation contribution, special tax of financial institutions, up to the tax declared and paid for the
20082014 tax years. Tax receivable shall be deducted from the amount of corporate tax payable for the
2015 and the filowing tax years.

Furthermore pescription 29S A of the Act LXXXI of 1996enables to provide nerpayable financial support
or grant for subsidiarie$or covering the costs and expenses directly incurred in connectiomvgtbmentation
of the Acton SettlementThis support has been claimed as expeahsgéng calculation of corporate tax. OTP
Bank proposes to provide financial support for its subsidiéwiesver their losses.

The Bank recognized 30.5 billion HUF deferred tax receivable in th&rate financial statements prepared for
year 2014 due to the expecting tax receivable based on act on settlement and considering the contribution
provided to the subsidiaries.

e) Derivative deals contracted due to the obligations in relation with the act orustomer loan
agreements

The Bank hedged its theoretically opened position due to the efféatt @ Settlement anddct onConversion

into HUF with spot and derivative deals contracted with NBH. With those subsidiaries which were affected by
the Act on Settlement the Bank concluded furtragrivativedeals to have been covered all the opened foreign
exchange positions of the subsidiaries, so all the opened foreign exchange position was covered on Group level
by EUR/CHF market transactions.

! on Corporate Tax and Dividend Tax
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NOTE 3: SIGNIFICANT ACCOUNTING ESTIMATES AND DECISIONS IN THE
APPLICATION OF ACCOUNTING POLICIES

The presentation o$eparatefinancial statementén corformity with IFRS requires the Bhagement of the

Group to make judgementbout estimates and assumptiohattaffect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities as at the date of the financial statements and their
reported amounts of revenues and expenses during the reporting pem®destimates andssociated
assumptions are based on historical experience and other factors that are considered to be relevant. The estimates
and underlying assumptions are reviewedinon-going basis. Revisions to accounting estimates are recognized

in the period.Actual results could differ from those estimates. Significant areas of subjective judgement
include:

3.1 Impairment on loans and placements

The Bank regularly assesses litsin portfolio for impairmentManagement determines the adequacy of the
allowancesbased upon reviews of individual loans and placements, recent loss experience, current economic
conditions, the risk characteristics of the various categories of loans and other pertinent factors. Provisioning
involves many uncertainties about the outcarhthose risks and reqes the Minagement of thBankto make

many subjective judgements in estimating the loss amodmsmpairment loss is incurred when there is
objective evidence of impairment due to one or more events that atediee the initihrecognitionof the asset

(6a | oss eventbod), when the |l oss has a reliatéy mea
financial asset or group dihancial assetd-uture cash flows are assessed by the Bank on the basis of estimates
basedon historical parameter3he adopted methodology used for estimating impairment allowances will be
developed in line with the further psibilities of accumulations dfistoric impairment data from the existing
information systems and applications. Asamgequence, acquiringwedata by the Bank could affettte level

of impairment allowances in the future.

3.2. Valuation of instruments without direct quotations

Financial instruments without direct quotations in an active market are valued thsingduation model
technique.The models are regularly reviewed and each model is calibrated for theemest available market
data.While the models are built only on available data, their use is subject to certain assumptions and estimates
(e.g. for corelations, volatilities, etc)Changes in the model assumptions may affect the reported fair value of
the relevant financial instruments.

IFRS 13 Fair Value Measurement seeks to increase consistency and comparafsilityalue measurements

and relateddisclosureghrough a 'fair value hierarchy'. The hierarchy categorises the inputs usedatiovalu
techniquesinto three levels. The hierarchy gives the highest priority to (unadjusted) quoted prices in active
markets for identical assets or liabilitiesdatine lowest priority to unobservable inputs. The objective of a fair
value measurement is to estimate the price at which an orderly transaction to sell the asset or to transfer the
liability would take place between market participants at the measurdateninder current market conditions.

3.3. Provisions

Provision isrecognizél and measured based on IAS 37 Provisions, Contingent Liabilities and Contingent Assets.
The Bank is involved in a number of ongoitegal disputesBased upon historical expenige and expert

reports, the Bank assesses the developments in these cases, and the likelihood and the amount of potential
financial losses which are appropriately provided See Note 13

A provision isrecognizel by the Bank when it has a present géion as a result of a past event, it is probable

that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

Provision for offbalance sheet itas includes provision for litigation, provision for retirement and expected
liabilities, for commitments to extend credit, provision for warranties arising from banking activities and
provision for Confirmed letter of credit.
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NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 4: CASH, AMOUNT SDUE FROM BANKS AND BALANCES WITH THE NATIONAL
BANK OF HUNGARY (in HUF mn)
2014 2013
Cash on hand:
In HUF 65,059 67,325
In foreign currency 5,579 5,223
70,638 72,548
Amounts due from banks and balances with National Bank of Huhgary
Within one year:
In HUF 1,795,868 48,235
In foreign currency 30,640 19,529
1,826,508 67,764
Accrued interest 632 209
Total 1,897,778 140,521
Compulsory reserve 135051 77,686
Rate of the compulsorgserve 3% 2%
NOTE 5: PLACEMENTS WITH OTHER BANKS , NET OF ALLOWANCE FOR PLACEMENT
LOSSES (in HUF mn)
2014 2013
Within one year:
In HUF 294,712 224,619
In foreign currency 302,186 336,912
596,898 561,531
Over one year
In HUF 5,000 40,000
In foreign currency 108,586 29,222
113,586 69,222
Total placements 710,484 630,753
Accrued interest 1,654 2,168
Provision for impairment on placement losses (26) (22)
Total 712112 632,899
An analysis of thehange in the provision for impairment on placement losses is as follows:
2014 2013
Balance as at 1 January 22 -
Provision for theyear 4 22
Balance as at 31 December 26 22

! securities issued the NBH were changed into tweeeks NBH deposiuringthe year ended 31 Dexmber 2014.
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NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 5: PLACEMENTS WITH OTHER BANKS, NET OF ALLOWANCE FOR PLACEMENT
LOSSES (in HUF mn)

Interest onditionsof placements with other bani):

2014 2013
Placements with other banks in HUF 3%-6.6% 2.5%7.49%
Placements with other banks in foreign currency 0.58%-13% 0.26%11.9%
Average interest of placements fwitther banks 2.1% 3.26%
NOTE 6: FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (in HUF mn)
2014 2013
Securities held for trading:
Shares 58,559 73,256
Government bonds 13,777 4,090
Hungarian government interest bearing TreasursBill 4,175 6,466
Hungarian government discounted Treasury Bills 288 2,159
Mortgage bonds 71 237
Securities issued by credit institutions 67 1,162
Securities issued by the NBH - 209,347
Other securities 216 26
Subtotal 77,153 296,743
Accrued interest 434 105
Total 77,587 296,848
Derivative financial instruments
CCIRS and mario-market CCIR$ 152,540 32,763
Foreign currency swaps 60,833 6,637
Interest rate swaps 43,538 53,728
Other derivative transactish 17,255 6,589
Subtotal 274,166 99,717
Total 351,753 396,565
Interest conditions and the remaining maturitiesesfuritiesheld fortradingareas follows:
2014 2013
Within five years:
variable interest 1,125 357
fixed interest 13,878 222,261
15,003 222,618
Over five years:
variable interest 6 -
fixed interest 3,566 843
3,572 843
Nonrinterest bearing securities 58,578 73,282
Total 771 296,74

! Securities issued e NBH were changed into tweeeksNBH deposit duringhe year ended 31 December 2014.
2 CCIRS: Cross Currency Interest Rate Swap (See Note 27)
3 incl.: FX, equity commodityand index futures; FX forward; commodity aequity swap; FRA; FX option
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NOTE 6:
[continued]

Securities held for trading denominated in HUF
Securities held for trading denominated in foreign currency
Securities held for trading total

Governmenbondsdenominated in HUF
Governmenbondsdenominated in foreign currency
Government securities total

Interest rates on securities held for trading
Average interest on securities held fiading

NOTE 7: SECURITIES AVAILABLE -FOR-SALE (in HUF mn)

Mortgage bonds
Government bonds
Bonds issued by NBH
Other securities
- listed securities
in HUF
in foreign currency
- hontlisted securities
in HUF
in foreign currency

Subtotal

Accrued interest

Securities availablefor-sale total

Securities availablor-sale denominated in HUF
Securities availabkor-sale denominated in foreign currency
Securities availablefor-sale total

Interestrates on securities availabier-sale denominated in HUF
Interest rates on securities availafile-sale denominated in foreign
currency

Average interest on securities avhliafor-sale

2014
97.65%
2.3%%
100%

1.74%-10%
2.48%

2014

741,567
375,040
64,593
31,535
31,535
33,058
27,397
5,661
1,181,200

34,707

1,215,907

2014

67%
_33%
100%

3.50-11%
1.99%-5.88%

4.67%

FINANCIAL ASSETS AT FAIR VALUE THROUGH PR OFIT OR LOSS (in HUF mn)

2013

2.91%13%
3.67%

2013

789,419
90,177
1,021,825
67,264
36,883
36,883
30,381
26,589
3,792
1,968,685

28,806

1,997,491

2013

7%

23%

100%
4.5%11%
2.12%10.5%

5.36%

! securities issued the NBH were changedtim two-weeks NBH deposit durintpe year ended 31 December 2014.
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NOTE 7: SECURITIES AVAILABLE -FOR-SALE (in HUF mn) [continued]
Interest conditions and the remaining maturities of avalfdslsale securities can be analysed as follows:
2014 2013
Within five years:
variable interest 320,729 358,664
fixed interest 571,816 1,362,990
892,545 1,721,654
Over five years:
variable interest 4,587 3,730
fixed interest 251,803 213,460
256,390 217,190
Norrinterest bearing securities 32,265 29,841
Total 1,181,200 1,968,685

Certain fixedrate mortgage bonds and other securdieshedged against interest rate r{See Note 37.)

2014 2013
Netgain /(los9 reclassified from equity to statement of recognized incom 2,995 (388)
Fair value of the hedged securities
Government bonds 261,608 -
Corporate bonds 24,736 23,648
NOTE 8: LOANS, NET OF ALLOWANCE FOR LOAN LOSSES (in HUF mn)
2014 2013
Shortterm loans angromissory notegwithin one year) 1,014,363 941,428
Long-term loans angromissory notegoverone year) 972,626 1,343,444
Loans gross total 1,986,989 2,284,872
Accrued interest 7,03 10,342
Provision for impairment on loan losdes (85,397 (150,513)
Total 1,908,63 2,144,701
An analysis of the loan portfolio byurrency(%):
2014 2013
In HUF 43% 40%
In foreign currency 57% 60%
Total 100% 100%

! Securities issued by the NBH were chaedignto tweweeks NBH deposit durintpe year ended 31 December 2014.
2 Theprovision was decreased due to Partial Woite For details see note 2.11.
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NOTE 8: LOANS, NET OF ALLOWANCE FOR LOAN LOSSES (in HUF mn) [continued]
Interest rates of the loan portfolio are as follq¥s:

2014 2013
Loans denonmiated in HUF, with a maturity within one year 5.6%-28.8% 6.5%-25.3%
Loans denominated in HUF, with a maturity over one year 2.1%-18.8% 2.8%:24.8%
Loans denominated in foreign currency 1.8%14% 1.8%:14%
Average interest on loans denominated in HUF 11.72% 13.14%
Average interest on loans denominated in foreign currency 3.91% 4.71%

2014 2013
Gross loan portfolio on which interest to customers is not being accru 11.3% 10.80%

An analysis of thgrossloan portfolio by type, beforprovision for mpairment orloan losses, is as follows:

2014 2013
Retail loans 518,058 26% 539,340 24%
Retail consumer loans 291,497 15% 309,476 14%
Retail mortgage backed lodns 112,358 5% 123,592 5%
SME loans 114,203 6% 106,272 5%
Corporate loans 1,468,931 74% 1,745,532 76%
Loans to medium and large corporates 1,420,631 71% 1,537,655 67%
Municipality loans 28,471 2% 105,725 5%
Loansto the State 19,829 1% 102,152 4%
Total 1,986,989 100% 2,284,872 100%

Through debt consolidation the ceaitgovernment provided a neafundable subsidy to municipalities with

less than five thousands inhabitants for the total repayment of their outstanding obligations (loans, bonds, bills of
exchange) as at 12 December 2012. In case of OTP Bank HUF 2&8 tatal debt of 957 municipalities was

repaid (at exchange rates as of 27 December 2012).

Furthermore the debt consolidation of municipalities with more than five thousands inhabitants was completed
by end of June 2013, which was carried out from tlsegrces: subsidy provided by the Hungarian Treasury,
funds of the Government Debt Management Agency ("GDMA"), {amgn loan originated by OTP Bank for the
GDMA.

On 28 February 2014 municipality debt in the amount of HUF 101.7 billionpaaboff.

An aralysis of the change in the provision for impairment on loan losses is as follows:

2014 2013
Balance as at 1 January 150,513 153,370
Provision for theyear 52,096 83,796
Release of provision (54,793) (82,134)
Partial writeoff? (62,419) -
Strudural difference relating to provision for previous years - (4,519)
Balance as at 31 December 85,3% 150,513
Provision for impairment on loan and placement losses is summarized as below:

2014 2013
Provision for impairment on placemdasses 4 22
Provision for impairment on loan losses 23,209 30,511
Total 23,21 30,533

The Bank sells noperforming loans without recourse at estimated fair value to a wholly owned subsidiary, OTP
Factoring Ltd(See Note 2.)

1. .
incl. housing loans
% See Note 2.11
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NOTE 9: INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND
OTHER INVESTMENTS (in HUF mn)

2014 2013
Investments in subsidiaries:
Controlling interest 1,147,839 985,892
Other investments 681 1,011
Subtotal 1,148520 986,903
Provision for impairment (544,311) (317,581)
Total _ 604209 669,322

Other investments contatertainsecurities accounted at cost. These instruments do not have a quoted market
price in an active market and whose fair value cannot be reliably measured.

Significant subsidiaries

Investmentdn companies in which the Bank has a controlling interest aréletbtzelow. All companies are
incorporated in Hungary unless indicatedenthise:

2014 2013
% Held (direct Gross book % Held (direct Grossbook
and indirect) value and indirect) value
OTP BankJSC(Ukraine) 100% 279,469 100% 266,513
OTP Mortgage Bank Ltd. 100% 126,839 100% 70,257
OTP banka Srbija a.d. (Serbia) 97.90% 91,153 97.56% 84,727
DSK Bank EAD (Bulgaria) 100% 86,832 100% 86,832
JSCAOTP Bank (Russia) 97.8% 74,318 97.81% 74,296
OTP banka Hrvatska d.d. (Croatia) 100% 72,940 100% 72,940
OTP Bank Romania S.A. (Romania) 100% 61,081 100% 57,638
OTP Factoring Ltd. 100% 60,192 100% 40,825
Crnogorska komercijalna banka a.d. (Monteney 100% 58,484 100% 58,484
LLC AllianceResere (Russia) 100% 50,074 100% 50,074
OTP Holding Malta Ltd(Malta) 100% 32,359 - -
Balansz Real Estate Institute Fund 100% 18,5D 100% 18,370
Merkantil Bank Ltd. 100% 18,426 100% 1,600
Il nga KettR Ltd. 100% 17,892 100% 17,892
OTP Banka Slovensko a.s. (Slovakia) 99.26% 16,706 99.21% 13,649
Bank Center No. 1. Ltd. 100% 16,063 100% 16,063
OTP Life Annuity Ltd. 100% 15,300 100% 15,300
Air-Invest Ltd. 100% 9,698 100% 9,698
OTP Real Estatktd. 100% 9,520 100% 4,777
Monicomp Ltd. 100% 9,234 100% 9,234
OTP Real Estate Leasing Ltd. 100% 9,118 100% 3,671
OTP Funds Servicing and Consulting Ltd. 100% 2,469 100% 2,469
OTP Holding Ltd. (Cyprus) 100% 2,000 100% 2,000
OTP Building Society Ltd. 100% 1,950 100% 1,950
OTP Fund Management Ltd. 100% 1,653 100% 1,653
Fordulat Venture Capital Fund 50% 1,555 50% 1,050
OTP Real Estate Investment Fund Managemel
Ltd. 100% 1,352 100% 1,352
ClL Bab®r Ltd. 100% 1,225 100% 1,225
OTP Financing NetherlandsV. (the Netherland: 100% 481 100% 481
OTP Card Factory Ltd. 100% 450 100% 450
Portfolion Ltd. 100% 150 100% 150
HIF Ltd. (United Kingdom) 100% 81 100% 81
OTP Financing Malta Ltd. (Malta) 100% 31 - -
Other - 224 - 191
Total 1,147,839 985892
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NOTE 9: INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND
OTHER INVESTMENTS (in HUF mn) [continued]

An analysis of the change in the provision for impairment is as follows:

2014 2013
Balance as at 1 January 317,581 265031
Provision for the year 226,730 52,550
Balance as at 31 December 544311 317,581

The Bank calculates the fair value based on discounted-lashmodel. The 5 year period explicit caibw

model serves as a basis for the impairment test by whi&lGroup defines the impairment need on goodwill
based on the strategic factors and financial data of itsgersérating units.

TheBank in its strategic plan, has taken into consideration the effects of the present global economic situation,
the cautbus recovery of economic situation and outlook, the associated risks and their possible effect on the
financial sector as well as the current and expected availability of wholesale funding.

An analysis of the provision for impairméoy significantsubsidaries is as follows:

2014 2013
OTP BankJSC(Ukraine) 252,411 125,903
OTP Mortgage Bank Ltd. 99,838 43,257
OTP banka Srbija a.d. (Serbia) 63,233 63,233
OTP Factoring Ltd. 58,781 40,825
Crnogorska komercijalna banka a.d. (Montenegro) 26,714 26,714
Merkantil Bank Ltd. 16,826 -
OTP banka Hrvatska d.d. (Croatia) 9,232 9,232
OTP Real Estate Leasing Ltd. 8,949 3.442
Total 535984 312,606
Dividend income from significant subsidiaries and skaedd-for-tradingis as follows:

2014 2013
DSK Bank EAD (Bulgaria) 25,054 23,086
OTP Mortgage Bank Ltd. 5,097 10,000
OTP Holding Ltd. (Cyprus) 3,355 4,500
OTPFund Management Ltd. 3,024 1,477
OTPBuilding Society Ltd. 2,100 4,000
Other 1,134 2,137
Subtotal 39,764 45,200
Dividend from sharelseld-for-trading 3.031 2,383
Total 42,795 47,583

Significant associates

The€main figures of theBankd s i ndi r e ct | ythabarennetconsolgaten aising eoeitethodat
cost:
As at 31 December2014

KITE D-EG Suzuki
Me z 6 gazd Thermoset Company for Pénzii;¢
L Cash Services . Total
Szol gal't Ltd. LLC Szol ga
Kereskedelmi Ltd. Ltd.

Assets 56,717 5,758 2,292 587 65,354
Liabilities 23,637 4,465 106 3 28,211
Sharehol der s o 33,080 1,293 2,186 584 37,143
Total income 245,370 7,268 1,144 21 253,803

! Based on the valuation of the OTP Bank JSC (Ukraine) the total IFRS goodwill was impéanadian situation isdisclosedn Note 41.
2 Given subsidy. See detailsote 2.26
% Based on unaudited financial statements.
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NOTE 9: INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND
OTHER INVESTMENTS (in HUF mn) [continued]

Significant associategcontinued]

As at 31 December 2013

KITE D-EG Company for Suzuki
Me z 6§ gazd Thermoset . Pénzii;q
. Cash Services . Total
Szolg.alt Ltd. LLC Szol ga
Kereskedelmi Ltd. Ltd.

Assets 48,717 5,961 2,130 636 57,444
Liabilities 18,774 4,540 83 9 23,406
Sharehol der so 29,943 1,421 2,047 627 34,038
Total income 221,461 6,412 1,017 37 228,927

In accordance with the resolution adopted by the board of directors in February 2014, capital settlement package
of OTP Real Estate Ltd. and its subsidiaries was approved at group level. phseoof the capital settlement is
to meet regulations applying to minimal capital criteria and to guarantee tiigptirting financing structure.

On 28 February 2014 OTP Bank increased the registered capital of OTP banka Srbija a.d. by RSD
2,311,635,48. As a consequence the registered capital of OTP banka Srbija a.d. has increased from RSD
14,389,735,180 to RSD 16,701,370,660. The ownership ratio of OTP Bank is 97.9%.

By setting the purchase price on 24 April 2014, OTP Group accomplished its Cexajiasition.

On 31 January 2014 OTP banka Hrvatdikdh ( i OB HO ) s i g nagrdement withuth@rdatarsBanco
Popolared.d. on acquiring a98.37%stake in the bank-ollowing the submission of all the relevant documents
the Croatian Central Bank amgved the purchase of the majority stake at its meeting8April 2014; as a
result OTP Bank got all the necessary approvals for completing the transaction.

As a result of the deal OBH will enhance it®gence in Northern Croatia, Zaly and Slavonia irparticular,
mainly in the retail segmenthe purchase price was HRK 106,%974. Following the transaction OTP Group
canserve 440 thousands custers in the Croatian markgtpssesss more than 250 ATMs and itsetwork of
branchesas increaseldy 33to 130.

On 30 June 2014 OTP Holding Malta Limited has been registered by the Registrar of ConTreniegistered
capital of the Company EUR 104.95 million and the direct and indirect ownership ratio of OTP Bank is 100%.

On 30 July 2014 OTP Bank Romasia gned an agreement in Bucharest wit
purchase of its 100.0% ownership in its Romanian subsidiary. The purchase price was EUR 39 million. As a
result of the acquisition the market share of OTP Bank Romania will rise toetel@ing the bank into the 11

place amongst the Romanian banks.

On 29 October 2014 OTP Financing Malta Company Limited was incorporated in Ma#ecompany has a
share capital of EUR 105,000,000 and is under 100% ownership (direct and indireTE &fak.

On 28 November 2014 OTP Bank announced that the Slovakian Court of Registration registered a capital
increase in the amount of EUR 10,031,209 at OTP Banka Slovensko a.s., the Slovakian subsidiary of OTP Bank.
The registered capital of OTP Banli&ovensko a.s. was increased to EUR 88,539,106.84 from EUR
78,507,897.84 and the ownership ratio of OTP Bank represents 99.26%.

On 11 December 2014 OTP Bank became the sole owner of OTP Factoring Ltd. with-the bfithe stake of
OTP Real Estate Ltd.

On 21 Januarg015 OTP Bank announces that the Romanian Court of Registration registered a capital increase
at OTP Bank Romania SA., the Romanian subsidiary of OTP Bank. Accordingly, the registered capital of OTP
Bank Romania was increased to RON 958,26@ from RON 782,908,800 and the ownership ratio of OTP
Bank represents 99.99% currently.
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NOTE 10: SECURITIES HELD -TO-MATURITY (in HUF mn)

2014 2013
Government bonds 641,645 506,808
Mortgage bonds 4,756 4,770
Hungarian government discounted T8egy bills 346 341
Subtotal 646,747 511,919
Accrued interest 16,200 13,130
Total 662,947 525,049

Interest conditions and the remaining maturities of te@lchaturity investments can be analysed as follows:

2014 2013
Within five years:
variable interest 6,677 15,041
fixed interest 352,702 174,611
359,379 189,652
Over five years:
fixed interest 287,368 322,267
287,368 322,267
Total 646,747 511919
The distribution of the hekb-maturity sectities by currency(%):
2014 2013
Securities heldo-maturity denominated in HUF 100% 100%
Securities heldto-maturity total 100% 100%
Interest rates on securities hetdmaturity 2.5%-9.5% 3.9%9.5%
Average interest on securities hétdmaturity denominated in HUF 6.3% 7.35%

In most cases, interest on variable rate securities is based on the interest rates of 90 day Hungarian government
Treasury bills and is adjusted seaninually.
Interest on fixed rate and variable rate secwitiein most cases, paid seaminually.
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NOTE 11 PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS (in HUF mn)

For the year ended31 December2014

Cost

Balance as at 1 dnuary
Additions

Disposals

Balance as at 31 December

Depreciation and Amortization

Balance as at 1 January
Charge for the year
Disposals

Balance as at 31 December

Net book value

Balance as at 1 January
Balance as at 31 December

Intangible
assets

137,349
25,133

(8.429)
154,053

105,795
14,416

(2,249)
117,962

w
H
)
o1
~

o8]
p}
(-]
©
=

For the year ended 31 December 2013

Cost

Balance as at 1 January
Additions

Disposals

Balance as at 31 December

Depreciation and Amortization

Balance as at 1 January
Charge for the year
Disposals

Balance as at 31 December

Net book value

Balance as at 1 January
Balance as at 31 December

Intangible
assets

124,248
23,463

(10,362)
137,349

31,597
31,554

Office Construction
Property equipment in Total
and vehicles  progress
69,829 73,012 16,815 297,005
1,562 4,681 5,541 36,917
(563) (7,709) (20,351) (37,052)
10,828 69,984 _ 2,005 296,870
17,246 56,963 - 180,004
1,846 5,915 - 22,177
(160) (7,107) - (9,516)
18,932 55,771 - 192,665
52,583 16,049 16,815 117,001
51,896 14,213 2,005 104,205
Office Construction
Property equipment in Total
and vehicles  progress

67,327 74,547 10,325 276,447
3,059 5,844 15,428 47,794
(557) (7,379) (8,938) (27,236)
69,829 73,012 16.815 297,005
15,622 58,525 - 166,798
1,776 5,881 - 21,657
(152) (7,443) - (8,451)
17,246 56,963 - 180,004
51,705  16.022 10.325  109.649
52,583 16,049 16,815 117,001
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NOTE 12 OTHER ASSETS' (in HUF mn)

2014 2013
Deferred tax asséts 33557 -
Prepayments and accrued income 17,974 14,164
Fair value of derivative financial instruments designated as fair value

hedge 14,041 9,734

Receivables from card operatiéns 9,615 -
Receivables from investment services 5,923 4,814
Trade receivables 4,162 4,752
Variation margin 3,970 3,623
Current income tax receivable 2,561 415
Other advances 1,283 1,288
Due from Hungarian Government from interest subsidies 837 1,172
Receivables from OTP Mortgage Bank td. 773 2,969
Advances for securities and investments 634 598
Inventories 632 1,060
Other 6.407 6,564
Subtotal 102369 51,153
Accrued interest - 9
Provision for impairment on other assSets 4,43 (1,676)
Total 97,930 49,486
Positive fair value of derivative financial instruments designatddimgalue hedge

2014 2013
Interest rate swaps designated as fair value hedge 14,032 9,722
Other 9 12
Total 14,041 9,734

An analysis of thenovement in th provisionfor impairment orother assets is as follows:

2014 2013
Balance as at 1 January 1,676 1,641
Charge for therear 3,589 623
Release of provision 826 588
Balance as at 31 December 4,439 1,676

! Other assets except income tax receivable and fair value of derivative financial instruments designated as fair valueatedgpected
to be recovered or settled more than twelve months after the reporting period. Income tax receivable will be enforced in the tax return for
the year 2014. Unrealised gains/losses on derivative financial instruments are recovering in accordance with their maturity.

2 See Note 25.

3 Accounting ofreceivables from card operatiorecognizeddue to different timing of cash settlemérets changed for the year ended 31
December 2014.

*The Bank, under a syndication agreement administrated mortgage loans with recourse to OTP Mortdage Bank

® provision for impairment on other assets mainly consists of provision for trade receivables and inventories.
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NOTE 13: AMOUNTS DUE TO BANKS AND HUNGARIAN GOVERNMENT, DEPOSITS FROM
THE NATIONAL BANK OF HUNGARY AND OTHER BANKS (in HUF mn)

2014 2013
Within one year:
In HUF 321,228 403,166
In foreign currency 685,318 311,788
1,006,546 714,954
Over one year:
In HUF 92,169 116,38
In foreign currency 42,961 70,114
135,130 186,427
Subtotal 1,141,676 901,381
Accrued interest 815 1,363
Total® 1,142,491 902,744

Interestrates oramounts due to banks ahktlingarian Governmentleposits from the NB and other bankare
as follows(%):

2014 2013
Within one year:
In HUF 2.21%-5.24% 0.22%5.31%
In foreign currency 4.18%-7% 0.37%7.05%
Over one year:
In HUF 0.08%3.08% 0.22%5.24%
In foreign currency 0.1%-4.48% 0.1%7%
Average interst on amounts due to banks in HUF 1.7% 1.45%
Average interest on amounts due to banks in foreign currency 1.09% 2.59%
NOTE 14: DEPOSITS FROM CUSTOMERS (in HUF mn)
2014 2013
Within one year:
In HUF 3,600,806 2,985,237
In foreign currency 599,17 660,166
4,199933 3,645,403
Over one year:
In HUF 31419 25,646
31419 25,646
Subtotal 4,231,352 3,671,049
Accrued interest 3,904 6,401
Total 4,235,256 3,677,450

1 |t contains the loans lent among the frame of Funding for Growth Scheme, which are accounted as government grant re@alated by
Stendard. See details in Note 41.
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NOTE 14: DEPOSITS FROM CUSTOMERS (in HUF mn) [continued]

Interestrates ordeposits from customeiare as follow$%):

Within one year in HUF
Over one year in HUF
In foreign currency

2014

0.019%10.3% 0.0

0.01%3.1%
0.01%6.6%

2013

1%10.3%

0.01%5%
0.01%6.7%

Average nterest on deposits from customers in HUF 1.23% 2.62%
Average interest on deposits from customers in foreign currency 0.9% 1.29%
An analysis of deposits from customers by typat included accrued intereg as follows:
2014 2013
Retail depasits 2,242,240 53% 2,069,291 57%
Household deposits 1,860,109 44% 1,748,210 48%
SME deposits 382,131 9% 321,081 9%
Corporate deposits 1,989,112 47% 1,601,758 43%
Deposits to medium and large corporates 1,659,48 39% 1,329,032 36%
Municipality deposits 329,628 8% 272,726 7%
Total 4,231,352 100% 3,671,049 100%
NOTE 15: LIABILITIES FROM ISSUED SECURITIES (in HUF mn)
2014 2013
Within one year:
In HUF 24,280 35,322
In foreign currency 39,024 33,034
63,304 68,356
Ove one year:
In HUF 86,781 93,713
In foreign currency 10,061 8,200
96,842 101,913
Subtotal 160,146 170,269
Accrued interest 2,521 510
Total 162,667 170,77
Interest rates on liabilities from issued securities as followg%):
2014 2013
Issued securities denominated in HUF 0.1%-7% 0.25%7%
Issued securities denominated in foreign currency 1.1%3% 1.7%4%
Average interest on issued securities denominated in HUF 2.66% 5.07%
2.24% 3.15%

Average interest on ised securities denominated in foreign currency
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31DECEMBER 2014
LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]

Issued securities denominated in foreign currency as Be8embe014 (in HUF mn):

O©CoOoO~NO O~ WNPE

Name

OTP EUR 1 2015/XX
OTP EUR 1 2015/XVIIl
OTP EUR 1 2015/XXV
OTP EUR 1 2015/XXI
OTP EUR 1 2015/1
OTP EUR 1 2015/XXIl
OTP EUR 1 2015/XIX
OTP EUR 1 2015/XXIV
OTP EUR 1 2015/1I
OTP EUR 1 2015/XI
OTP EUR 1 2015/l
OTP EUR 1 2015/VIil
OTP EUR 1 2015/IV
OTP EUR 1 2015/VI
OTP EUR 1 2015/X
OTP EUR 1 2015/XVI
OTP EUR 1 2015/V
OTP EUR 1 2015/XVII
OTP EUR 1 2015/XXlI
OTP EUR 1 2015/XIl
OTP EUR 1 2015/XIV
OTP EUR 2 2015/XXI
OTP EUR 1 2015/XlI
OTP 2015/Fx

OTP EUR 2 2016/XIX
OTP EUR 1 2015/XV
OTP EUR 2 2016/XV
OTP EUR 2 2015/XXIV
OTP 2016/Cx

OTP EUR 2 2016/XVII
OTP EUR 2 2015/XXIII
OTP EUR 2 2015/XXIl
OTP_VK_USD_2_2016/1
OTP 2016/Dx

OTP EUR 2 2016/XVII
OTP EUR 1 2015/IX
OTP EUR 2 2016/Ill
OTP EUR 2 2016/1
OTP EUR 2 2016/l
OTP 2015/Cx

OTP EUR 1 2015/VIl
OTP EUR 2 2015/XVI
OTP 2017/Fx

OTP EUR 2 2016/V
OTP EUR 2 2016/VIl
OTP EUR 2 2015/1X
OTP EUR 2 2016/IV
OTP EUR 2 2018X
OTP EUR 2 2015/XVIlI
OTP EUR 2 2016/XIll
OTP EUR 2 2016/XI
OTP EUR 2 2015/XV
OTP 2018/Fx

OTP EUR 2 2016/X
OTP EUR2 2015/XIX
OTP EUR 2 2016/XIlll
OTP EUR 2 2015/XVIl
OTP EUR 2 2015/XI
OTP EUR 2 2016/XVI
OTP EUR 2 2015/X
OTP EUR 2 2015/VIl
OTP EUR 2 2016/XIV
Subtotal

Date of
issuance

03/10/2014
29/08/2014
19/12/2014
22/10/2014
20/12/2013
14/11/2014
12/09/2014
28/11/2014
17/01/2014
23/05/2014
31/01/2014
11/04/2014
14/02/2a4

14/03/2014
09/05/2014
30/07/2014
28/02/2014
08/08/2014
31/10/2014
06/06/204

04/07/2014
31/10/2013
20/06/2014
21/12/2012
03/10/2014
18/07/2014
30/07/2014
20/12/2013
22/04/2011
29/08/2014
29/11/2013
15/11/2013
28/11/2014
22/12/2011
12/09/2014
18/04/2014
14/02/2014
17/01/2014
31/01/2014
27/12/2010
21/08/2014
16/08/2013
19/06/2012
14/03/2014
11/04/2014
10/05/2013
28/02/2014
09/05/2014
13/09/2013
20/06/2014
06/06/2014
26/07/2013
19/12/2013
23/05/2014
27/09/2013
04/07/2014
30/08/2013
07/06/2013
08/08/2014
24/05/2013
05/04/2013
18/07/2014

Maturity

17/10/2015
12/09/2015
02/01/2016
05/11/2015
10/01/2015
2811/2015
26/09/2015
12/12/2015
31/01/2015
06/06/2015
14/02/2015
25/04/2015
28/02/2015
28/03/2015
23/05/2015
13/08/2015
14/03/2015
22/08/2015
14/11/2015
20/06/2015
18/07/2015
31/10/2015
04/07/2015
2312/2015
03/10/2016
01/08/2015
30/07/2016
20/12/2015
22/04/2016
29/08/2016
29/11/2015
15/11/2015
28/11/2016
29/12/D16

12/09/2016
02/05/2015
14/02/2016
17/01/2016
31/01/2016
29/12/2015
04/04/2015
16/08/2015
16/06/2017
14/03/2016
11/04/2016
10/05/2015
28/02/2016
09/05/2016
13/09/2015
20/06/2016
06/06/205

26/07/2015
21/12/2018
23/05/2016
27/09/2015
04/07/2016
30/08/2015
07/06/2015
08/08/2016
24/05/2015
05/04/2015
18/07/2016

Curr ency

EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
usbD
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR

Nominal .
value in NO"."”a'
value in HUF
FX T
- million
million
13.24 4,168
10.49 3,305
9.43 2,969
8.44 2,659
6.93 2,183
5.52 1,739
5.45 1,716
5.19 1,635
4.89 1,541
4.59 1,444
4.40 1,384
4.34 1,368
4.07 1,281
3.97 1,250
3.85 1,212
3.80 1,195
3.41 1,074
3.24 1,020
3.12 984
2.75 867
2.67 839
2.32 732
2.28 719
2.07 653
1.92 605
1.78 560
1.58 498
1.55 488
1.42 448
1.32 417
1.26 398
1.16 364
1.40 362
1.08 341
1.01 319
1.00 315
0.96 303
0.90 282
0.87 274
0.85 267
0.84 263
0.78 246
0.78 245
0.74 233
0.74 232
0.73 230
0.69 217
0.66 207
0.64 202
0.64 202
0.64 201
0.63 198
0.62 195
0.60 189
0.51 159
0.46 145
0.42 133
0.39 123
0.37 116
0.36 112
0.31 99
0.31 99
48,224

Interest conditions
(in % actual)

1.25
1.25
1
1
1.65
1
1.25
1
1.65
1.5
1.65
15
1.65
15
15
1.5
1.5
1.25
1
1.5
1.25
2.25
15
indexed
1.25
1.25
15
2
indexed
15
2
2.25
1.1
indexed
15
1.5
2
2
2
indexed
1.5
2.25
indexed
1.8
1.8
2.75
1.9
1.8
2.25
15
1.8
2.25
indexed
1.8
2.25
1.5
2.25
25
15
25
2.75
15

fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
floating
fixed
fixed
fixed
fixed
floating
fixed
fixed
fixed
fixed
floating
fixed
fixed
fixed
fixed
fixed
floating
fixed
fixed
floating
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
floating
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed
fixed

Hedged

hedged

hedged

hedged

hedged

hedged

hedged
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OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 15: LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]
Nominal .
Date of . value in Nor_nmal value Interest conditions
Name . Maturity ~ Currency in HUF . Hedged
issuance FX illion (in % actual)
million m
63 OTP EUR 2 2015/XX 11/10/2013  11/10/2015 EUR 0.30 94 2.25 fixed
64 OTP EUR 2 2015/VIlI 19/04/2013  19/04/2015 EUR 0.30 94 2.75 fixed
65 OTP EUR 2 2015/XII 28/06/2013  28/06/2015 EUR 0.27 86 2.5 fixed
66 OTP EUR 2 2015/V 01/03/2013  01/03/2015 EUR 0.26 83 2.75 fixed
67 OTP EUR 2 2015/XII 21/06/2013  21/06/2015 EUR 0.21 66 2.5 fixed
68 OTP EUR 2 2016/VI 21/03/2014  21/03/2016 EUR 0.21 66 1.8 fixed
69 OTP EUR 22016/VIll 18/04/2014  18/04/2016 EUR 0.20 63 1.8 fixed
70 OTP EUR 2 2015/VI 22/03/2013  22/03/2015 EUR 0.20 62 2.75 fixed
71 OTP EUR 2 2015/11 25/01/2013  25/01/2015 EUR 0.17 52 2.75 fixed
72 OTP EUR 2 2015/I 11/01/2013 11/012015 EUR 0.16 51 3 fixed
73 OTP EUR 2 2015/11I 01/02/2013  01/02/2015 EUR 0.16 50 2.75 fixed
74 OTP EUR 2 2015/IV 15/02/2013  15/02/2015 EUR 0.15 46 2.75 fixed
75 OTP EUR 2 2015/XIV 12/07/2013  12/07/2015 EUR 0.12 39 2.25 fixed
Subtotal 852
Subtotal issued securities in FX 49,076
Unamortized premium (67)
Fair value hedge adjustment 76
Total 49,085

Term Note Program in the value of HUF 500 billion for theyear of 2013/2014

On 9 July 2013 OTP Bank initiated term note program in the value of HUF 500 billion with the intention of
issuing registered dematerialized bonds in public. Abthority approved on 30 July 2013 the prospectus of

Term Note Program anthe disclosure as at 17 July 2013. The prospectus is valid for 12 months following the
disclosure.

The Issuer can initiate to introduce the bonds issued under the program to the Budapest, Slovakian, Romanian
and Bulgarian Stock Exchange.

54,204 pieces ofixed bonds with nominal value of EUR 100 each in the total nominal amount of EUR
5,420,400 have been introduced to the Budapest Stock Exchange. On 10 September 2014 the NBH approved the
disclosure and the prospectus as at 27 August 2014.

Term Note Program in the value of HUF 500 billion for the year of 2014/2015

On 8 July 2014 OTP Bank initiated term note program in the value of HUF 500 billion with the intention of
issuing registered dematerialized bonds in public. The NBH approved on 29 July 2@tdsihectus of Term

Note Program and the disclosuss at 25July 20M4. The prospectus is valid for 12 months following the
disclosure.

The Issuer can initiate to introduce the bonds issued under the program to the Budapest, Slovakian, Romanian
and Bulgaran Stock Exchange.

Certain structured bonds are hedged by interest rate swaps which may transfer to a transferegendbtaate

and enter into an interest rate swap with the transferee to receive a fixed interest rate and pay a variable interest
rateand amount of the structure if abgsed on a notional amount which is equal to the notional amount of the
hedged bondn certain cases amount of the structure is hedged by options gifickthe owner the right tget

amount of tle structure which igqual to the structuref the hedged bondlhe hedge is highly effective if
changes in fair value arashflows attributable to the hedged risk during the period for which the hedge is
designated are within a range of8B5 per cent.

The casklows of the fixed rate securities issued by the Bank are exposed to the change in the HUF/EUR foreign
exchange rate and thisk of change in the quotddterest rates of EUR andWHF. The interest rate risk and
foreign exchange risk related to these secusritiee lkedged with EUR andHUF interest rate swap IRS")
transactions, here the fixedinterestswere swaped to payments linked to Bonth HUF BUBORand
EURIBOR, resultech decrease in the interest rate and foreign exchange exposure of issued securities.
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NOTE 15:

OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31DECEMBER 2014
LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]

Issued securities denominated in Hak-at 3 Decembe2014(in HUF mn)

©oOoO~NOUAWNPRE

Name

OTP EK 2015/1
OTP TBSZ2015/I
OTP 2015/Ax
OTP 2019/Dx
OTP 2017/Ax
OTP 2017/Bx
OTP 2020/Ex
OTP 2018/Bx
OTP 2015/Bx
OTP 2016/Ax
OTP 2018/Cx
OTP 2020/Fx
OTP 2017/Ex
OTP 2019/Ex
OTP 2020/Gx
OTP 2017/Cx
OTP 2018/Ex
OTP 2018/Dx
OTP2016/Bx
OTP 2020/RF/C
OTP 2020/RF/A
OTP 2021/RF/B
OTP 2021/RF/A
OTP TBSZ2016/I
OTP 2020/RF/B
OTP 2022/RF/A
OTP 2018/Ax
OTP 2016/Fx
OTP TBSZ2016/11

OTP DNT HUF 150107 4%

OTP 2017/Dx
OTP TBSZ 4 2015/I
OTP 2024Bx
OTP 2023/Ax
OTP 2021/RF/C
OTP 2015/Dx
OTP 2015/Ex
OTP 2019/Bx
OTP 2021/Dx
OTP 2020/Bx
OTP 2022/RF/B
OTP 2022/Dx
OTP 2020/Ax
OTP 2021/Bx
OTP 2016/Ex
OTP 2022/RF/E
OTP 2024/Cx
OTP 2019/Cx
OTP 2021/Cx
OTP 2022/Cx
OTP 2021/Ax
OTP 2022/Ax
OTP 2023/Bx
OTP 2024/Ax
OTP 2022/Bx
OTP 2019/Ax
OTP 2021/RF/D
OTP 2022/RF/F
OTP 2020/Cx
OTP TBSZ6 2017/1
OTP 2023/RF/A
OTP 2020/Dx
OTP 2015/Hx
OTP TBSZ 4 2016/1
OTP 2022/RF/D
OTP 2022/RF/C
Subtotal

Date of issuance

29/07/2013
26/02/2010
25/03/2010
22/03/2013
01/04/2011
17/06/2011
18/06/2014
22/03/2012
28/06/2010
11/11/2010
18/07/2012
10/10/2014
21/12/2011
28/06/2013
15/12/2014
19/09/2011
28/12/2012
29/10/2012
16/12/2010
11/11/2010
12/07/2010
20/10/2011
05/07/2011
14/01/2011
12/07/2010
22/03/2012
03/01/2012
22/03/2013
26/08/2011
30/06/2014
20/10/2011
13/01/2012
10/10/2014
22/03/2013
21/12/2011
22/03/2012
18/07/2012
05/10/2009
21/12/2011
28/06/20.0

22/03/2012
28/12/2012
25/03/2010
17/06/2011
28/12/2012
29/10/2012
15/12/2014
14/12/2009
19/09/2011
29/10/2012
01/042011

22/03/2012
28/06/2013
18/06/2014
18/07/2012
25/06/2009
21/12/2011
28/12/2012
11/11/2010
13/01/2012
22/03/2013
16/12/2010
28/12/2012
18/01/2013
28/06/2012
28/06/2012

28/12/2010

05/08/2011

29/12/2011

22/06/2012

05/02/2010

22/06/2012

15/02/2013

Maturity

29/01/2015
30/12/2015
30/03/2015
21/03/2019
31/03/2017
20/06/2017
22/06/2020
22/03/2018
0907/2015
03/11/2016
18/07/2018
16/10/2020
28/12/2017
24/06/2019
21/12/2020
25/09/2017
28/12/2018
26/10/2018
19/12/2016
05/11/2020
20/07/2020
25/10/202

13/07/2021
15/12/2016
20/07/2020
23/03/2022
09/01/2018
24/03/2016
15/12/2016
07/01/2015
19/10/2017
15/12/2015
16/10/2024
24/03/2023
30/12/2021
23/03/2015
20/07/2015
14/10/2019
27/12/2021
09/07/2020
23/03/2022
27/12/2022
30/03/2020
21/06/2021
27/12/2016
31/10/2022
20/12/2024
20/12/2019
24/09/2021
28/10/2022
01/04/2021
23/03/2022
26/06/2023
21/06/2024
18/07/2022
01/07/2019
30/12/2021
28/12/2022
05/11/2020
15/12/2017
24/03/2023
18/12/2020
27/12/2015
15/12/2016
28/06/2022
28/06/2022

Nominal value
in HUF million
5,467
5,438
4,429
4,400
4,347
4,243
4,100
4,091
4,060
3,654
3,523
3,500
3,449
3,344
3,250
3,186
3,029
2,930
2,786
2,475
2,370
1,961
1,946
1,176
1,131
1,053
702
670
638
615
475
471
400
395
385
385
376
368
365
362
351
343
340
332
332
331
320
314
300
296
289
280
280
270
265
263
256
236
234
233
231
215
170
157
155
124
98,8%2

Interest conditions
(in % actual)

4.25
55
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
55
indexed
indexed
indexed
indexed
55
indexed
indexed
6.5
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
indexed
6.5
indexed
indexed
indexed
5
indexed
indexed

fixed

fixed

floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
fixed

floating
floating
floating
floating
fixed

floating
floating
fixed

floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
floating
fixed

floating
floating
floating
fixed

floating
floating

Hedged

hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged

hedged
hedged
hedged
hedged

hedged

hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged

hedged
hedged
hedged

hedged
hedged

38



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

Hedged

hedged

2013

124,556
67,854
5,744
6,363

NOTE 15: LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]
. ) Nominal value in  Interest conditions
Name Date of issuance Maturity HUE million (in % actual)

67 OTP OJK 2016/I 26/08/2011 21/12/2011 26/08/2016 106 6.14 fixed
68 OTP TBSZ 4 2015/l 21/12/2012 15/12/2015 48 6 fixed
69 OTP 2021/RF/E 21/12/2011 30/12/2021 34 indexed floating
70 OTP OJK 2017/1 27/01/2012 13/07/2012 27/01/2017 22 7 fixed
71 Other - - - 231

Subtotal 441

Subtotal issued securities in HUF 99,303

Unamortized premium (1,620

Fair value hedge adjustment 13378

Total issued securities in HUF 111061

Accrued interest 2,521

Total issued securities 162,667
NOTE 16: FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

(in HUF mn)
Negative fair value ofinandal liabilities at far value through profit or losslassifiedas held for trading by deal
types:
2014

CCIRS and marto-market CCIRS 236,743
IRS 63,670
Foreign currency swaps 60,110
Other derivative contracts 14,840
Total 375,363

Yincl.: FX, equity commodityand index futures; FX forward; commodity and equity swap; FRA; FX option

204,517
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NOTE 17: OTHER LIABILITIES *(in HUF mn)
2014 2013

Financial liabilities from OTRIMOL share swap transaction 56,445 71,548
Provision orother liabilities,off-balance sheet commitments, continger

liabilities 55,596 12,913
Liabilities from investment services 41,853 53,068
Accrued expenses 32,353 30,179
Salaries and social security payable 17,266 18,330
Accounts payable 11,479 8,641
Current income tax payable 7,780 10,431
Short term liabilities due to pairchase agreement transactions 6,980 10,133
Giro clearing accounts 5,671 4,189
HUF denominated liabilities from purchase of customers with cards 4,992 3,500
Fair value of derivative financial instruments designated as fair value

hedge(interest ratewap transactions) 3,463 2,639
Suspended liabilities 1,852 2,294
Liabilities connected to loans for collection 909 1,044
Liabilities related to housing loans 216 105
Deferred tax liabilities - 9,672
Other 7,08 3,758
Total 253952 242,444

The provision onother liabilities, off-balance sheet commitments and contingent liabilities are detailed as
follows:

2014 2013

Provision on contingent liabilities due to regulations relatezisilomer

loans 44,127 -
Provision on promissory obligati 3,525 4,040
Provision for losses ootheroff-balance sheet commitments and contin

liabilities 3,365 2,949
Provision for taxation 1,000 2,000
Provision for litigation 998 554
Provision for retirement pension and severance pay 426 2,500
Provison on other liabilities 2,155 870
Total 55,596 12,913

! Other liabilitiesi except financial liabilities from OTRIOL share swap transaction, deferred tax liabilities andviine of derivative

financial instruments designated as fair value hédgiee expected to be recovered or settled no more than twelve months after the reporting
period. Unrealised gains/losses on GNIBL share swap transaction is settled in June of gaeh until the raturity date. The fair value
adjustment of swap transactisnHUF 423 million as at 31 December 2014. Unrealgaitis/losses on derivative financial instruments is
recovering in accordance with their maturity.

20on 16 April 2009, OTP BdaPIc. and MOL Hungarian Oil and Gas Plc. entered into a 3 years share swap transaction. MOL obtained 24
million pieces of Banko6és ordinary shares (8.57% of tHheshaes di nary
Both parties wer granted by an American style call and put option to initiate the gross physical settlement of shares back to thé issuer unt
11 July 2012. On 11 July 2012 the parties amended the final maturity of the share swap agreement for 11 July 2017 amtipextticban

initiate cash or physical settlement of the transaction. There is no compulsory settlement of shares at the maturigpaigheesent. The
agreement contains additional settlement provisions in case of certain movement of relativacasaoé thre parties subject to net cash or

net share settlement. Due to the loss of control over the Treasury shares, the Treasury shares were derecognized aad W& shar
recognized as held for trading securities. The written put option over OTRayrdimares were accountesi @deduction from equityith

the amount of HUF 55.billion and arecognition of a corresponding liability. As at Becember2014 and 201HUF 56,445 and HUF

71,548 million liability was presented in other liabilities. The sugament is based on the fair value of MOL shares to be delivered at the
potential exercise of the call and put options adjusted with the expected present value of the net cash or net sharelsettewertain
movement of relative share prices.

3 SeeNote 2.26.
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NOTE 17: OTHER LIABILITIES (in HUF mn) [continued]
Movements in the provision for losses on commitments and contingent liabilities can be summarized as follows:
2014 2013
Balance as atl January 12,913 5,373
Provision for theyear 50,923 13,441
Release of provision (7,729 (10,420)
Provision for impairment on promissory obligation (516) 4,519
Balance as at 31 December 55,596 12,913
NOTE 18 SUBORDINATED BONDS AND LOANS (in HUF mn)
2014 2013
Within one year
In foreign currency 29,375 -
29,375 -
Over one year:
In foreign currency 263,843 274,817
263,843 274,817
Subtotal 293,218 274,817
Accrued interest 1,394 3,424
Total 294612 278,241
Interest rates osubordinatd bonds and loansre as followg%):
2014 2013
Subordinated bonds and loans denominated in foreign currency 0.6%-5.9% 0.8%5.9%
Average interest on subordinated bonds and loansndi@ated in foreign
currency 5.41% 6.12%
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Subordinatedoans andondsaredetailed as followss at 31 December 2014

Type

Subordinated bond

Subordinated bond
Subordinated bond
(under EMTN program)

Subordnated bond
(under EMTN program)

! European Medium Term Note Program

Nominal value
EUR 93.46

million

EUR 3531
million

EUR 300 million

EUR 200 million

Date of issuance

04/03/2005

07/11/2006

19/09/2006

26/02/2007

SUBORDINATED BONDS AND LOANS (in HUF mn) [continued]

Date of maturity

04/03/2015

Perpetuabond

19/09/2016

19/09/2016

Issue price

100%

99.375%

100%

100%

Interest conditions

threemonth EURIBOR +

0.55% quarterly

Fixed 5.875% anral in the
first 10 years (payable
annually), threemonth

EURIBOR + 3%, variable
after year 10 (payable

quarterly)

Fixed 5.27% annual

Fixed 5.27% annual

Interest rateas
of 31 December
2014

5.27%

5.27%
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NOTE 19: SHARE CAPITAL (in HUF mn)

2014 2013
Authorized, issued and fully paid:

Ordinaryshares 28,000 28,000

NOTE 20: RETAINED EARNINGS AND RESERVES (in HUF mn)
The reserves of the Bank underridarian Accounting Standar@$4AS")™:

2014 2013
Capital reserve 52 52
General reserve 112,217 153,935
Retained earnings 814,399 870,357
Tied-up reserve 8,58 8,287
Total 935226 1,032,631

The legal reserveggeneral reserve and tiegh reserve)are not available for distributiorDividend was
calculatedon the bases of treeparat@annual net profit according toAS.

These Financial Statements subject to approval by the Board of Diracttre Annual General Meeting in
March 2015. In 2014 the Bank paid dividend of HUF 40,600 million from the profit of the year 2013. In 2015
dividend of HUF 4,600 million are expected to be proposed by the Management from the girttiié year
2014, whichmeans 45 HUF payable dividergby share to the shareholders.

On 19 October 2006 the Bank sold 14.5 millidreasury shareswned by OTP Group through an issue of
Income Certiftates Exchangeable for Shares ("ICESVithin the transaction 10 iftion shares owned by OTP

Bank and 4.5 millionOTP shares owned by OTP Fund Management latere sold during the underwriting

period of ICES on the weighted average market price (HUF 7,080) of the Budapest Stock Exchange. The shares
have been purchased by Opus Siiesr S.A.("OPUS), which issued an exchangeable bond with a total face
value of EUR 514,274,000 backed by those shares. The exchangeable bonds have bear82&doatmium

over the selling price of the shares. The EUR denominated exchangeable legmelpetualand the investors

can exercise the conversion right between year 6 and 10. The bonds carry a fixed coupon of 3.95% during the
first 10 years thereafter tHesuer has the right to rededire bonds at face value. Following the year 10, the
bondscarry a coupon of 3 month EURIBOR +3®TP Bank hasidcretional right to cancel thgaymentsThe

interest payable is necumulative.

Due to the conditions described above, ICES was accounted as an equity instrument and therefore any payment
was accourgd as equity distribution paid to ICES holders.

NOTE 21 TREASURY SHARES (in HUF mn)

2014 2013
Nominal value (ordinary shares) 161 140
Carrying value at acquisition cost 7073 6,731

The danges in the carrying value tkasury shares are due rgpurchase and sale transactions on market
authorised by the General Assembly.

The reserves under | FRS are detailed in statement of changes in
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NOTE 21: TREASURY SHARES (in HUF mn) [continued]

Change in number of shares:

Number of shares as at 1 January
Additions

Disposals

Number of shares as at 31 December

Change in carrying value:

Balance as at 1 January
Additions

Disposals

Balance as at 2 December

NOTE 22:
(in HUF mn)

Provision for impairment on loan losses
Provision for theyear
Release of provision
Provisionon loan losses

Provision for impairment on placement losses
Provision for theyear

Provision for impairment on loan and placement losses

PROVISION FOR IMPAIRMENT ON LOAN AND PLACEMENT LOSSES

2014 2013
1,402,369 2,185,337
6,474,942 4,247,043

(6,272,000) (5,030,011)
1,605,311 1,402,369
2014 2013
6,731 4,934
27,522 19,740
(27.180) (17.943)
7,073 6,731
2014 2013
52,096 83,796
(54,793) (82,132)
25,906 28,847
23,209 30,511
4 22
4 22
23,213 30,533
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NOTE 23 NET PROFIT FROM FEES AND COMMISSION S (in HUF mn)

2014 2013
Income from fees and commissions

Deposit and account maintenance fees and commissions 74,584 63,801
Fees and commissions related to the issued bank cards 26,795 26,626
Fees andommissions related to security trading 23,046 19,505
Fees related to the cash withdrawal 22,171 25,709
Fees and commissions related to lending 6,462 5,042
Fees and commissions received from OTP Mortgage Bank Ltd. 6,204 8,112
Net fee income related tard insurance services and loan agreements 1,962 1,879
Other 7,817 7,320
Total 169,041 157,994

2014 2013

Expenses from fees and commissions:

Fees and commissions related to issued bank cards 9,331 6,466
Interchange fee 3,439 6,107
Fees and commissions related to lending 3,190 2,897
Cash withdrawal transaction fees 1,186 1,511
Fees and commissions relating to deposits 855 723
Fees and commissions related to security trading 713 557
Insurance fees 491 1,827
Money market transdci fees and commissions 425 561
Postal fees 297 569
Other 2,608 2,835
Total 22495 24.053
Net profit from fees and commissions 146546 133941
NOTE 24: OTHER OPERATING INCOME AND EXPENSES ANDOTHER ADMINISTRATIVE
EXPENSES(in HUF mn)
2014 2013
Other operating income:
Income from no#financing services 1,922 1,242
Gains on transactions related to property activities 87 79
Other 1,285 2,351
Total 3294 3,672
2014 2013

Net other operating expenses:
Provisionfor impairment on investments in subsidiaries 226,730 52,550
Provision on contingent liabilities due to regulations relatezlgtomer

loans 43,795 -
Financial support for sport association and organization of public utilit 5,643 10,743
Provision forimpairment on other assets 23811 281
Expenses from promissory obligation to OTP Financing Solutions B.V 948 2,249
Fine imposed by Competition Authority 38 3,922
(Release of provision) frpvision for oftbalance sheet commitments an

contingent liabikties (1,119 3,021
Other 7,030 5,897
Total 285,883 78,663

! See Note 2.26.
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NOTE 24: OTHER OPERATING INCOME AND EXPENSES AND OTHER ADMINISTRATIVE
EXPENSES(in HUF mn) [continued]

Other administrative expenses:

2014 2013
Personnel expenses:
Wages 59,510 59,086
Taxes related to personnel expenses 19,238 18,645
Other personnel expenses 8,710 8,079
Subtotal 87,458 85,760
Depreciation and amortization: 2217 21,657
Other administrative expenses:
Taxes, other than income fax 84,6 88,888
Administration expenses, including rental fees 21,524 20,514
Services 18,25 19,205
Advertising 5,566 6,335
Professional fees 4,741 3.450
Subtotal 134793 138,392
Total 2442 245,809
NOTE 25: INCOME TAX (in HUF mn)
The Bank igpresently liable for income tax at a rate of 19% of taxable income.
A breakdowrof the income taxxpenses:

2014 2013
Current tax expense 2,284 7,802
Deferred tax income (45,548) (1,360)
Total (43,364) 6,442
A reconciligion of the deferred faliability/assetis as follows:

2014 2013
Balance as at 1 January (9,672) (11,655)
Deferred tax income 45,648 1,360
Tax effect of fair value adjustment of availalite-sale securities

recognized in other comprehensive income and ICES (2,419 623

Balance as at 31 December 33,557 (9,672)

! Special tax of financial institutions wamid by OTP Bank in the amount dUF 24 billion for the yar 2014 and 2013ecognized as an
expense thus decreased the corporate tax base. yeahended 3 December2014 financial transaction duty was paidthg Bank in the
amount of HUF 44illion.
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NOTE 25: INCOME TAX (in HUF mn) [continued]
A brealdown of the deferred taassetiability is as follows:

2014 2013
Refundable taxin accordance witicts onCustomer_oans 30,5% -
Provision for impairment on investments 10,705 -
Unused tax allowanée 6,794 459
Repurchase agreements and security lending 4,176 4,458
Tax accrual caused by negative taxable income 1,517 1,672
Amounts unenforceable by tax law 182 766
Difference in accounting for finandeases 166 285
Deferred tax assets 54,13 7,640
Fair value adjustment of held for trading and availdbtesale securities (11,048) (7,322)
Effect of redemption of issued securities (2,681) (2,934)
Difference in depreciation and antization (1,957) (1,968)
Fair value adjustment of derivative financial instruments (1,902) (1,254)
Effect of using effective interest rate method (1,658) (1,922)
Valuation of equity instrument (ICES) (1,333) (1,912)
Deferred tax liabilities (20,579) (17,312)
Net deferred taxasset / [jability ) 33,557 _(9,672)
A reconciliation of the income taexpenses as follows:

2014 2013
(Loss) / pofit before income tax (117,833 54,333
Income tax at statutory tax rate (19%) (22,388 10,323
Income tax adjustments due to permanent differences are as follows:
Differences in carrying value of subsidiaries 14,982 3,267
Sharebased payment 835 1,084
Amounts unenforceable by tax law 584 (766)
OTP-MOL share swap transaction (80) (186)
Revaluation of investments denominated in foreign currency to histori

cost (185) 3,215

Accounting of equity instrument (ICES) (211) 49
Treasury share transaction (917) 113
Use of tax allowance in the current year (2,479) (9,523)
Deferred use of tadlawance (6,335) (459)
Dividend income (8,115) (8,984)
Tax refund in accordance witkcts onCustomelrLoans (22,189) -
Amount removed from statutory general provision to retained earning - 5,533
Reversal of statutory general provision - 1,198
Tax acrual caused by negative taxable income - (472)
Other 313 2,050
Income tax 43,36 6,442
Effective tax raté 36.8% 11.9%

! See Note 2.26

2 Since 2011 legal regulation has allalv® recognize the financial support for siggam sport as extraordinary expense and tax allowance
in the financial statements in accordance with the HAS. Il 204 Bank could applwith limits the tax allowance in the HAS financial
statementsDeferral tax asset was recorded in the amount of unused tax allowalkd®S financial statements.

3 Effective tax rate has changed due to deferred tax receivable recognized in relation to the expecting tax receivablediased on
settlement and consideriniget contribution provided to the subsidiaries.
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NOTE 26. FINANCIAL RISK MANAGEMENT (in HUF mn)

A financial instrument is any contract that gives rise to a fimh@sset of one entity and a financial liability or
equity instrument of another entity.
Financial instruments may result in certain risks to the Bank. The most significant risks the Bank faces include:

26.1. Creditrisk

The Bank takes on exposure tedit risk which is the risk that a courqearty will be unable to pay amounts in

full when due. The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or banks of borreyvaerd to geographical areas and loan types. Such risks

are monitored on a periodical basis and subject to an annual or more frequent review. The exposure to any
borrower including banks and brokers is further restridigdsublimit covering or and offbdance sheet
exposures and daily delivery risk limits in relation to trading items such as forward foreign exchange contracts.
Actual exposures against limits are monitored daily.

Exposure to credit risk is managed through regular analysis of the abitigrrowers and potential borrowers to
meet interest and capital repayment obligations and by changing these lending limits when appropriate. Exposure
to credit risk is partly managed obtaining collateral, corporate and personal guarantees.

26.1.1 Analyss by loan types
Classification into risk classes

Exposures with small amounts (retail and SME sector) are subject to collective valuation method which is a
simplified assessment.

Exposures with small amountsare subject taollective valuation method,which is a simplified assessment.

The exposures subject to collective valuation method are classified into five valuation groups which have been
formed based on past due days from which there classes were presentd&iD (day® past dueDPD, B: 91

360 DPD, C: over 360 days past due).

The Bank intend$ where enough large number of items and enough long experiences are avadiaplgng

models on statistical baseBhe impairment is calculated according to the possibility of listing the loan into
default categories examined on the base of objective valuation criteria (dglayroent, change of exchange)

and the expected recovery from the <collecting. | f
impairment is determined by expéeys.

When applying the individual evaluation method, the incurred loss of each item is determined based on the
consideration of all of the following criteria:

1 the credit rating of the customer or the partner: the financial position, stability and hyeomating
capacity affected by the financial or investment service and issuer of the security, and any changes
thereto;

1 compliance with the rules of repayment (delay): delays in the repayment of the loan principal and its

interests;

the country risk relatingp the customer (both political and transfer risks) and any changes thereto;

the value of collaterals, their liquidity and accessibility, and any changes therein;

the transferability and liquidity of the exposures (the market conditions of supply anddjethmn

available market prices and participation in the shareholders™ equity of the issuer in proportion to the

investment);

1 the future payment obligation recognized as a loss arising from the exposure.

=a =& -9
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [con tinued]
26.1. Credit risk [continued]
26.1.1 Analysis by loan types [continued]

The expected future losses tetindividually assessed item atetermined by taking into considerations the
above listed objective valuation aspects. The expectedthessplume of the necessary reserve is defined by
taking into account the value of the collaterals, comparing with the value of the collaterals relating to the
exposure. The expected recovery is calculated by applying the effective interest rate metheddéswbunted
cashflow method. The impairment accounted for the item before should be completed to this level by increasing
the amount of the impairment or by releasing the provision accounted before.

An analysis of the gross loan portfolio by loandggmndDPD categoriess as follows:

As at 31 December2014
Total carrying
Loan type DPD 090 DPD91-:360 DPD 360+ amount
/allowance
Placements with other banks 710,484 - - 710,484
Total placements with other banks 710,484 - - 710,484
Allowance on placements with other bank (26) - - (26)
Consumer loans 281,923 7,888 1,686 291,497
Mortgage and housing loans 90,467 6,749 15,142 112,358
SME loans 112,970 928 305 114,203
Loans to medium and large corporates 1,363,904 12,918 43,809 1,420,631
Municipal loans 48,220 28 52 48,300
Gross loan portfolio total 1,897,484 28,511 60,994 1,986,989
Allowanceon loans (37,088) (15,613) (32,696) (85,397)
Net portfolio total 2,570,854 12,898 28,298 2,612,050
Accrued interest
Placements with other banks 1,654
Loans 7,039
Total accrued interest 8,693
Total placements with other banks 712,112
Total loans 1,908,631
Total 2,620,743
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
26.1. Credit risk [continued]
26.1.1Analysis by loan typegcontinued]

As at 31 December 2013
Total carrying

Loan type DPD 090 DPD91-:360 DPD 360+ amount
/allowance
Placements with o8t banks 630,753 - - 630,753
Total placements with other banks 630,753 - - 630,753
Allowance on placements with other bank (22) - - (22)
Consumer loans 302,826 5,395 1,255 309,476
Mortgage and housing loans 101622 7,987 13,983 123,592
SME loans 104,381 1,439 452 106,272
Loans to medium and large corporates 1,466,272 10,490 60,893 1,537,655
Municipal loans 206,857 105 915 207,877
Gross loan portfolio total 2,181,958 25,416 77,498 2,284,872
Allowance on loans (83,289) (13,210) (54,014) (150,513)
Net portfolio total 2,729,400 12,206 23,484 2,765,090
Accrued interest
Placements with other banks 2,168
Loans 10,342
Total accrued interest 12,510
Total placements with other banks 632,899
Total loans 2,144 701
Total 2,777,600

The B aroskléas portfolio decreased by7.5% in the year ended 3 December2014. Analysing the
contribution of loan types to the loan portfolio, the shafreeveralbusiness ling hardly changedlhe ratio of
the DPDO090loans compared to the gross loan pdidfancreased slightly from 987% to 96.686 as at 3
Decembe014, while the ratio of DPD90loans in gross loaportfolio decreased fror8.53% to 3.32%

The Bank ha a prudent provisioning policy, althougie coverage of loans by provision for impairment on
DPD90 loansdecreased fron65.324 to 53.9®46 in theyearended 3 Decembe014

Not impaired loan portfolio

An analysis of the credit clagisiation of the gross value of the loans that are not impaired, not past due and past
due is as follows:

As at 31 December2014

Loan type Not past due  DPD 0-90 DPD 91-360 DPD 360+ Total
Placements with other bank: 710,458 - - - 710,458
Consumer loans 221,734 38,324 109 37 260,204
Mortgageand housindoans 55,858 7,592 2,089 5,423 70,962
SME loans 109,552 706 22 - 110,280
Loans to medium and large

corporates 1,151,217 272 47 5 1,151,541
Municipal loans 48,455 263 19 34 48,771
Total 2,297,274 47,157 2,286 5,499 2,352,216
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
26.1. Credit risk [continued]
26.1.1 Analysis by loan types [continued]

As at 31 December 2013

Loan type Not past due  DPD 0-90 DPD 91-360 DPD 360+ Total
Placements with other bank: 630,731 - - - 630,731
Consumer loans 220,113 49,210 60 11 269,394
Mortgage and housing loans 62,298 10,028 2,097 3,783 78,206
SME loans 98,439 847 21 - 99,307
Loans to medium anldrge

corporates 1,202,456 627 5 100 1,203,188
Municipal loans 164,611 - 14 33 164,658
Total 2,378,648 60,712 2,197 3.927 2,445,484

The ratio of the gross value of the loans neither past due nor impaired compared to thgovifodie increased

from 81.58% to 85.16% as at 3 Decembe014compared to 31 December Z)The loans that areeitherpast

due nor impaired are concentrated in the corporate busines3 tiegatio of the gross value of the loans past
due not impairedompared to the whole portfolio decreased from 2.20%04%. The loans that are past due

but not impaired are concentrated in the retail business line. During collective valuation method the Bank
recognizes provision for impairment on loans over a 30d#day. Those banswhich are guaranteelly state

and are past due 30 days not impaired due to the state guaildredevel of corporate loans past due but not
impaired is possible because of endorsing collaterals considering during the individuatienaln the other

loan types the low level of loans past due but not impaired is a consequence of the prudent provisioning policy of
the Bank. Among the past due loans, share ofcertain loan types changiénsignificantlyas at 3 December

2014 compaed to 31 December 2013

Loans individually assessed for provision

The individually rated exposures contain both the loans and tHealzfiice sheet commitments. The rating has
been performed based on the factors used at determining the provisiondomeg for them.

As at 31 December2014
. Carrying Allowance Collateral Off-balance  Provision for losses
Considered factors for sheet on off balance sheet
value . ) value : . A
impairment commitments contingentliabilities
Delay of repayment 73,344 61,928 17,941 - -
Regularity of payment 429 162 394 - -
Legal proceedings 45,467 37,774 14,099 84 47
Decrease of client classificatior 88,896 15,971 53,294 12,300 592
Loan characteristics 39,370 1,975 27,341 - -
Business lines risks 44,219 5,052 8,454 16,004 508
Refinancing of subsidiaries
portfolio - - - 120,664 3,525
Cross default 13,250 3,781 5,708 441 51
Other 10,066 2,082 5,228 4,925 183
Corporate total 315,041 128,725 132,459 15448 4,906
Delay of repayment - - - - -
Regularity of payment - - - - -
Legal proceedings 4 4 - - -
Decrease of client classificatiol - - - 3 -
Cross default - - - - -
Other 96 1 - 381 4
Municipal total 100 5 - 384 _ 4
Placements wih other banks - - - - -
Total 315,141 128,730 132,459 154.8Q 4,910
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31DECEMBER 2014

26.1.1 Analysis by loan types [continudd

As at 31 December 2013

Considered factors Carrying
value
Delay of repayment 67,281
Regularity ¢ payment 472
Legal proceedings 41,367
Decrease of client classificatior 96,873
Loan characteristics 54,200
Business lines risks 48,520
Refinancing of suidiaries
portfolio -
Cross default 4,118
Other 11,034
Corporate total 323,865
Delay of repayment 70
Regularity of payment 1,221
Legal proceedings 334
Decrease of client classificatiol 2,937
Cross default 882
Other 14,583
Municipal total 20,027
Placements withother banks -
Total 343,89

Regarding corporate business line in the individually rated portfolio the ratio of the carrying value of loans
i n csigeificantycs at 3Decembef014 compared to 31 December 2013,
classified

classified due tdicross defauéi
while the
2014.

carryi

ng

Refinancing of retail loans at the subsidiar
The gross value was HUF QB billion as at 3 Decembe2014, the actual exposure of n@erforming loans is

HUF 13.7 billion.

Transactions with high level of risk:

Allowance
for
impairment

55,433

196
33,931
19,359
7,448
10,176

1,337
998
128,878
70

12

334
129
124
456
1,125

130.00¢

val ue of

FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

Collateral Off-balance
value sh'eet
commitments
18,675 -
222 -
12,611 190
59,442 8,046
19,775 -
7,842 8,558
- 124,517
2,313 1,372
11,852 4,660
132,732 147,343
7 99
298 1,044
305 1,143
133,037 148,486

| oans

Provision for losses
on off-balance sheet
contingent liabilities

94
290

467

4,040

138
24

B

10
11

Bl.|

due

Loans to customers are classified by using this category name if the clients areniperfaccording to the

contracts but the risks of the transactions are higher than usual (balloon payment, using loan to finance the

monetary expenditures in the phase of investment).

Business lines risks:

Transactions are classified by using this catggame, if the client works in the branch which had been accused

by the financial crisis (vehicle industry, building industry, real estate services, metal processing and financial

services).
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [cont inued]
26.1. Credit risk [continued]

26.1.1 Analysis by loan types [continued]

Loan portfolio by countries

An analysis of carrying amount of the nqualified and qualified gross loan portfolio in a country breakdown is
as follows:

2014 2013
Gross loan and Gross loan and
Country plgtcheerrebr;;\ll(v;th Allowance plgfferpim:h Allowance
portfolio portfolio

Hungary 1,837,626 38,764 2,044,718 96,890
Belgium 1 1 11,418 -
Bulgaria 66,575 750 53,455 730
Croatia 33,339 639 24,831 190
Cyprus 47,276 10,443 46,109 10,381
Egypt - - 685 480
France 5,237 - 14,741 -
Germany 10,109 4 23,127 5
Luxembourg - - 3 2
Montenegro 51,932 20,561 62,773 30,477
the Netherlands 90,122 1 5,510 -
Norway 4,405 - 1,205 -
Poland 1,426 - 1,199 -
Romania 104,882 6,363 221,346 6,156
Russia 100,562 2,611 37,023 2,699
Serbia 9,777 2 23,757 1
Seychelles 4,877 4,855 4,624 2,317
Slovakia 32,768 148 37,854 150
Switzerland 3,065 149 1,946 2
Ukraine 165,150 42 242,449 2
United Kingdom 118,514 26 49,186 14
United States of Americi 2,376 44 2,971 33
Other 7.454' 20 4,695 6
Total 2697473 85,423 2,915,625 150,535

The nonperforming loans connected to the OTP Financing Solutions Bh¥.Netherlands) are related teth
refinancing of retail loans at the subsidiaries, the actual exposamngierforming loans is HUF3.7 billion as
at 3L December2014 from that HUF 2.9 billion is related to nofperformng corporate loans and HUR.2
billion to retail ones.

! Austria, Czech Republic, Denmark, Italy, Sweden, Turkey and other
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
26.1. Credit risk [continued]
26.12 Collaterals

The collateral value held by the Bank by collateral types is as follttesl €ollateral value). The collaterals
cover loans as well as dfialance sket exposures.

Types of collateral 2014 2013
Mortgages 716,079 701,682
Guarantees and warranties 217,022 203,324
Deposit 59,587 54,609
from this: Cash 41,966 48,076
Securities 16,492 5,144

Other 1,129 1,389

Assignmenm 1,886 3,643
Other 861 815
Total 995,435 964,073

The collateral value held by the Bank by collateral types is as follawsh¢ extent of the exposurés The
collaterals cover loans as well as-b#lance sheet exposures.

Types of colhteral 2014 2013
Mortgage 326,062 298,493
Guarantees and warranties 132,803 133,005
Deposit 26,179 25,760
from this: Cash 18,927 22,364
Securities 6,529 2,455

Other 723 941

Assignment 527 1,400
Other 793 638
Total 486,364 459,296

The coverage level of loan portfolio the extent of the exposurggreased fron15.75% to 1803% as at 3
DecembeR014 as well as coverage to ttatal collateral valuémprovedfrom 33.07% to 8.90%.
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
26.1. Credit risk [continued]

26.12 Collaterals [continued]

The fair value of collaterals related to past due, but not impaired loans

An analysis of the fair value of collaterals related to past due, butnpatiried loans to total collateral value and
to the extent of the exposures is as follows:

Types of collateral fotal collateral value) 2014 2013
Mortgage and housing loans 22,221 28,717
Loans to medium and large corporates 450 1,163
SME loans 701 773
Municipal loans - 64
Consumer loans 45 31
Total 23,417 30,748
Types of collateral o the extent of the exposures) 2014 2013
Mortgage and housing loans 12,025 12,334
SME loans 553 604
Loans to medium and large corporates 243 544
Municipal loans - 32
Consumer loans 43 29
Total 12,864 13,543

The above collaterals are only related to on balance sheet exposures.
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

26.1. Credit risk [continued]

26.13 Restructured loans

2014 2013
Gross portfolio  Allowance  Gross portfolio  Allowance
Retail loans 13,027 1,286 18,895 2,394
Loans to medium and large corporate 88,715 20,761 143,207 56,960
SME loans 2,005 32 4,186 660
Municipality loans 21 - 1,374 21
Total 103,768 22,079 167,662 60,035

Restructured portfolio definition

Restrutured portfolio for retail business linecontainseveryloanwhich is relevant restructured ata$s than 91
daysdelinquentLoan isconsiderd as relevantestructured if
- itwas restructured in the last 12 months, or
- it was restructured more than 12 months ago, but the connected preferential period is not expired or
expired in the last 12 months.

Hungarian FX mortgage loans in the fixed exiche rate scheme are not included.
In case of loans that have been restructured more than once the last restructuring is considered.

Restrutured portfoliofor corporate / SME / municipal business linecontainsevery loan which is relevant
restructured iad less than 9d@laysdelinquent. Loan is considered as relevant restructured if:

- independently from the date of the restructuring the following restructuring tool was applied:

o cancellation of principal outstanding (cancelled or partially cancelled prineipaivables);

- it was restructured in the last 12 months or the loan was restructured more than 12 months ago, but
the connected preferential period is not expired or expired in the last 12 months, and any of the
following restructuring tools were applied

o cancellation of interest rate (final or temporary reduction of the interest margin,
cancellation of due interest), or

0 restructuring of interest payments (postponement of the interest payment, capitalisation of
the interest), or

0 restructuring of principatepayment (partial or full postponement of repayment of a given
instalment, rescheduling one or more instalments within the original term or with extension

of the term simultaneously).

Other modifications of contract nobentioned above are nobnsiderd asrestructuring(i.e. modifying the
collateral structure, modification of the credit purpose).
In case of loans that have been restructured more than once the last restructuring is considered.

Yincl.: project and syndicated loans
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NOTE 26:

26.1. Credit risk [continued]

Financial instruments by rating categorie$

Held-for-trading securities as at 3 December2014

Shares

Government bonds

Mortgage bonds

Hungarian government discounted Treasury Bills
Hungarian government interest bearing Treasury Bi
Securities issued by crigdhstitutions

Other securities

Total

Accrued interest

Total

Available-for-sale securities as a31 December2014

Mortgage bonds
Government bonds
Other securities
Total

Accrued interest
Total

1 A .
Moodyds ratings

2 Corporate shares listed on Budapest Stock Exchange

3 The whole portfolio was issudry OTP Mortgage Bank Ltd.

OTP BANK PLC.

31DECEMBER 2014

FINANCIAL RISK MANAGEMENT (in HUF mn) [continue d]

Al A2 A3 Aa3 Aaa Bal

138 10 41 12 - -

- - 1,044 12,733

- - - - - 288

- - - - - 4,175

1_§; 1__0 4__1 1__2 1,044 17,196
Bal Baa2 Not rated Total
733,659 7,908 741,567
375,040 - - 375,040
- 64,593 64,593
375,040 733,659 72,501 1,181,20
34,707
1,215,907

Ba3

Baa2 Not rated

67

71

58,27%

50
216
58,537

Total
58,559
13,777

71
288
4,175
67
216
77,153
434
77,587
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NOTE 26:

26.1. Credit risk [continued]

31DECEMBER 2014

FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

Held-to-maturity securities as at31 December2014

Bal Baa3 Total
Government bonds 641,645 - 641,645
Mortgage bonds - 4,756 4,756
Hungarian government discounted Treasury bi 346 - 346
Subtotal 641,991 4,756 646,747
Accrued interest 16,200
Total 662947

An analysis of securitiegheld for trading, availablor-sale ancheldto-maturity)in a country breakdown is as

follows:
Country 2014 2013
Hungary 1,883,103 2,744,702
Slovakia 7,908 15,077
Austria 7,055 6,408
Luxembourg 5,660 3,792
United States of Americi 1,235 13
Germany 139 138
Russia - 7,217
Total 1,905,100 2,777,347

26.2. Market risk

The Bank taks on exposure to market riskéarket risks arise from open positions in interest rate, currency and
equity products, all of which are exposed to general and spedcificetnrmovementsThe Bank applies ¥alue

atRisk ("VaR") methodology to estimate the market risk of positions held and the maximum losses expected,
based upon a number of assumptions for various changes in market conditions. The Management Board sets
limits on the value of risk that may be accepted, which is monitored on a daily(Baalysis of liquidity risk is

detailed in Note 32.)

262.1 Market ris k sensitivity analysis

The VaR risk measure estimates the potential loss irtagedion profit overa given holding period for a
specified confidence level. The VaR methodology is a statistically defined, probabsigég approach that takes

into account market volatilities as well as risk diversificatiorrdnyogniing offsetting positions and correilans

between products and markets. Risks can be measured consistently across all markets and products, and risk
measures can be aggregated to arrive at a single risk number. Ttayo®@% VaR number used by tBank

reflects the 99% probability that tidaily loss will not exceed theeported VaR.

VaR methodologies are applied to calculate daily risk numbers include the historical and vewiertnce
approaches. In addition to these two methodologies, Monte Carlo simulations are applied to the variou
portfolios on a monthly basis to determine potential future exposure.

The VaR of the trading portfolio can be summarized as foll@wslUF mn)

Historical VaR (99%, one-day) by risk type Average

2014 2013
Foreign exchange 184 229
Interest rate 75 522
Equity instruments 12 14
Diversification (62 176
Total VaR exposure 209 _589
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
26.2. Market risk [continued]

Whil e VaR captures t he Ban knrest rdtarisk, gensivitypanaysis evaluatas c u r
the impact of a reasonably possible change in interest or foreign currency rates over a year. The longer time
frame of sensitivity analysis complements VaR and helps the Bank to assess its market sisieexpetails of

sensitivity analysis for foreign currency risk are set oltlate 26.22 below and, for interest rate risk, hote

26.2.3 below.

26.2.2.Foreign currency sensitivity analysis

The following table details thBankd s s e n s nhihcrease ang detrense @retHUF exchange rate against

EUR, over a 3 months period. Monte Carlo simulation is used when reporting foreign currency risk internally to
key managment personnel and representa Mlage ment 6 s assessment handeint he r
foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items as strategic open positions related to foreign activities. The strategic open position rblated to t
foreign operations washat, amounted t&EUR 310 million as of 3 December2014. High pation of strategic

positions isconsidered as effective hedgetiogé net investment iforeign subsidiaries, and so Fi$k affects the

Banlds other comprehensive inconamd not its incomeA positive number below indicates an increase in profit
where the HUF strggthens against the EUR. Fomaakening of the HUF against the EUR, there would be an
equal and opposite impact on the profit, and the balances below would be negative.

Effects to the P&L in 3 months period

Probability 2014 2013
In HUF billion In HUF billion
1% (15.0) (12.7)
5% (10.5 (8.7)
25% (4.5) (3.6)
50% (0.6) (0.3)
25% 3.2 2.8
5% 8.2 7.0
1% 11.8 9.9
Notes:

(1) The short term loss on the strategic open posisi@ompensated by the lotgrm exchange rate gain on the
foreign operations.

(2) The HUF/EUR volatility remained at its long term averag®, potentiallossesor gains have not changed
significantly.

(3) Monte Carlo simulation is based on the empiricatribution of the historical exchange rat@vements
between 2002 and 2014

26.2.3. Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for both derivatives
and nonderivative irstruments at the balance sheet date. The analysis is prepared assuming the amount of assets
and liabilities outstandig at the balance sheet date wertdstanding for he whole year. The analysis was
prepared by assuming only the adirgy interest rate @nges. The main assumptions were as follows:

A Floatingrate asets and liabilities were reped to the modétd benchmark yields at the repng dates
assuming the unchanged mya compared to the last regng.
Fixedrate assets and liabilities were riepd at the contractual maturity date.
As for liabilities with discretionary repring feature by the Bank were assumed to be repriced with two
weeks delay, assuming no change in theginacompared to the last re@rig date.
A The assets and liabilitiesith interest rate lower than 0.3% assumed to be unchanged during the whole

period.

A Thesensitivity of interest income to changes in BUBORnalysed.

> >

The simulation waprepared by assuming two scenarios:
1. HUF base rate decreases gradually.@6 (probable scenario)
2. HUF baseaate decreases graduallyGd% (alternative scenario)
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NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
26.2. Market risk [continued]

The net interest income in a one year pethedinning with 1 dnuary2015 would be decreased by HU#38
million (probable scenario) and HWD69 million (alternative scenario) as a result of these simulatidhis
effect is countdralanced by capital gains (HU$99 million for probable scenario, HUB,689 million for
alternative senario) on the government bond portfolio held for hed¢agpnomic)

The effects of the parallel shifts of the yieldrves to the net interest income on a-gear period and to the
market value of the hedge government bond portfolio booked agairtdl czgn be summarized as follows
(HUF million):

2014 2013
Description Effects toOCI Effects toOCI
Effects to the net  (Price change of Effects to the net (Pricechange of
interestincome  AFS government  interest income AFS government

(oneyear period) bonds) (oneyear period) bonds)
HUF (0.1%) parallel shift (138) 374 (195 240
EUR (0.1%) parallel shift (134) - (161 -
USD 0.1% parallel shift (73) _ - _(43 _ -
Total (345) 374 (399 240

26.24. Equity price sensitivity analysis

The folowing table shows the effect of the éguorice sensitivity. The Bankises VaR calculation with 1 day
holding period and 99% confidence level. The VaR methodology is a statistically defined, probalstity
approach that takes into account market vdles as well as risk diversification bgecogniing offsetting
positions and correlations between products and markets. The daily loss will not exceed the reported VaR
number with 99% of probability.

The stress test assumes the largest price moverhdm last year and calculates witta# the adverse direction.

This scenario shows the loss of the portfolio when all prices change with the maximum amount of the last year.

Description 2014 2013
VaR (99%, one day, million HUF) 13 14
Stress test (milbn HUF) (43) (60)

26.2.5. Capital management
Capital management

The primary objective of the capital management of the Bank is to ensure the prudent operation, the entire
compliance with the prescriptions of the regulator for a persistent businesatiop and maximising the
shareholder value, accompanied by an optimal financing structure.

The capital management of the Bank includes the management and evaluatien shiareholders™ equity
available for hedging risks, other types of funds to be réedrin the equity and all material risks to be covered

by the capital.

The basis of the capital management of the Bank in the short run is theuoastimonitoring of its capital
position, in the long run the strategic and the business planning, wilckdeés the monitoring and forecast of

the capital positionfahe Bank.

The Bank maintains the capital adequacy required by the regulatory bodies and the planned risk taking mainly by
means of ensuring and developing its profitability. In case the plaisietével of the Bank exceeded its Core

and Supplementary capital, the Bank ensures the prudent operation by occasional measures. A further tool in the
capital management of the Bank is the dividend policy, and the transactions performed with the sheaear

6C
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NOTE 26: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
26.2. Market risk [continued]
Capital adequacy

The Capital Requirements Directive package (CRDIV/CRR) transposes the new global standards on banking
regulation (commonly known as thgasel Ill agreement) into the EU legal framework. The new rates
applied from 1 January 2014. They set stronger prudential requirements for institutions, requiring them to keep
sufficient capital reserves and liquidity. This new framework reakstitutions in the EU more solid and
strengthen their capacity to adequately manage the risks linked to their activities, and absorb any losses they
may incur in doing busines$he capital adequacy of the Bank is supervised based on the financial statements
daa prepared in accordance with HAS applying the current directives, rulings and indicators from 1 January
2014.

The Bank has entirely complied with the regulatory capital requiremeB@lidas well as in 2013.

The capital adequacy calculations of thenBa&n accordance with HAS are prepared based on the Basel I for the
year ended 31 December 2013 and based on Basel Il d Bé@Ember2014 due to modification of the
regulation. The Bank uses the standard method for determining the regulatory egpit@ments of the credit

risk and market risk while in case of the operational risk the Advanced Measurement Approach (AMA) is
applied since 31 December 2012.

Thecalculation otthe Capital Adequacy ratio as &t Decembef014 and?2013is as follows:

2014 2013
Basel lll Basel Il
Tier 1 capital 525,849 Core capital 994,715
Common equity Tier g¢apital
(CET1) 525,849 Supplementary capital 215,902
Additional Tier 1capital (AT1) - Deductions (460,870)
Deductions due to PIBB
Tier 2 capital 146471 investments (413,220)
Deductions due to limit breaches (47,650)
Regulatory capital 672320 Regulatory capital 749,747
Credit risk capital requirement 217,891 Credit risk capital requirement 201,729
Market risk capital requirement 43,18 Market risk capital requirement 32,942
Operational risk capital requirement 22,650  Operational risk capital requiremen 25,972
Total requirement regulatory capital 283729 Total requirement regulatory capital 260,643
Surplus capital 388,591 Surplus capital 489,104
CET 1 ratio 1483%  Tier 1 ratio 23.01%
Capital adequacy ratio 1896% Capital adequacy ratio 23%

Basel Il: The positive components oféhCore capital arelssued capital, Capital reserve, Tigol reserve,
General reservdrofit reserve, Profit for the year, General risk reserve.

The negative compmnts of the Core capital afEreasury shares, Intangible assets.

The positive components of the Suppéamary capital areSubsidiary loan capital, Subordinated loan capital.
Deductons: PIBB investments, limit breaches

Basel Ill: Common equity Tier 1 capital (CET1ssued capital, Capital reserusseable part ofied-up reserve,
General reserve, Profit reserve, Profit for the y@agasury shares, Intangible assets, deductimes to
investments, adjustments due to temporary disposals

Tier 2 capitatl Subsidiary loan capital, Subordinated loan capitefuctions due to repurchased loan capital and
Subordinated loan capital issued by the OTP Bank, adjustments due to temxpasgaldi

! PIBB: Financial Institutions, In\ating Engrprises, Insurance Companies
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NOTE 27: OFF-BALANCE SHEET ITEMS AND DERIVATIVE FINANCIAL INSTRUMENTS
(in HUF mn)

In the normal course of business, the Bank becomes a party to various financial transactions that are not reflected
on the statement of financial positioand arereferred to as ofbalarce sheet financial instrument$he
following represergnotional amounts of these dffilance sheet financial instruments, unless stated otherwise.

Contingent liabilities and commitments

2014 2013
Commitments to extend credi 753152 650,300
Guarantees arising from banking activities 366,756 420,166
from this: Payment undertaking liabilities (related to issue of
mortgage bonds) of OTP Mortgage Bank 102,133 115,328
Promissory obligation to OTP Financing Solutions B.V. 120,64 124,517
Legal disputes (disputed value) 53,729 49,944
Contingent liabilities ordered by law relatedctiostometoans 44,127 -
Confirmed letters of credit 108 470
Other 33,428 26,995
Total 1,371964 1,272,392

Legal disputes

At the balance sheet date the Bank was involved in various claims and legal proceedings
of a nature condered normal to its businesehe level of these claims and legal proceedings corresponds to the
level of claims and legal proceedings in previous years.

The Bank believes that the various asserted claims and litigations in which it is involved will not materially
affect its financial position, future operating resultscashflows, although no assurance can be given with
respect to the ultimate outcomeasfy such claim or litigation.

Provision due to legalisputes was HUR98 million and HUF 554 million as at 31 December 20dnd 2013
respectively(See Note 1§

Complying with Act CXX of 2001 onhe capital market, OTP Bank anmces that action fatamages initiated

by DOO VEKTRA JAKIC in bankruptcy in the amount of EUR 80 million against OTP Bank before the
Commercial Court in Bijelo Polje (Montenegro) has been dismissed entirely and the court decided in favour of
OTP Bank. The decision of the cois subject to appeal. OTP Bank considers the claim is entirely unfounded as
it is confirmed by the court of first instance.

The Competition Council of the Hungarian Competition Authority with its resolution issued on 18 June 2014
established that OTP Bl committed a violation of lawtherefore the company was obliged to pay a fine in the
amount of HUF 38 million.

Commitments to extend credit guarantees and letter of credit

The primary purpose of these instruments is to ensure that funds are aviilableustomer as required.
Guarantees and standby letters of credit, which represent irrevocable assurances that the Bank will make
payments in the event that a customer cannot meet its obligations to third parties, carry the same credit risk as
loans.

Documentary and commercial letters of credit, which are written undertakings by the Bank on behalf of a
customer authorising a third party to draw drafts on the Bank up to a stipulated amount under specific terms and
conditions, are collateralised by thederlying shipments of goods to which they relate and therefore carry less
risk than a direct borrowing.

! See Note 2.26.
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NOTE 27: OFF-BALANCE SHEET ITEMS AND DERIVATIVE FINANCIAL INSTRUMENTS
(in HUF mn) [continued]

Commitments to extend credit, guarantees and letter afredit [continued]

Commitments to extend credit represent unused portions of authorisations to extend credit in the form of loans,
guarantees or letters of credit. With respect to credit risk on commitments to extend credit, the Bank is
potentially expoed to loss in an amount equal to the total unused commitments. However, the likely amount of
loss is less than the total unused commitments since most commitments to extend credit are contingent upon
customers maintaining specific credit standards.

Guararees, irrevocable letters of credit and undrawn loan commitments are subject to similar credit risk
monitoring and credit policies as utilised in the extension of loans. The Management of the Bank believes the
market risk associated with guarantees, ircaite letters of credit and undrawn loan commitments are minimal.

Guarantees, payment undertakings arising from banking activities

Payment undertaking is a promise by the Bank to assume responsibility telttabligation of a borrower if

that borrower defaults until a deteined amount andntil a determined date, in case of fulfilling conditions,
without checking the under mi iydsdointandcapnireasyavithithe prewcipal,T he ¢
in case of payment undertaking, while the Bank assumes the obligation derived from guarantee independently by
the conditions established by the Bank. A guarantee is most typically required when the abibtyGfrgry

obligor or principalto perform its obligations under@ntractis in question, or when there is some public or
private interest which requires protection from the consequences of the principal's default or delinquency. A
contract ofguarantee is subject to tlséatute of fraudgor its equivalent local laws) and islgrenforceable if
recorded in writing and signed by the surety and the principal.

If the surety is required to pay or perform due to the principal's failure to do so, the law will usually give the
surety a right ofsubrogation allowing the surety to use the surety's contractual rights to recover the cost of
making payment or performing on the principal's behalf, even in the absence of an express agpetnaient

effect between the surety and the principal.

Contingent liabilities related to OTP Mortgage Bank Ltd.

Under a syndication agreement with its wholly owned subsidiary, OTP Mortgage BankhetdBank had
guaranteedin return for an annual fee, furchase all mortgage loans held by OTP Mortgage Bankthad
become notperforming. The repurchase guarantee contract of-performing loans between OTP Mortgage
Bank Ltd. and OTPBank Plc. was modified in 201According to the new arrangement theuechase
guarantee was cancelled &@d@P Bank Plc. gives bail to the loans originated or purchased by the Bank.

Derivatives

The Bank maintains strict control limits on net open derivative positions, i.e. the difference between purchase
and sale contractby both amount and term. At any time the amount subject to credit risk is limited to the
current fair value of instruments that are favourable to the Bank (i.e. assets), which in relation to derivatives is
only a small fraction of the contract or notibvalues used to express the wwle of instruments outstanding.

This credit risk exposure is managed as part of the overall lending limits with customers, together with potential
exposures from market movements. Collateral or other security is not usbiiged for credit risk exposures

on these instruments, excefor trading with clients, where the Bank in most of the cases requires margin
deposits.

Foreign currency contracts

Foreign currency contracts are agreements to exchange specific amountsenties at a specified rate of
exchange, at a spot date (settlement occurs two days after the trade date) or at a forward date (settlement occurs
more thantwo days after the trade dat@)he notional amount adpotcontracts does not represent the dctua

market or credit risk @®ciated with these contracts.

Foreign currency contracts are used by the Bank f ol
management foreign currency contracts were used to libdg&change rate fluctuation$ mans ad deposits
denominated in foreign currency.
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NOTE 27: OFF-BALANCE SHEET ITEMS AND DERIVATIVE FINANCIAL INSTRUMENTS (in
HUF mn) [continued]

Derivatives [continued]
Foreign exchange swaps and interest rate swaps

The Bank enters into foreigexchange swap and interest rate swap transactions. The swap transaction is a
complex agreement concerning the swap of certain financial instruments, which usually consist of a prompt and
one or more forward contracts.

Interest rate swaps obligate two partieekchange one or more payments calculated with reference to fixed or
periodically reset rates of interest applied to a specific notional principal amount (the base of the interest
calculation). Notional principal is the amount upon which interest ratesyaplied to determine the payment
streams under interest rate swaps.

Such notional principal amounts are often used to express the volume of these transactions but are not actually
exchanged between the <count er p aradtsi carshe hetiding or Beldnferé s i
trading contracts.

Crosscurrency interest rate swap

The Bank enters into crossirrency interest rate swap (CCIRS) transactions which have special attributes, i.e.
the parties exchange the notional amount at the begjrarid also at the maturity of the transactiorsp&cial

type of these deals the markto-market CCIRS agreements. At this kind of deals the partiasaccordance

with the foreign exchange pricésevalue the notional amount during lifetime of thengaction.

Equity and commodity swaps

Equity swaps obligate two parties to exchange more payments calculated with reference periodically reset rates
of interest and performance of indexes. A specific notional principal amount is the base of the interest
calculation. The payment of index return is calculated on the basis of current market price compared to the
previous market price. In case of commodity swaps payments are calculated on the basis of the strike price of a
predefined commodity compared to dégerage market price in a period.

Forward rate agreementé~RA)

A forward rate agreement is an agreement to settle amounts at a specified future date based on the difference
between an interest rate index and an agreed upon fixed/iateet risk ariseérom changes in the market value

of contractual positions caused by movements in interest rates.

The Bank limits its exposure to market risk by entering into generally matching or offsetting positions and by
establishing and monitoring limits on unmatdhmositions. Credit risk is managed through approval procedures

that establish specific limits for individual counferar t i e s . The Bankés forward r a
for managenent of interest rate exposures.

Foreign exchange options

A foreign exchange option is derivativefinancial instrument that gives the owner the right to exchange money
denominated in oneurrencyinto another currency at a pagreedexchange ratat a specified future date. The
transaction, for a fee, guarantees a woeste exchangeteafor the futures purchase of one currency for another.
These options protect against unfavourable currency movements while preserving the ability to participate in
favourable movements.
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NOTE 28: SHARE-BASED PAYMENT AND EMPLOYEE BENEFIT (in HUF mn)

Previously approved option program required a modification thanks to the introduction of the Bank Group Policy
on Payments accepted in resolution of Annual General Meeting regarding to the amendment of CRD IIl.
Directives and Act on Credit Institutions andh&ncial Enterprises.

Key management personnel affected by the Bank Group Policy receive compensation based on performance
assessment generally in the form of cash bonus and equity shares in a ratE066.58ssignment is based on

OTP shares, furthermorgerformance based payments are deferred in accordance with the rules of Credit
Institutions Act.

OTP Bank ensures the shdrased payment part for the management personnel ofGodip members.

The value of the discounted shdrased payment at the fenmance assessment is determined by Board of
Directors based on the average of the three previou
on the Budapest Stock Exchange.

Discounted sharbased payment shall contain maximum HUF 2,000odist at the assessment date, and
earnings for the shares at the payment date is determined by Board of Directors, maximum HUF 4,000.

During implementation of the Remuneration Policy of the Group appeared that in case of certain foreign
subsidiaries it isi0t possible to ensure the originally determined shased payment because of legal rea$ons
incompatible with concerning Edirectivesi, therefore the Board of Directors made a decision to cadheel
sharebased payment in reffred countries.

Employee benefits are all forms of consideration given by an entity in exchange for service rendered by
employees or for the termination of employment. IAS 19 Employee Benefits shall be applied irtiagcimun

all employee benefifexcept those to which IFRESharebased Payment applieb case of the jubilee benefits

both standards contain regulations.

Shortterm employee benefits are employee benefits (other than termination benefits) that are expected to be
settled wholly before twelve months after #wed of the annual reporting period in which the employees render

the related service. Pestployment benefits are employee benefits (other than termination andtetort
employee benefits) that are payable after the completion of employPestemploynent benefit plans are

formal or informal arrangements under which an entity provides-groptoyment benefits for one or more
employees. Posgmployment benefit plans are classified as either defined contribution plans or defined benefit
plans, dependingrmothe economic substance of the plan as derived from its principal terms and conditions.

Terminati on benefits ar e empl oyee benefits provi de
empl oyment as a result of tee tdrerem@lhoyaddd ydmp ldeyxme!
retirement date or an employeebs decision to accep
employment.Other longterm employee benefits are all employee benefits other thantshortemployee

benefits, postemployment benefits and termination benefits.

Board of Directors determined the parameters for the dfesed payment relating to the year 2@003 for
periodsof each year as follows:

Exercise Maximum Exercise Maximum Exercise Maximum Exercise Maximum
price per earnings price per earnings price per earnings price per earnings
Year share per hare share per share share per share share per share

for the year 2010 for the year 2011 for the year 2012 for the year 2013
2011 3,946 2,500 - - - - - -
2012 3,946 3,000 1,370 3,000 - - - -
2013 4,446 3,500 1,870 3,000 2,886 3,000 - -
2014 4,946 3,500 1,870 4,000 2,886 3,000 2,522 2,500
2015 - - 1,870 4,000 2,886 3,000 2,522 3,000
2016 - - - - 2,886 3,500 2,522 3,500
2017 - - - - - - 2,522 3,500
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NOTE 28: SHARE-BASED PAYMENT AND EMPLOYEE BENEFIT (in HUF mn) [continued]

Based on parameters accepted by Board of Directors, relating to th2Oy€amffedive pieces are follows as at
31 DecembeR014
Effective  Approved Exercised Weighted average  Expired

pieces pieces of until 31 share price at the dat pieces
shares December  of exercise (in HUF)
2014
Sharepurchasing period started in 2D1 - 340,950 11,622 5,731 329,328
Sharepurchasing period started in 201: - 735,722 714791 4,593 20,931
Sharepurchasing period started in 201 419,479 31,789 4,808 387,690

Sharepurchasing period started in 201- 497,451 497,451 - - -
Effective pieces are follows in exercise periods of each year relating to th20jdas at31 DecembeR014:

Effective  Approved Exercised Weighted average  Expired

pieces pieces of until 31 share price at the dat pieces
shares December  of exercise (in HUF)
2014
Sharepurchasing period started in 201. - 471,240 464,753 3,758 6,487
Sharepurchasing period started 2013 - 1,267173 1,256529 4,886 10,644
Sharepurchasing period started in 201. 214,805 609,137 394,332 4,491 -

Sharepurchasing period starting in 201 724,886 - - - -
Effective pieces are follows in exercise periods of each year relating to th2Oyeas at 3 Decembe2014

Effective  Approved Exercised Weighted average  Expired

pieces pieces of until 31 share price at the dat pieces
shares December  of exercise (in HUF)
2014
Sharepurchasing period started in 201 - 450,861 445,671 4,413 5,190
Sharepurchasing period started in 201. 720,281 1,156,631 436,350 4,502 -

Sharepurchasing period starting in 201 649,653 - - - -
Sharepurchasing period starting in 201 688,990 - - - -

Effective pieces are follows in exercise periods of eachngating to the yea2013as at 3 Decembel014:

Effective  Approved Exercised Weighted average  Expired

pieces pieces of until 31 share price at the dat pieces
shares December  of exercise (in HUF)
2014
Sharepurchasing period started in 201 - 406,044 404,263 4,369 1,781

Sharepurchasing period starting in 201 843,340 - - - -
Sharepurchasing period starting in 201 495,340 - - - -
Sharepurchasing period starting in 201 549,909 - - - -

Effective pieces relatingp the periods starting in 202017 settled during valuation of performance of year
2011-2013 can be modified based oisk assessment and personal changes.

In connection with shares as a part of the Bank Group Policy on Payments modified by 7/2013 resolution of
Annual General Meetingnd the sharbased compensation for Board of Directors detailed in 8/2013 resolution

of Annual General Meeting and connecting compensation based on performance assessment accounted as
equity-settledshare based transactions, H&IB93million was recogried as expense as dtBecembel014
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NOTE 29: RELATED PARTY TRANSACTIONS (in HUF mn)
The Bank provides loans telated partiesand collects deposits.

Transactions with related partiésubsidiaries) other than increases in share capitadividendreceived are
summarized below:

a) Loans provided taelated parties

2014 2013
OTP Mortgage Bank Ltd. 300,562 237,163
OTP Factoring Ltd. 174,422 165,310
Merkantil Bank Ltd. 159,847 176,993
OTP Holding Ltd./ OTP Financing Cyprus Co. Ltd. (Cyprus) 149,86 215,101
OTP Financing Solutions B.V. (the Netherlands) 120,664 124,478
OTP Financing Netherlands B.V. (the Netherlands) 82,453 100,714
JSCAOTP Bank (Russia) 68,625 14,735
OTP Real Estate Leasing Ltd. 27,518 25,706
OTP Leasing d.d. (Croatia) 26,59 20,914
Merkantil Lease Ltd. 21,356 16,625
OTP Leasing Ukraine 17,744 15,256
DSK Leasing AD (Bulgaria) 17,319 15,142
OTP Factoring Slovensko a.s. (Slovakia) 10,506 -
I nga KettR Ltd. 10,281 19,281
OTP Bank JSC (Ukraine 7,750 12,550
Bank Center Ltd. 6,000 10,000
OTP banka Hrvatska Group (Croatia) 3,716 3,504
DE£G Thermbset Ltd. 2,886 2,925
Merkantil Car Ltd. 1,040 8,721
Other 848 7,115
Total 120,214 119,233
b) Deposits fronrelated parties

2014 2013
DSK Bank EAD (Bulgaria) 330,829 127,443
OTP Mortgage Bank Ltd. 148,124 62,335
OTP Banka Slovensko a.s. (Slovakia) 63,001 3,833
OTP Building Society Ltd. 33,312 29,333
OTP Funds Servicing and Consulting Ltd. 26,369 25,094
OTP Bank Romania S.A. (Romania) 24,114 7,840
OTP baka Hrvatska d.d. (Croatia) 19,225 1,793
JSCROTP Bank (Russia) 19,126 51,894
Crnogorska komercijalna banka a.d (Montenegro) 15,876 11,894
OTP Factoring Ltd. 13,438 5,598
Merkantil Bank Ltd. 13,018 11,386
OTP Real Estate Leasing Ltd. 5,700 596
OTP banka Srbija a.d. (Serbia) 3,922 626
OTP Life Annuity Ltd. 3,195 -
OTP Holding Ltd./ OTP Financing Cyprus Co. Ltd. (Cyprus) 2,591 105
Bank Center Ltd. 2,506 4,014
Balansz Real Estate Institute Fund 2,436 1,930
OTP Financing Malta Ltd. (Malta) 1,679 -
OTP Financing Netherlands B. V. (the Netherlands) 1,384 1,724
Monicomp Ltd. 1,292 894
Other 2,183 3421
Total 733,320 351,753

1 .
Associate company

67



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 29: RELATED PARTY TRANSACTIONS (in HUF mn) [continued]
c) Interests received by the Bahk

2014 2013
OTP HoldingLtd./ OTP Financing Cyprus Co. Ltd. (Cyprus) 8,716 9,331
OTP Mortgage Bank Ltd. 5,711 9,916
OTP Financing Solutions B.V. (the Netherlands) 5,627 5,807
Merkantil Bank Ltd. 4,912 5,658
OTP Factoring Ltd. 3,557 4,784
OTP Financing Netherlands B.Mthé Netherlands) 2,141 5,993
JSCAOTP Bank (Russia) 1,697 2,046
OTP Leasing Ukraine 936 584
Merkantil Lease Ltd. 766 1,132
OTP Leasing d.d. (Croatia) 542 583
OTP Real Estate Leasing Ltd. 426 473
DSK Leasing AD (Bulgaria) 356 507
Bank Center Ltd. 273 110
OTP Factoring Slovensko a.s. (Slovakia) 264 -
OTP Banka Slovensko a.s. (Slovakia) 260 12
OTP banka Hrvatska Group (Croatia) 187 184
DEG Ther moset Ltd. 152 213
Merkantil Car Ltd. 96 332
Inga KettR Ltd. 91 213
Other 549 528
Total 37,29 48406

d) Interests paid by the Ba

2014 2013
DSK Bank EAD (Bulgaria) 2,811 2,422
OTP Mortgage Bank Ltd. 1,799 1,069
Merkantil Lease Ltd. 1,278 1,669
OTP Funds Servicing and Consulting Ltd. 715 1,368
OTP Banka Slovensko a.s. (Slovakia) 664 126
OTP Building Society Ltd 559 947
JSCAOTP Bank (Russia) 460 2,162
Crnogorska komercijalna banka a.d (Montenegro) 284 1,914
OTP Bank Romania S.A. (Romania) 244 608
OTP Factoring Ltd. 139 -
Merkantil Bank Ltd. 111 143
OTP Life Annuity Ltd. 91 -
Bank Center Ltd. 80 117
OTP banka Srbija a.d. (Serbia) 45 88
Balansz Real Estate Institute Fund 32 173
OTP Real Estate Leasing Ltd. 14 101
Other _299 114
Total 9,625 13,021

1 L . " .
Derivatives and interest on securities are not included.
2 .
Associate company

68



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 29: RELATE D PARTY TRANSACTIONS (in HUF mn) [continued]
e) Commissions received by the Bank
2014 2013
From OTP Fund Management Ltd. in relation to trading activity 10,476 8,302
From OTP Building Society Ltd. (agency fee in relation to finalised
customer contracts) 2,973 2,241
From OTP BankKISC(Ukraine) in relation to lending activity 1,666 630
FromOTP Real Estate Investment Fund Managementihteklation to
trading activity 592 263
FromOTP Funds Servicing and Consulting Litu relation to banking 419 -
FromOTP Fund Management Ltd. in relation to custody activity 67 265
Total 16,193 11701
f)  Commissions paid by the Bank
2014 2013
OTP Bank Romania S.A. (Romania) related to loan portfolio handling 244 295
Crnogorsk&omercijalnabanka a.d. (Motenegro) related to loan portfolic
handling 124 150
Total 368 445
g) Transactions related to OTP Mortgage Bank Ltd.:
2014 2013
Fees and commissions received from OTP Mortgage Bank Ltd. relatil
the loans 5,967 8,179
Loans sold to OTP Mortgage BankdLtwith recourse (including interest 1,440 1,351
The gross book value of the loans sold 1,440 1,350
h) Transactions related to OTP Factoring Ltd.:
2014 2013
The gross book value of the loaswdd 24,605 40,828
Provision for loan losses on the loan&dso 12,667 21,023
Loans sold to OTP Factoring Ltd. without recourse (including interest’ 7,261 13,584
Loss on these transaction (recorded in the separate financial stateme
loan and placement loss) 4,677 6,221
The underlying mortgage rights wersa@lransferred to OTP Factoring Ltd.
i) Transactions relatedo OTP Banka Slovensko a.s. (Slovakia)
2014 2013
Securities issued by OTP Bla Slovensko a.s. (Slovakiagld by OTP
Bank (nominal value in HUF million) 7,872 14846
j) Transactions relatd to OTP Factoring Montenegro d.o.o(Montenegrg
2014 2013
The gross book value of the loans sold 5,913 -
The selling price of the loans sold 2,775 -
k) Transactions relatedo OTP Financing Malta Ltd. (Malta)
2014 2013
The gross book value of theans sold 31,293 -
The selling price of the loans sold (including interest and premium) 31,506 -




OTP BANK PLC.
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31DECEMBER 2014

NOTE 29: RELATED PARTY TRANSACTIONS (in HUF mn) [continued]
I) Related party transactions with key management
The compensation of key management, suctthe members of the Board of Directors, the members of the

Supervisory Board and the employees involved in the deemiking processn accordance withthe
compensation categories defined in IAS 24 Related Party Disclosures, is summarised below:

Compersations 2014 2013
Shortterm employee benefits 3,453 4,658
Sharebased payment 2,937 3,297
Long-term employee benefits (on the basis of IAS 19) _ 443 _701
Total 6.833 8,656
2014 2013
Loans provided to companies owned by the Managementginaimal
course of business) 11,854 38,538
Commitments to extend credit and bank guarantees 15,545 1,030
Credit lines of the members of Board of Directors and the Supervisc
Board and their close family members (at market conditions) 136 131

The membes of the Board of Directors, members of the Supervisory Board, chief executives and their close
family members owned creditine A A0 i n HUmBRED.7and dB.3mnillioroasat 31 Decembe?014
and2013

An analysis ofcredit limit related to MasterCard Gold is as follows(in HUF mn):

2014 2013
Members of Board of Directors and their close family members 18 18
Members of Supervisory Board 4 4
Chief executive 2 -

The family member of amemier of the Board of Directorswned AMEX Blue credit ard loan in the amount of
HUF 0.6 million as at 31 December 201

Chief executive owned AMEX Gold loading card loan in the amount of H8B million asat 31 December
2014.

Member of Board of Directors, members of Supervisory Board and chief execwiietheir close family
memberowned AMEX Platinum credit cdrloan in the amount diUF 235 million as at31 Deenber 2014

An analysis of payment to chief executives related to their activity in Board of Directors and Supervisory
Board is as follows(in HUF mn):

2014 2013
Members of Board of Directors 539 545
Members of Supervisory Board _73 71
Total 612 616

In the normal course dfusiness@TP Bank enters into other transactions with its subsidiaries, the amounts and
volumes of which are nigignificant to these financial statements taken as a whole.
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NOTE 30 TRUST ACTIVITIES (in HUF mn)

The Bank acts as a trustee for certain loans granted by companies or employers to their enpigefor
housing purposed.he ultimate risk for thse loans rests withe party advancing the fundss these loans and
related funds are not considered to be assets or liabilities of the Bank, they havextleded from the
accompanyingeparatestatement of financial position

2014 2013
Loans manged by the Bank as a trustee 39,618 42,280
NOTE 31 CONCENTRATION OF ASSETS AND LIABILITIES

2014 2013
In the percentage of the total assets
Receivables from, or securities issued by the Hungarian Govern

or the NBH 44% 30%

Securities issuelly the OTP Mortgage Bank Ltd. 9.77% 11.68%

There were no other significant concentrations ofaeets or liabilities of the Baras at 31 Decemb&014 or
2013.

OTP Bank continuously provides thuthority with reports on the extent of dependencylange depositors as
well as the exposure of thégigest 50 depositors towar@sT P Bank.

Further to this obligatory reporting to taithority, OTP Bank pays particular attention on the exposure of its
largest partners and cares for maintaining a closatiosakhip with these partners in order to secure the stability
of the level of deposits

The organisational unit dDTP Bank in charge of partngisk management analyses the biggest partners on a

consant basis and sets limits ddTP Bank 6 $Growgdnsd etxhpeo s ur e  sby-pagneratf el y
necessary, it modifies partnimits in due course thereby reducing the room for manoeuvring of the Treasury
and other business areas.

! securities issued by the NBH wereadged into tweveeks NBH deposiuringthe year ended 31 December 2014.
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NOTE 32 MATURITY ANALYSIS LIABILITIES AND  LIQUIDITY RISK
(in HUF mn)

Liquidity risk is a measure of the extent to which the Bank may be required to raise funds to meet its
commitments associated with financial instruments. The Bank maintains its liquidity profiles in accordance with
regulations laid down by the NBH

The essential of the liquidity risk management strategy it to identify all relevant systemic and idiosyncratic
sources of liquidity risk and to measure the probability and severity of such events. During liquidity risk
management the Bank considers the effédigaidity risk events caused by reasons arising in the bank business
line (deposit withdrawal), the national economy (exchange rate slyteld curve shock) and the global
financial system (capital market shock).

I'n I'ine with t he ®Blyliguidisy rigkd asekneasuaed angl enamaged on multiply hierarchy
levels and applying integrated unified VaR based methodology. The basic requirement is that the Bank must
keep high quality liquidity reserves byeans it can fulfilall liabilities when they fall due without material
additional costs.

The liquidity reserves can be divided to two parts. There are separate decentralized liquid asset portfolios at
subsidiary | evel and a centralized fdtsubsidibryleveldarequi di
held to cover the relevant shocks of the subsidiaries which may arise in local currencies (deposit withdrawal,
local capital market shock, unexpected business expansion), while the centralized liquidity pool is held to cover
the OTP Bankds separ-apfiefl csvbactt sexdepogetrate shocks) a
potential shocks that may arise in foreign currencies (deposit withdrawal, capital market shock).

The recalculation of shocks is made at least quarterliewihé recalibration of shock measurement models and
review of the risk management methodology is an annual process. The monitoring of liquidity reserves for both
centralized and decentralized liquid asset portfolio has been built in the daily repostiegspr

Due to the balance sheet adjustment process (deleveraging) experienced in the last few years, the liquidity
reserves of the Bank increased significantly while the liquidity risk exposure has decreased considerably.
Currently the (over)coverage ofk liquidity risk exposure by high quality liquid assets is intiatle record

highs. In 204 there were no material changes in liquidity risk management process.

The following tabls provide an analysis difibilities about the nomliscounteccashflow into relevant maturity
groupings based on the remaining period from the balance sheet date to the contractual maturity date. It is
presented under the most prudent consideration of maturity dates where options or repayment schedules allow
for early repaynent possibilities.

The contractual amounts disclosed in the maturity analyses are the contractual undiscashfled/s like

gross finance lease obligations (before deducting finance charges); prices specified in forward agreements to
purchase financleaassets for cash; net amounts for {flaating/receivefixed interest rate swaps for which net
cashflows are exchanged; contractual amounts to be exchanged in a derivative financial instrument for which
grosscashflows are exchanged; gross loan committee

Such undiscountedashflows differ from the amount included in the statement of financial position because the
amount in that statement is based on discoucdstiflows. When the amount payable is not fixed, the amount
disclosed is determined by ezénce to the conditions existing at the end of the reporting period. For example,
when the amount payable varies with changes in an index, the amount disclosed may be based on the level of the
index at the end of the period.

72



OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 32 MATURITY ANALYSIS O F LIABILITIES AND LIQUIDITY RISK
(in HUF mn) [continued]

As at 31 December2014 Within 3 Withinone Within5 Over 5 years Without Total
months yearand years and maturity
over 3 over one
months year

Amounts due to banks and

Hungarian Government,

deposis from the National

Bank of Hungary and other

banks 950,833 56,734 85,328 61,561 - 1,154,456
Deposits from customers 3,952,755 251,993 17,039 13,208 - 4,234,995
Liabilities from issued securities 22,705 41,355 57,667 29,174 - 150,901
Other liabilities 215,057 102,572 - - - 317,629
Subordinated bonds and loans 30,820 - 168481 - 11119717 310,492
TOTAL LIABILITIES 5,172170 452,654 328515 103943 111,191 6,168473
Receivables from derivative

financialinstruments classifie

as held for trading 2,202,779 968,403 566,209 5,578 - 3,742,969
Liabilities from derivative

financial instruments classifie

as held for trading (2,334,158) (1,086,572) (668,861) (19,340) - (4,108,931)
Net notional value of financial

instruments classified as helc

for trading (131,379) (118,169) (102,652) (13,762) - (365,962)
Receivables from derivative

financial instruments

designated as fair value hedc - 202 16,050 3,273 - 19,525
Liabilities from deivative

financial instruments

designated as fair value hed (1) (710) (19,518) (3,898 - (24,127)
Net notional valueof financial

instruments designated as fa

value hedge [@N)] (508) (3,468) (625) - (4,602)
Net notional valueof derivative

financial instruments total (131,380) (118,677) (106,120) 14,387 - (370,564)
Commitments to extend credit 220283 434,835 66,152 31,882 - 753,152
Bank guarantees 44,380 76,055 42,793 203,528 - 366,756
Off-balance sheet commitments 264,663 510,890 108,945 235,410 - 1,119,908

! Derivative financial instruments designated as fair value hedge are not included.
% See Note 18.
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31DECEMBER 2014

NOTE 32: MATURITY ANALYSIS OF LIABILITIES AND LIQUIDITY RISK
(in HUF mn) [continued]
As at 31 Deember 2013 Within 3 Withinone Within5 Over 5 years Without Total
months yearand years and maturity
over 3 over one
months year

Amounts due to banks and

Hungarian Government,

deposits from the National

Bank of Hungary and other

banks 674,084 42,185 146,937 48,804 - 912,010
Deposits from customers 3,427,471 224,959 21,461 10,870 - 3,684,761
Liabilities from issued securities 20,423 48,476 79,890 26,357 - 175,146
Other liabilities 234,546 145 - - - 234,691
Subordinated bonds and loans 3,424 - 187,091 - 104,842 _ 295,357
TOTAL LIABILITIES 4,359,948 315,765 435,379 86,031 104,842 5,301,965
Receivables from derivative

financial instruments classifie

as held for trading 1,106,691 418,829 1,078,210 14,337 - 2,618,067
Liabilities from derivative

financial instruments classifie

as held for trading (1,148,354) (452,579) (1,200,157)  (31,459) - (2,832,549)
Net notional value of financial

instruments classified as helc

for trading (41,663) (33,750) (121,947) (17,122) - (214,482)
Receivables from derivative

financial instruments

designated as fair value hedc 1 19 2,680 3,942 - 6,642
Liabilities from derivative

financial instruments

designated as fair value hed (1) (24) (3,355) (2,579) - (5,959)
Net notional value of financial

instruments designated as fa

value hedge - (5) (675) 1,363 - 683
Net notional value of derivative

financial instru ments total (41,663) (33,755) (122,622) (15,759) - (213,799)
Commitments to extend credit 72,976 410,673 115,809 50,842 - 650,300
Bank guarantees 26,657 56,408 134,827 202,274 - 420,166
Off-balance sheetommitments 99,633 467,081 250,636 253,116 - 1,070,466

! Derivative financial instruments designated as fair value hedge are not included.
% See Note 18.
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NOTE 33 NET FOREIGN CURRENCY POSITION AND FOREIGN CURRENCY RISK
(in HUF mn)
As at 31 December2014
usD EUR CHF Others Total

Assets 279,394 1,105,389 476,074 99,4% 1,999,992

from this loans concerned in

conversion into HUF - 820 46,338 49 47,207
Liabilities (191,873) (1,186,30% (92,3779 (69,823 (1,540,378

from this: provision for loans
concerned in conversion into

HUF? - (118) (6,833) (401) (7,352)
Off-balance keet assets and
liabilities, net (40,738) (56,494) (277,512) (13,483) (388,227)
Net position 46,783 (137760 106,185 16,10 31,387
As at 31 December 203
usD EUR CHF Others Total
Asset$ 293,385 1,219,825 527,580 76,540 2,117,330
Liabilities (279,143) (1,043,770) (117,690) (36,259) (1,476,862)
Off-balance sheet assets and
liabilities, net 49,057 (391,718) (409,898) (38,855) (791,414)
Net position 63,299 (215,663) (8) 1,426 (150,946)

The table above provi des fargign @meady gxpaswedloefremaitingforeRja n k 6 s
currencies ar te rsihbilsivthe Barik tmbnitans it f@reign exchange position for compliance

with the regulatory requirements the NBH and own limit system established in respef limits on open
positonsThe measur ement of the Bankoés open f\VaRlémitgmnn curr
the foreign exchange exposure of the Bank.

NOTE 34: INTEREST RATE RISK MANAGEMENT (in HUF mn)

Interest rate risk is the risk that the value of a financial instrument will fluctuate duartgeshin market interest
rates.The length of time for which the rate of interest is fixed on a financial instrument, therefore, indicates to
whatextent it is exposed to interest rate risk.

The majority of the Bank's interest bearing assets and liabilities are structured to match eititerrshessets
and shorterm liabilities, or longterm assets and liabilities with repricing opportunitiéthin one year, or long
term assets and corresponding liabilities where repricing is performed simultaneously.

In addition, the significant spread existing between the different types of interest bearing assets and liabilities
enables the Bank to benefiibom a high level of flexibility in adjusting for its interest rate matching and interest
rate risk exposure.

The following table presents the interest reipg dates of the Bank/ariable yield assets and liabilities have
been reporteth accordance Wi their next repricing daté=ixed income assets and liabilities have been reported
in accordance wittheir maturity.

! The assets category contains foreign currency investments in subsidiaries that are measured at cost, and are dedeictetfositich
calculation.

2 Loans were converted intdUF at foreign exchage rates applied in conversidoe to Acts on Customer loans so these ddeatfurther
foreign currency rislor exposureLoans denominated in JPY aneluded byothers.See Note 2.26.
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NOTE 34: INTEREST RATE RISK MANAGEMENT (in HUF mn) [continued]

within 3 months over

within 1 year over 3

within 2 years over 1

As at 31 December2014 within 1 month 1 month months year
foreign foreign foreign foreign
ASSETS HUF currency HUF currency HUF currency HUF currency
Cash, amounts due from banks
and balances with the National
Bank of Hungary 1,795,868 30,640 - - - - - -
fixed interest 1,795,868 30,640 - - - - - -
nortrinterestbearing - - - - - - - -
Placements with other banks 244,689 155,569 5,023 241,423 50,000 13,754 - -
fixed interest 9,504 41,481 23 89,459 50,000 798 - -
variable interest 235,185 114,088 5,000 151,964 - 12,956 - -
nortinterestbearing - - - - - - - -
Securities held for trading 251 - 1,362 66 3,894 124 94 64
fixed interest 165 - 1,241 66 3,080 16 94 64
variable interest 86 - 121 - 814 108 - -
non-interestbearing - - - - - - - -
Securities avalable-for-sale - 153,169 - 171,458 64,475 21,475 162,483 9,493
fixed interest - - - 3,897 64,475 21,475 162,483 9,493
variable interest - 153,169 - 167,561 - - - -
norrinterestbearing - - - - - - - -
Loans, net of allowance for loan
losses 562,470 389,547 157,059 617,098 28,882 40,575 23,298 5,650
fixed interest 1,752 396 4,287 1,408 25,805 32,701 23,298 5,650
variable interest 560,718 389,151 152,772 615,690 3,077 7,874 - -
norrinterestbearing - - - - - - - -
Securities heldto-maturity - - 63,374 - 346 - 36,271 -
fixed interest - - 56,697 - 346 - 36,271 -
variable interest - - 6,677 - - - - -
non-interestbearing - - - - - - - -
Derivative financial instruments 892,417 1,380,421 899,135 2,425,913 136,282 812,239 8,578 19,996
fixed interest 514,405 1,148879 147,078 1,009,941 85,034 809,065 8,578 19,996
variable interest 378,012 231,542 752,057 1,415,972 51,248 3,174 - -

nortinterestbearing

YEAR ENDED

over 2 years

foreign
HUF currency
11,488 1,232
11,488 1,232
539,770 26,612
539,770 26,612
63,678 13,335
63,678 13,335
546,756 -
546,756 -
31,973 41,671
31,973 41,671

Non-interest -

bearing
foreign

HUF currency
65,691 5,579
65,691 5,579
1,293 361
1,293 361
58,671 341
58,671 341
56,956 10,016
56,956 10,016
4,085 2,954
4,085 2,954
16,200 -
16,200 -
- 1,300
- 1,300

Total
foreign
HUF currency
1,861,559 36,219
1,795,868 30,640
65,691 5,579
301,005 411,107
59,527 131,738
240,185 279,008
1,293 361
75,760 1,827
16,068 1,378
1,021 108
58,671 341
823,684 392,223
766,728 61,477
- 320,730
56,956 10,016
839,472 1,069,159
118,820 53,490
716,567 1,012,715
4,085 2,954
662,947 -
640,070 -
6,677 -
16,200 -
1,968,385 4,681,540
787,068 3,029,552
1,181,317 1,650,688
- 1,300

76

Total

1,897,778
1,826,508
71,270
712,112
191,265
519,193
1,654
77,587
17,446
1,129
59,012
1,215,907
828,205
320,730
66,972

1,908,631
172,310
1,729,282
7,039
662,947
640,070
6,677
16,200
6,649,925
3,816,620
2,832,005
1,300



NOTE 34:

As at 31December2014

LIABILITIE S

Amounts due to banks
and Hungarian
Government, deposits
from the National
Bank of Hungary and
other banks

fixed interest
variable interest
nortinterestbearing
Deposits from customers
fixed interest
variable interest

nortinterestbearing
Liabilities from issued
securities

fixed interest
variable interest

nortrinterestbearing
Derivative financial
instruments

fixed interest
variable interest

nortinterestbearing
Subordinated bonds and
loans

fixed interest
variable interest
non-interestbearing

NET POSITION

NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE

within 1 month

foreign

HUF currency
488,536 465,214
488,536 301,144
- 164,070
2,026,492 216,669
1,564,995 210,633
461,497 6,036
6,082 3,827
6,082 3,827
618,118 1,696,937
617,938 1,043,376

180 653,561

356,467  (273,30)

within 3 months over 1

month
foreign
HUF currency

26,437 15,430
24,964 12,386
1,473 3,044
318,340 122,814
307,855 122,220
10,485 594
5,544 5,230
5,544 5,230
675,674 2,636,782
152,869 1,023,806
522,805 1,612,976
- 29,375

- 29,375
99,958 646,327

OTP BANK PLC.

31DECEMBER 2014

INTEREST RATE RISK MANAGEMENT (in HUF mn) [continued]

within 1 year over 3

months
foreign
HUF currency

37,198 5,875
9,371 5,834
27,827 41
146,518 98,188
146,518 98,188
11,397 31,069
11,397 30,707

- 362
286,480 732,283
283,456 701,466
3,024 30,817
(197,714 20,752

within 2 years over 1

year
foreign

HUF currency
5,109 3,646
5,109 3,646

4,056 -

4,056 -
13,862 8,520
13,862 8,520
6,698 19,847
6,698 19,847
200,999 3,190

YEAR ENDED

over 2 years

foreign

HUF currency
88,368 5,863
88,368 5,863
1,136,819 161,456
5,607 -
1,131,212 161,456
74,176 439
74,176 439
23,515 41,313
23,515 41,313
- 263,843
- 263,843
(129,213 (390,064

Non-interest -

bearing
foreign
HUF currency

429 386
429 386
3,473 431
3,473 431
174 2,347
174 2,347
26 2,871
26 2,871
- 1,394
- 1,394
198,794 13,122

Total
foreign
HUF currency
646,077 496,414
616,348 328,873
29,300 167,155
429 386
3,635,698 599,558
2,029,031 431,041
1,603,194 168,086
3,473 431
111,235 51,432
111,661 48,723
- 362
174 2,347
1,610,511 5,130,033
1,084,476 2,829,808
526,009 2,297,3%
26 2,871
- 294,612
- 263,843
- 29,375
- 1,394
529,291 20,026
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Total

1,142,491
945,221
196,455

815

4,235,256

2,460,072

1,771,280

3,904

162,667
159,784
362
2,521

6,740,544
3,914,284
2,823,363

2,897

294,612
263,843
29,375
1,394

549,317



NOTE 34

As at 31 December 202
ASSETS

Cash, amounts due from banks

and balances with the National

Bank of Hungary
fixed interest
variable interest
Placements with other banks
fixed interest
variable interest
nortinterestbearing
Securities held for trading
fixed interest
variable interest
nortinterestbearing
Securities availablefor-sale
fixed inteest
variable interest

nortinterestbearing
Loans, net ofallowance for loan
losses

fixed interest
variable inteest
norrinterestbearing
Securities heldto-maturity
fixed interest
variable interest
nortinterestbearing
Derivative financial instruments
fixed interest
variable interest
nortrinterestbearing

within 1 month

HUF

48,235
48,235
222,029
36,049
185,980
211,318
211,318

1,021,825
1,021,825

670,550
430
670,120

612,614
259,204
353,410

foreign
currency

19,529
19,529
182,597
182,597

81
81

150,238
9,397
140,841

423,095
69
423,026

1,368,827
791,521
577,306

within 3 months over

1 month
foreign

HUF currency
6,910 150,096
1,910 1,960
5,000 148,136

2,344 -

2,344 -
- 217,824
- 217,824
169,397 671,680
1,268 14,943
168,129 656,737

10,014 -

10,014 -
600,760 1,124,073
30,759 190,769
570,001 933,304

OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE
31DECEMBER 2014

INTEREST RATE RISK MANAGEMENT (in HUF mn) [continued]

within 1 year over 3

months
foreign

HUF currency
680 32,646
680 32,646
4,658 436
4,513 225
145 211
- 21,994
- 21,994
13,680 103,065
6,907 11,196
6,773 91,869

5,368 -

341 -

5,027 -
74,466 105,302
50,842 102,317
23,624 2,985

within 2 years over 1

year
foreign
HUF currency
35,000 773
35,000 773
638 34
638 34
80,925 30,711
80,925 30,711
8,303 30,396
8,303 30,396
57,681 -
57,681 -
12,228 28,316
12,149 28,316
79 -

YEAR ENDED

over 2 years

HUF

382,525
382,525

32,702
32,702

438,856
438,856

30,284
30,284

foreign
currency

Non-interest -

bearing
foreign

HUF currency
67,534 5,223
67,534 5,223
1,532 636
1,532 636
73,215 172
73,215 172
48,852 9,795
48,852 9,795
4,879 5,463
4,879 5,463
13,130 -
13,130 -
- 660

- 660

Total
foreign
HUF currency

115,769 24,752
48,235 19,529
67,534 5,223
266,151 366,748
73,639 217,976
190,980 148,136
1,532 636
295,780 1,068
222,420 685
145 211
73,215 172
1,534,127 463,364
1,485,275 94,904
- 358,665

48,852 9,795
899,511 1,245,190
49,610 65,352
845,022 1,174,375
4,879 5,463

525,049 -

496,878 -

15,041 -

13,130 -
1,330,352 2,649,765
383,238 1,135,510
947,114 1,513,595
- 660
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Total

140,521
67,764
72,757

632,899

291,615

339,116

2,168
296,848
223,105

356
73,387
1,997,491
1,580,179

358,665
58,647

2,144,701
114,962
2,019,397
10,342
525,049
496,878
15,041
13,130
3,980,117
1,518,748
2,460,709
660



NOTE 34:

As at 31 Decerher 2013

LIABILITIES

Amounts due to banks
and Hungarian
Government, deposits
from the National
Bank of Hungary and
other banks

fixed intgest
variable interest
norrinterestbearing
Depasits from customers
fixed interest
variable irterest

nortinterestbearing
Liabilities from issued
securities

fixed interest
variable interest

nortinterestbearing
Derivative financial
instruments

fixed interest
variable interest

nortrinterestbearing
Subordinated bonds and
loans

fixedinterest
variable interest
nortinterestbearing

NET POSITION

NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE

within 1 month

foreign

HUF currency
376,793 308,524
365,718 260,785
11,075 47,739
1,499,986 293,191
1,129,330 288,725
370,656 4,466
6,674 1,872
6,436 1,872

238 -

423,640 1,575,964
423,111 629,717

529 946,247

479,478  (35,184)

within 3 months over 1

month
foreign
HUF currency

10,417 59,271
6,658 23,225
3,759 36,046
463,072 180,222
440,204 180,222

22,868 -
4,245 4,407
4,245 4,407
64,868 1,635,778
63,836 155,154
1,032 1,480,624
- 27,746
- 27,746
246,823 256,249

OTP BANK PLC.

31DECEMBER 2014

INTEREST RATE RISK MANAGEMENT (in HUF mn) [continued]

within 1 year over 3

months
foreign

HUF currency
69,975 3,028
1,041 2,969
68,934 59
156,755 53,170
156,755 53,170
20,739 26,663
20,739 26,663
44,510 132,077
40,519 109,502
3,991 22,575
(193,17) 48,505

within 2 years over 1

year
foreign

HUF currency
798 5,669
798 5,669

4,284 -

4,284 -
18,079 7,046
18,079 7,046
126,788 28,595
126,788 28,595
44,826 48,920

YEAR ENDED

over 2 years

HUF

61,496
61,496

886,786
2,667
884,119

79,298
79,298

22,221
22,221

(161,827)

foreign
currency

5,410
5,410

133,583

133,583

1,246
1,246

22,757
22,757

247,071
247,071

(342,842)

Non-interest -bearing

foreign

HUF currency
618 745
618 745
5,406 995
5,406 995
4% 15
495 15

- 624

- 624
- 3,424
- 3,424
202,623 16,146

Total
foreign
HUF currency
520,097 382,647
435,711 298,058
83,768 83,844
618 745
3,016,289 661,161
1,733,240 522,117
1,277,643 138,049
5,406 995
129,530 41,249
128,797 41,234
238 -
495 15
682,027 3,395,795
676,475 945,725
5,552 2,449,446
- 624
- 278,241
- 247,071
- 27,746
- 3,424
618,796 (8,206)

79

Total

902,744
733,769
167,612
1,363
3,677,450
2,255,357
1,415,692
6,401

170,779
170,031
238
510

4,077,822

1,622,200

2,454,998
624

278,241
247,071
27,746
3,424

610,590



OTP BANK PLC.

NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31DECEMBER 2014
NOTE 35: EARNINGS PER SHARE

Earnings per shar e odinarysharesuatealdtdrnandg doviding INet prditafan thedygar

attributable toordinary shareholders, after the deduction of declared preference dividends, by the weighted

average number afrdinaryshares outstanding during the ydaiutive potential ordinary shares are deemed to

have been converted into ordinary shares.

Net (loss)/ profit for the year attributable to ordinary shareholders (in
HUF mn)

Weighted average number of ordinary shares outstanding during the
for calculating basic EPS (number of share)

Basic Earnings pe share (in HUF)

Separate ndtoss) /profit for the year attributable to ordinary
shareholders (in HUF mn)

Modified weighted average number of ordinary shares outstanding di
the year for calculating diluted EPS (numbesloére)

Diluted Earnings per share (in HUF)

Weighted average number of ordinary shares

Average number of Treasury shares

Weighted average number of ordinary shares outstanding during the
year for calculating basic EPS

Dilutive effect of options issued in accordance with the Remuneratior
Policy / Management Option Program and convertible into ordinar
shaes

The modified weighted average number of ordinary shares
outstanding during the yearfor calculating diluted EPS

2014 2013
(74,469 47,891
278,355,195 278,235,026
(268 172
(74,469) 47,891
278643335 278,468,896
(267) 172

2014 2013

number of shae

280,000,010 280,000,010
(1,644,815) (1,764,984)

278,355195 278,235,026

288,140 233,870

278,643335 278,468,896

The ICES bonds could potentially dilubasicEPS in the futurebut were not included in theatculation of

diluted EPS because they are antidilutive for the period presented.

*In 2014 and2013 dilutive effect is in connection with the Remuneration Policy.
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OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 36: NET GAIN OR LOSS REALIS ED ON FINANCIAL INSTRUMENTS
(in HUF mn)
As at 31December2014 Net interest Net non Provision for Other
income and interest gain  impairment  comprehensive
expense and loss income

Cash, amounts due from banks and balance

with the National Bank of Hungary 15,556 - - -
Placements with other banks, net of allowan

for placement losses 14,689 - (4) -
Securities held for tradg - 4,283 - -
Securities availabléor-sale 72,056 4,947 - 51,404
Loans, net of allowance for loan losses 153,501 9,280 2,696 -
Securities heldo-maturity 36,518 - - -
Derivative financial instruments 3,636 (67) - -

Amounts due to banks and Hungari
Government, deposits from the National

Bank of Hungary and other banks (14,779) - - -
Deposits from customers (46,423) 108,737 - -
Liabilities from issued securities (4,206) - - -
Subordinated bonds and loans (16,825) - - -
Total 213,723 127,180 2,692 51,404
As at 31 December 208 Net interest Net nort Provision for Other

income and interest gain  impairment  comprehensive
expense and loss income

Cash, amounts due from banks and balance

with the National Bank of Hungary 3,720 - - -
Placements with other banks, net of allowan

for placement losses 20,583 - (22) -
Securities held for trading - 313 - -
Securities availablor-sale 102,376 9,769 - 38,199
Loans, net of allowance for loan losses 181,341 10,258 (1,533) -
Securities heldo-maturity 30,027 (87) - -
Derivative financial instruments 4,664 (1,099) - -

Amounts due to banks and Hungarian
Government, deposits from the National

Bank of Hungary and other banks (17,388) - - -
Deposits from customers (87,342) 101,329 - -
Liabilities from issued securities (15,241) - - -
Subordinated bonds and loans (16,922) - - -
Total 205,818 120,483 (1,555) 38.199

NOTE 37: FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn)

In determining the fia value of a financial asset or liability the Banktire case of instruments thaeajuoted on

an active market uses the market price. In most cases market pricegishlicly available so the Bank has to
make assumptions or use valuation techniqoedetermine the faivalue of a financial instrumengee Note

37.6 for more information about fair value classes applied for financial assets and liabilities measured at fair
value in these financial statements.

To provide a reliable estimate of therfamlue of those financial instrument that are originally measured at
amortised costthe Bank used the discounted céishv analyss (loans, placements with other banksjounts

due to banks, deposits from customers). The fair value of issued secunitisstmrdinated bonds is based on
quoted pricesq.g. Reuters). Cash and amounts due from banks and balances with the National Bank of Hungary
represent amounts available immediately thus tinesédue equas to the cost.

The assumptions used when caltialg the fair value of financial assets and liabilities when using valuation
technique are the following:
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OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 37: FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

1 the discount rates are the risk free rates related to the denomination caadprstgd by the appropriate
risk premium as of the end of the reporting period,

91 the contractual castiows are considered for the performing loans and for thepssforming loans,
the amotised cost less impairment is considered as fair value,

1 the futurecashflows for floating interest rate instruments are estimated from the yield curves as of the
end of the reporting period,

1 the fair value of the deposit which can be due in demand cannot be lower than the amount payable on
demand.

Classes of assets aliabilities not measured at fair value in the statement of financial position, income approach

was used to convert future cafdbws to a single current amount. Fair value of current assets is equal to carrying
amount, fair value of liabilities from issuescurities and other botigpe classes of assets and liabilities not
measured at fair value measured based on Reuters market rates, fair value of other classes not measured at fair
value of the statement of financial position measured at discountedl@asmmethod. Fair value of loans, net of
allowance for loan losses measured at discount rate adjustment technique, the discount rate is derived from
observed rates of return for comparable assets or liabilities that are traded in the market.

Fair value meagementd in relation with instruments measured not at fair vdlaee categorized in level 2 of

the fair value hierarchy.

a) Fair value of financial assets and liabilities

2014 2013
Carrying Carrying
amount Fair value amount Fair value

Cash, amountdue from banks and balances witl

the National Bank of Hungary 1,897,778 1,897,778 140,521 140,521
Placements with other banks, net of allowance

placement losses 712,112 746,469 632,899 640,404
Financial assets at fair value through profit or lo 351,753 351,753 396,565 396,565

Held for trading securities 77,587 77,587 296,848 296,848

Derivative financial instruments classified as

held for trading 274,166 274,166 99,717 99,717
Securities availabléor-sale 1,215,907 1,215,907 1,997,491 1,997,491
Loans, net of allowance for loan losses 1,908,631 2,277,701 2,144,701 2,466,835
Securities heldo-maturity 662,947 721,436 525,049 533,609
Derivative financial instruments designated as

hedging instruments 14,041 14,041 9,734 9,734
FINANCIAL ASSETS TOTAL 6,763,169 7,225,085 5,846,960 6,185,159
Amounts due to banks and Hungarian

Government, deposits from the National Bar

of Hungary and other banks 1,142,491 1,128,655 902,744 883,999
Deposits from customers 4,235,2% 4,242,841 3,677,450 3,681,927
Liabilities from issued securities 162,667 171,909 170,779 187,925
Derivative financial instruments designated as

hedging instruments 3,463 3,463 2,639 2,639
Financial liabilities at fair value through profit or

loss 375363 375,363 204,517 204,517
Financial liabilities from OTAMOL transaction 56,445 56,445 71,548 71,548
Subordinated bonds and loans 294,612 292,746 278,241 258,684
FINANCIAL LIABILITIES TOTAL 6,270,297 6,271,422 5,307,918 5,291,239

! Fair valueof loans increased ithe year ended 31 December 2014 due to decreakerbferm and longerm interests.
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OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 37: FAIR V ALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

b) Fair value of derivative instruments

Interest rate swapsclassifiedas held for trading

Positive fair value of interest mswapslassifiedas
held for trading

Negative fair value of interest rate swaps classified ¢
held for trading

Foreign exchange swaps classified as held for tradir

Positive fair vale of foreign exchange swaps classifi¢
as held for trading

Negative fair value of foreign exchange swaps class
as held for trading

Interest rate swaps designated as fair value hedge

Pasitive fair value of interest rate swaps designated i
fair value hedge

Negative fair value of interest rate swaps designatec
fair value hedge

CCIRS classified as held for trading

Positive fairvalue of CCIRS classified as held for
trading

Negative fair value of CCIRS classified as held for
trading

Mark -to-market CCIRS classified as held for
trading

Positive fair valuef markto-market CCIRS classified
as held for trading

Negative fair value of marto-market CCIRS classifiec
as held for trading

Other derivative contracts classified as held for
trading

Positive fairvalue of other derivative contracts
classified as held for trading

Negative fair value of other derivative contracts
classified as held for trading

Other derivative contracts designated as faivalue
hedge

Positive fair value of other derivative contracts
designated in fair value hedge

Negative fair value of other derivative contracts
designated in fair value hedge

Derivative financial assets total

Derivative financial liabilities total

Derivative financial instruments total

Fair value
2014 2013
43,538 53,728
(63,67Q (67,854)
60,833 6,637
(60,119 (5,744)
14,032 9,722
(3,463 (2,639)
152,540 30,914
(227,167 (121,786)
- 1,849
(9,579 (2,770)
17,255 6,589
(14,849 (6,363)
9 12
288,207 109,451
(378,826) (207,156)
(90,619) (97,705)

Notional value, net

2014 2013
46,128 59,680
(66,510)  (74,699)
57,280 6,876
(55,697) (5,917)

8,539 4,491
(4,602) 682
144,886 33,067
(222,373  (117,113)

- 1,466

(9,856 (3,339)
14,088 2,849
(11,529  (13,575)
4 (37)
27095 108,392
(370564  (213,961)
(99,639  (105,569)




OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 37: FAIR V ALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

¢) Hedge accounting

OTP Bank regurly enters into hedging transactions in order to decrease its financial risks. However some
economically hedging transaction do not meet the criteria to account for heclgenting, therefore these
transactions were accounted as derivatives held for traMigiginvestment hedge in foreign operations is not
applicable in separate financial statements.

The summary of the hedging transactions of the Bank are as follows:

As at 3l December2014

Description of the Fair value of the The nature of the
hedging instrument  hedging instrument  risk being hedged
1) Cashflow hedges - - -
2) Fair value hedges IRS Index option  HUF 10,578 million Interest rate

Types of the hedges

As at 31 December 203

Description of the Fair value of the The nature of the
hedging instrument  hedging instrument  risk being hedged
1) Cashflow hedges - - -

2) Fair value hedges IRS/ Index option HUF 7,095 million Interest rate

Types of the hedges

d) Fair value hedges

1. Deposits from customers

The interest payment caflows of some structured deposits OfTP Bank denominated in HURnd EURare

exposed to the change of equity prices, equity indices or the change dEUIRIExchange rate. In order to

hedye the interest ratesk of the interest paymen@TP Bank entered into interest rate swap transactions, where
therisk ofthnecash | owés from t he st rpedtdpaymends linkedpodBsnmorBiUBOROE r e s w
EURIBOR, resulting in a decreasetfime fair value exposure of the deposits from customers.

2014 2013
Fair value of the hedging instruments 107 101

2. Securities availablefor-sale

OTP Bank holds fixed interest rate securities denominatedormeign currenciesand fixed interest rate
government bonds denominated in HU#thin the availabldor-sale portfolio. These fixed interest rate
securitiesand bondsare exposed to the fair value risk driven by the changes in théreisknterest rates. In
order to hedge the interestte risk of he casklows OTP Bank entered into pay fixedkceive floater interest
rate swap transactions, where the risk from the-flasls of the securities are swapped to payments linked to 3
or 12 month EURIBOR and the risk from the cadtows of the bonds are spped to payments linked to 6
month BUBOR resulting in a decrease in the fair value exposure of the securities aviitabdde.

2014 2013
Fair value of the hedging instruments (2,570 (879)
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31DECEMBER 2014

NOTE 37: FAIR V ALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

d) Fair value hedges [continued]

3. Loans to customers

OTP Bank has fixed interest rate loans denominated in various currencies. These fixed interest rate loans are
exposed to fair value risk of changes of fiske interest rates. In order todge the interegtte risk of the cash

flows OTP Bank entered into payixed, receivefloater interest rate swap transactions, where the risk of the
payments from the loans are swagpto payments linked to Sionth EURIBOR or BUBOR resulting in a
decreasén the interestate fair value exposure of the loans to customers.

2014 2013
Fair value of the hedging instruments (417) (518)

4. Issued securities

The casklows of the fixed rate securities issued TP Bank are exposed to thehange in theHUF/EUR
foreign exchange rate and the risk of change in thefreskirterest rates of EUR and HUThe interest rate risk
and foreign exchange risk related to these securitieheaged with R and HUFIRS and indexoption
transactionsln the case of IRS trsactionghe fixed casHlows were swapgd to payments linked to rdonth
EURIBOR or BUBOR resulteda decrease in the interest rate and foreign exe&haxposure of issued
securities.

Certan structured bonds are heddeyl options which give the owner thight to get amount of the structure
which is equal to the structure of the hedged bond.

2014 2013
Fair value of the hedging IRS instruments 13449 8,379
Fair value of the hedging index option instruments 9 12




NOTE 37:

OTP BANK PLC.
NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

d) Fair value hedgegcontinued]

As at 31 December2014

Types of hedged items

Securities availablor-sale

Loans to customers

Deposits from customers

Liabilities from issued
securities

Liabilities from issued
securities

As at 31 Deember 2013

Types of hedged items

Securities availablor-sale

Loans to customers

Deposits from customers

Liabilities from issued
securities

Liabilities from issued
securities

Types of Fair value of the hedged items
hedging
instruments
IRS HUF 285,344 million
IRS HUF 12,158 million
IRS HUF 1,627 million
IRS HUF 88,309 million
Index opton HUF 651 million
Types of Fair value of the hedged items
hedging
instruments
IRS HUF 23,629 million
IRS HUF 12,866 million
IRS HUF 5,224 million
IRS HUF 94,344 million
Index optim HUF 644 million

FAIR V ALUE OF FINANCIAL INST RUMENTS (in HUF mn) [continued]

Fair value of the hedging
instruments

HUF (2,570) million
HUF (417) million
HUF 107 million
HUF 13,449 million

HUF 9 million

Fair value of the hedging
instruments

HUF (879) million
HUF (518) million
HUF 101 million

HUF 8,379 million

HUF 12 million

Gains/losses attributable to the hedged risk

on the hedged items
HUF 1,691 million
HUF (101) million
HUF (6) million

HUF (5,070 million

HUF 3 million

on the hedging instruments
HUF (1,697 million

HUF 101 million

HUF 6 million

HUF 5,070 million

HUF (3) million

Gains/losses attributable to the hedged risk

on the hedged items
HUF (388) million
HUF (540) million
HUF (197) million

HUF (6,640) million

HUF (8) million

on the hedging instruments
HUF 388 million
HUF 540 million
HUF 197 million

HUF 6,640 million

HUF 8 million
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NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 37: FAIR V ALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

e) Fair value classes

Methods and significant assumptions used to determine fdirevof the different classes of finaiat
instruments
- Levell: quoted prices (unadjusted) in active markets for identical assets or liabilities;
- Level 2: inputs other than quoteagrices included within Level that are obserble for the asset or
liability either directly or indirectly. Faivalue measurementsin relation with instruments measured
not at fair valug are categorized in level 2;
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs)
The following table shows an analysif financial instruments recorded at fair value by level of the fair value
hierarchy:

As at 31 December2014 Total Level 1 Level 2 Level 3

Financial assets at fair value through profit or
loss 351,319 73,090 278,229 -
from this: securities held fdrading 77,153 72,634 4,519 -
from this: positive fair value of derivative
financial instruments classified as

held for trading 274,166 456 273,710 -
Securities availabléor-sale 1,181,200 342,629 838,571 -
Positive fair value of derivative financial
instruments designated as fair value hedge 14,041 - 14,041 -
Financial assets measured at fair value total 1,546,560 415,719 1,130,841 -

Negative fair value of derivative financial

instruments classified as held for trading 375,363 478 374,885 -
Negative fair value of derivative financial

instruments designated as fair value hedge 3,463 - 3,463 -
Financial liabilities measured at fair value

total 378,826 478 378,348 -
As at 31 December 2013 Total Level 1 Level 2 Level 3

Financial assets at fair value through profit or
loss 396,460 289,558 106,902 -
from this: securities held for trading 296,743 289,497 7,246 -
from this: positive fair value of derivative
financial instruments classified as

held for trading 99,717 61 99,656 -
Securities availabléor-sale 1,968,685 1,051,818 916,867 -
Positive fair value of derivative financial
instruments designated as fair value hedge 9,734 - 9,734 -
Financial assets measuredt fair value total 2,374,879 1,341,376 1,033,503 -

Negative fair value of derivative financial

instruments classified as held for trading 204,517 9 204,508 -
Negative fair value of derivative financial

instruments designated as fair value hedge 2,639 - 2,639 -
Financial liabilities measured at fair value

total 207,156 9 207,147 -
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NOTES TO SEPARATE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31DECEMBER 2014

NOTE 38: RECONCILIATION OF FINANCIAL STATEMENTS PREPARED UNDER HAS AND
FINANCIAL STATEMENTS PREPARED UNDER | FRS (in HUF mn)

. Retained

Retained Net loss . .

. Direct Earnings

Earnings and for the year
. Movements and Reserves
Reserves ended Dividend
on asatd
1January 31 December
Reserves December
2014 2014 2014

Financial Statements in accordance witt

HAS 1,101,998 (41,718 (40,600) (78,854) 940,826
Premium and discount amortization of

financial instruments measured at

amortised cost 3,640 23 - (866) 2,797
Effect of redemption of issued securities 15,442 (1,331) - - 14,111
Differences in carrying valuefo

subsidiaries 34,115 (78,854) - 78,854 34,115
Difference in accounting for finance leas (1,499) 626 - - (873)
Effects of using effective interest rate

method 6,475 (541) - - 5,934
Fair value adjustment of held for trading

and availabldor-sale finarial assets 38,532 2,9%8 - 16,641 58,141
Fair value adjustment of derivative

financial instruments 6,599 3,412 - - 10,011
Reversal of statutory goodwill 40,596 - - - 40,596
Revaluation of investments denominatec

foreign currency to historical cost (33,647) 976 - - (32,679
Difference in accounting of security lend (23,460) 1,479 - - (21,981
Treasury share transaction - 3,908 - (3,908) -
Sharebased payment - (4,393) - 4,393 -
Payments to ICES holders 10,061 1,112 - (4,159) 7,014
OTP-MOL shae swap transaction (54,489) 422 - - (54,067)
Provision for exchange a@ustometoans tc

HUF - (7,906) - - (7,906)
Deferred taxation (9,672) 45,648 - (2,419) 33,557
Dividend paid by Monicomp in advance 300 (300) - - -
Dividend paid for 2013 40,600 - (40,600) - -
Dividend payable in 2014 - - 40,600 - 40,600
Financial Statements in accordance witt

IFRS 1,175,591 (74469  (40,600) 9,682 1.07Q204
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NOTE 39: SIGNIFICANT EVENTS DURING THE YEAR ENDED 31 DECEMBER 2014

1) Government measures related teustomerloan contracts
See details in Note 2.26.

2) Capital settlement package of OTP Real Estate Ltd. and its subsidiaries
See details in Note 9.

3) Capital increase atOTP banka Srbija

See details in Note 9.

4) Acquisition in Croatia

See details in Note 9.

5) Incorporation of OTP Holding Malta Limited

See details in Note 9.

6) Purchase of Banco ComerciaPor t ugués

See details in Note 9.

7) Incorporation of OTP Financing Malta Company Limited
See details in Note 9.

8) Capital increase at OTP Banka Slovensko

See details in Note 9.

9) Change in ownership structure of OTP Factoring

See details in Note 9.

10) Term Note Program

See details in Note 15.

11) Judgment of the Competition Council of the Hungarian Competition Authority
See detds in Note 27.

12) Legal dispute in Montenegro

See details in Note 27.

NOTE 40: POST BALANCE SHEET EVENTS

1) Capital increase at OTP Bank Romania

See details in Note 9.
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NOTE 40: POST BALANCE SHEET EVENTS [continued]
2) Act on Fair banking

Act LXXVIII of 2014known as Act on Fair bankingas promulgated that modified the Act CLXII of 2009 on
Consumer Credit. The Act on Fair banking is aimeshakingthe variation in interest of stomer loan contracts
transparent and traceabRegulations of the act aeffective from 1 February 2015.

The Actincludes new regulations for modification of loan contracts, rules for unchaegeellation by clients,
special directions for foreign currency loans anigés of change for new contract conditiohbe Act presdbes

in relationwith unilateral amendment of contractual clauses tiatrest, spread, cosind fee can be solely
modified disadvantageously. Disadvantageous amendment for ¢fiemsallowed in ther conditiors.

3) The impact of CHF strengthening stated in January 2015 on OTP Bank

On 15 January 2015 the Swiss National Bank announced the abandonmer€idFéhe exchange r at e
at 1.2 against the euro. After the decision, @#- sharply and substantially strengthened againsEthB and
otherforeign currencies in the CEE region: the CHF appreciated againEttRdrom 1.2 CHF/EUR to under

the parity and then it went up to 1.08 until 19 February. AccordimyBoH data theCHF strengthened by 20%

against théHUF on the day of the announcengtine devaluation moderated to 7% until 19 February.

In Hungary, according to the Act @onversion into HUF, the CHF mortgage loans are to be converted to HUF
loans at 256.47 CHF/HUF exchange rate. The conversion became legally effective on 1 Feldrba(p 20
customer may initiate on opiut if meeting the criteria set by the law.) Starting from 1 January 2015 the monthly
instalments of the FXnortgageloansmust becalculated with thdixed rates set in theaw on conversionthus

clients under the scepof the conversion law did not experience any negafiieet ofthe CHF strengthening.

OTP Bank fully hedged the open EUR/HUF positions derived from the conversion of FX mortgage loans to
HUF on the FX tenders of the NBH, while the open EUR/CHF and BRMRfositions were hedged on the
market until the end of 2014.

Within the Hungarian household loan portfolio at the end of 2014 the net volume of CHF consumer loans at OTP
Core stood at HUF 12 billion equivalent, and the net volume of CHF car financirgdo&erkantiBank Ltd.

reached HUF 82 billion equivalent. The car financing loans are not subject to the conversion law. However, the
mont hly instal mentsd increase due to the CHF streng
clientg by the reduction in the nominal intetaste according t&€Curia Lawand Acton Settlementand the
compensation may lower the loan principal.

In Romania the subsidiary of OTP Bank had HUF 134 billion equivalent net CHF mortgage loan volumes at the
end d 2014. OTP Bank Romani&.A. was the first one to react to the step of the Swiss National Bank
abolishing the peg to the euro: on 16 January 2015 the Romanian subsidiary announced that in order to mitigate
the negative impact of CHF appreciation on monthstalments the interest margin will be reduced by 1.5 ppts

for 3 months for those customers who had variaéle CHF mortgage loans (in accordance with effective
conditions and depending on the antecedents of the loans). Clients can apply for this sotile27 February

2015 in the branches. By 12 February the tafeatio reached 40% of performing CHF mortgage loan volumes.

The Croatian subsidiary held HUF 22 billion equivalent net CHF mortgage loan volumes on its balance sheet at
the end of 2014. ©19 January 2015 the Croatian Government announced that the CHF/HRK rate will be fixed

at 6.39 for 12 months. The measure took effect on 26 January.

NOTE 41: STATEMENT OF ECONOMIC SITUATION AND | MPLI CAT
FINANCIALS (in HUF mn)

In 2014,economic developments in Hungary were shaped by sluggish external demand, supportive international
money mar ket environment, and intensifying domestic
second half of the year, and a number of Eurozar@lpery countries came out of recession. Money market
background was supportiveeven though the Fed started phasing out itar@itativeEasing the Bank of Japan

and the Hropean Central Bank introduced further monetargasing The dol | aer@usging i r mi n
commodity prices and the Russian conflict adversely affected emerging markets, but this had little effect on the
less commodityoriented Central and Eastern European region.

Hungaryds economy grew by 3. 5% mnin20230Lhstyear broke thentrgrelr t h
of the preceding years, when the main driving force of growth was net exports. Instead, an increase in
invest ments became the key driver in 2014, while ne
first time after a long while. In addition to investments, consumption also picked up: the consumption
expenditure of households rose about 1.5% in 2014, following the stagnation in 2013.
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NOTE 41.: STATEMENT OF ECONOMI C SI TUATI ON AND | MPLI CAT
FINANCIALS (in HUF mn) [continued]

As a combined effect of the election year and the end of the-geaerEU budget, public investments surged at

an extraordinary pace, but gross fixed capital formation also started to increase in the private secty. The k
drivers in the latter were mostly car manufacturing, and the related capacity increasing projects in the supplier
network.

Picking up from the stagnation in 2013, the househo
rise lagged behind &t of real income, allowing retail savings to expand faster. The improvement on the labour
market was pronounced mostly in the first hadfr, the increase in employment came to a halt by the end of the

year. The low interest rate environment and the drighal incomes led to a turnaround in private investments

too, helping housingelated lending and hging investments start to rise.

Following a record low of 1.7% in 2013, inflation fell further: consumer prices dropped by 0.2% in 2014. In
additontohe government &8s measures, the favourable devel
plunge in the last four months of the year all contributed to the lower inflation rate.

A steady fall in inflation justified the continuation of the ratg cycle in the first half of the year, which ended
with a 20basispoint cut in July, at 2.1%. In the supportive international backdrop (abundance of liquidity),
government bond yields fell further.

OTP Bank’s operation in Ukraine

In 2014 both the rethiand corporate lending activity of the Ukrainian banking group became muted. In the
consumer lending segment more stringent lending standards were introduced alteadirshquarter 02014.

Cash loan disbursement was suspended from 9 April 2014eVvowit was resumed in the second half of
August, but since then newly sold cash loan volumes significantly lagged behind those in the base pleeiod (in
fourth quarterthe volume of new disbursements reached only 14% that a year ago)tHereecond carter of

2014 the crossale of credit cards declined to practically zero. As for the retail lending the Bank has remained
active only in the point of sale (POS) loan segment. As a consequence of stricter lending conditions new POS
loan origination melteddown by more than 40%egroveryear in 2014. Regarding corporate lending the
activity is focused rather on using existing credit limits.

Customer deposit volumes showed a 98anpver-yearincrease (adjusted for the Feffect). After the 7% FX
adjusted qarterover-quarterdecline in the first quartethe second quarteaw a 7% increase followed by a 4%
expansion irthe third quarteand a 5% growth ithe fourth quarter 02014. The net loan to deposit ratio came
down to 137% at the end of 2014, whidlarks multiyear low.

The decline of USD deposits did not cause liquidity problems, because this coincided with the decline of FX
loan volumes. Latter was attributable not only to the loan repayments, but to the elevated provisioning, too,
which required e Bank to purchase USD from its UAH liquidity reserves. Both the USD liquidity generated
through these transactions and the FX liquidity coming from repayments of performing FX loans whg used
the Ukrainian banking group (including the Bank, the Leasind Factoring companypo repay mother
company financing, which declined by altogether USD 445 million in 2014 (without subordinated debt). In
January 2015 an additional USD 30 million intragroup funding was paid back Dyftadank JSC (Ukraine)

The UAH liquidity is managed in Ukraine ardTP Bank JSC (Ukraind)as to prepare for anyAH liquidity

needs. The exces$AH liquidity is invested typically in assets maturing within 1 month, mainly central bank
instruments, collateralized money market instrotegFX swap, repo). The excess liquidity can be invested in
uncollateralized instruments only in small amount, with strict counterparty risk limits and a maturifydafys.

In 2014 the maturing Ukrainian government bonds were not rolled over, atgimmibg of 2015 the amount of
Ukrainian government bonds kept on the balance sheet reached only UAH 26 million. The UAH liquidity has to
safely cover at all times the UAH money market and capital market redemptions within 3 months as well as the
potentialUAH deposit shocks.

UAH 800 million equivalent subordinated dekas convertednto equity booked irthe fourth quarter 02014.
Compared to December 2013 the sharehol dersd equity
a result of weakenmn UAH against HUF, whereas losses realized in 2014 had a negative impact on equity, too.
The Ukrainian sharehol dersdéd equity includes that of
The standalone capital adequacy ratio of the Bank Undal regulation stood at 10.4% at the end of 2014, thus

it exceeded the regulatory minimum. This capital adequacy ratio under local regdidtioot incorporate the

impact of the capital conversion bookedtie fourth quartenf 2014. Leasing and Factng companies are
exempt from banksd capital adequacy rul es. The Uk
equivalent capital increase in September 2@irbugh converting debt into equity)

In 2015 the equity of the Factoringo@pany is expeted to be raised by convertimgother companyinancing

into equity.
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NOTE 41.: STATEMENT OF ECONOMI C SI TUATI ON AND | MPLI CAT
FINANCIALS (in HUF mn) [continued]

OTP Bank’'s operfamtineed] i n Ukraine

In the second quarter @014 OTPBank decided to close down its business in the Crimea, 8 branches were
closed there. In Donetsk and Luhansk counties where special circumstances prevail the Bank closed altogether
15 branches, thus the number of banking outlets declined to 2 at the bit¥4ofSignificant additional risk cost

was created both in Crimea and the Eastern Ukrainian region (Donetsk and Luhansk), as a result the provision
coverage of total gross loans reached 100% in Crimea and went up to 99.4% in case of gross loan exposures
toward Donetsk and Luhansk regions.

The Ukrainian market and operating environment was volatile, especially in the time period between the end of
2014 and the writing of the report: after the conflict intensified again the parties reached-freeas®d and

the IMF assistance programme is likely to be expanded, but despite all of these the UAH weakened further
against the dollar. This points to further losses in Ukraine in 2015 both in case of the Bank and the Factoring
company. By the end of 2014 tharge majority of exposures toward Crimea, Donetsk and Luhansk counties
were covered by provisions. If the territorial conflict did not escalate, and if the operating environment changed
in the positive direction in Donetsk and Luhansk counties paving #&yefer banks to operate normally, that

could create the possibility to release part of the provision already created there. The key focus areas are the
optimisation of the operation and the graduale r edu¢
granted to the country by supranational institutions as well as the related requirements to implement structural
changes in the economy might stabilize the economic situation and the exchange rate of the UAH.

OTP Bank’'s ®uysgar ati on in

Since the seond half of 2013 the Banhkas put particular emphasis on the improvement of consumer loan
productsd prof it ab-4tuhingtofythe risk profile iofrtheese wartfolios andntlee efficiemcy of
collection activities. Both the stricter underinrg rules applied by the Bank, the measures introduced by the
supervisory authorities, the economic slowdown and the cyclical setback of the consumer loan market eventually
resulted in moderated loan dynamics in 2014. As a reaction to the deterioratienoplerating environment in

the fourth quarter 02014 (significant weakening of the rouble, 900 bps base rate hike in total) the Bank halted
or limited new loan disbursement and made certain pricing steps. Since October no new credit cards have been
sert out and the Bank cut back part of the card limits in December. Due to the market turbulences, since the
middle of December cash loan disbursement has been suspended.

The total Fxadjusted deposit base dropped by 10%him first quarter of @14 quarterover-quarter than it
remained stable ithe second quartemd grew already both e third andourth quarterthus the yearly FX

adjusted decrease was 4% altogethethénfourth quartethe Bank managed to increase its deposit base (+3%
quarterover-quarter FX-adjusted) despite the unfavourable market enviemtrih deposit rates were increased

in line with market trends at the end of December in order to reverse the deposit outflows.

In the course of 2014 the deposit basd & T Bank (Russia increased nominally by 7% in RUB terms

due to the devaluation of RUB. Due to the fact that the liquidity demand of maturing capital market instruments
and the funding need of higher loan volumes increased, the net funding providedvigtieeCompany to e
RussianBank grew to USD 320 million by the end of 2014 from US4 million in 2013 (which practically

meant that OTP Russia was net lender to the Group in 2013). It is important to note thathisecompany

funding provided at the end of 2014 cainied a significant safety buffer due to the long Russian holiday period

and the uncertainties stemming from the market turbulences. This is proved well by the fact that the net mother
company funding dropped to USD 9 million at the end of January 2015.

In 2015J S COTH Bank (Russia will have RUB 300 million capital market redemptions (this is the total
outstanding amount of issued bonds), so from a liquidity perspective the emphasis will be put on keeping the
loan and deposit volume developments in bedaiiven tha S ©TRIBank(Russigbs deposit base
stable despite the liquidity shock the Russian banking system suffered, the liquidity risks are deemed to be
moderate in 2015, too.

The Bank paid back issued bonds in the amount of RUB 13i8nbih 2014, out of which RUB 1.1 billion
matured inthe fourth quarteiof 2014. Inthe fourth quartethe Russian subsidiary received RUB 3 billion
subordinated loan with 10 years maturity from khetherCompanywh er eas in 2014 JSC AOT
repaid altogether RUB 1.2 billion equival epapitalsubor
adequacy ratio stood at 12.1% at the end of 2014.

In 2015 the DPD®O0 loan portfolio is expected to decline, which, together with a stable deposimigtse

result in improving liquidity position, but lower revenues. Due to the increased funding cost net interest income
might decrease in 2015. The operating environment is not expected to improve materially, thus with respect to
elevated risk costs no mesial turnaround is expected in 2015. The Russian operation is expected to remain loss
making in 2015.
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NOTE 41.: STATEMENT OF ECONOMI C SI TUATI ON AND | MPLI CAT
FINANCIALS (in HUF mn) [continued]

Funding for Growth Scheme

On 11 September043 the National Bank of Hungary decided on extending the Funding for Growth Scheme
with a second phase which is to be open from 1 October 2013 till 31 December 2015. The total amount of
refinancing available for banks in the second phase wginally s¢ at HUF 500 billionjn September 2014 the

total amount of available funding was lifted to HUF 1,000 billion. The limit can be increased to a maximum of
HUF 2,000 billion by the Monetary Council. Similarly to the first phase, the central bank refinaaciieg zero

interest rate, a maximum d@ar tenor and can be lend over to SMEs by applying a maximum interest margin of
2.5%. The goal of the first pillar is to originate new loans, whereas the second pillar is for refirtdd€iry

foreign currency desminated liabilities of SMEs. The share of loan contracts concluded under the second pillar
must not surpass 10% of the total amount of contracts concluded under the two pillars. The maximum available
amount of loans for SMEs is limited at HUF 10 billiendach pillar.

Under the second phase of the Programme OTP Group already contracted in the amount of more than HUF 117
billion until the end of 2014, moreover loan applications in the pipeline exceeded HUF 38 billion.




